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Subject: Notification wunder the Micro, Small and Medium Enterprises
Development (MSMED) Act, 2006 for Implementation of Finance Minister’s
Budget announcement - Para 71 of Budget Speech for 2013-14.

Sir,

The Hon ble Finance Minister made an announcement regardmg non-tax
benefits to MSMEs in his Budget Speech for FY 2013-14 as under:

Para 71:- -
“Micro, small and medium enterprises (MSME) have a Ia/ge share of jobs,

production and exports. Too many of them do not grow because of the fear of
iosing the benefits asscciatsd with staying small or mediumn. To encourage
them to grow, | propose that the benefits or preferences enjoyed by them will
stay with them for upto three years after they grow out of the category in which
they obtained the benefit. To begin with, | propose that the non-tax benefits
may be made available to a MSME unit for three years after it graduates fo a

higher category”.

2, In this regard, this M:nlstry has issued notification no. S.0. 3322(E) dated
1.11.2013. A copy of the same is enclosed. The said notification is also available on

the website of this office; www.dcmsme.gov.in .

3. It is requested to disseminate the above information among various MSME
Associations in your State/UT for their benefit.

Yours faithfully,

Encl.: as above. ?& ,ﬁ

(Rajiv Mishra)
Direcior (EA)

Ph.: 23062230, Fax: 2303350



Copy to:

1. The Commissioner/ Director of Industries, All States/ U
necessary action.

2. JS (SME)/JS(ARI), Ministry of MSME, Udyog Bhawan, Ne

3 ADC (SCYADGC (SSYADC (M,PS.)!DDG (GSYIA (NNYJDC (
All Directors, O/o the DC(MSME) -~

4. PSO to Secretary (MSME)

B PPS to AS&DC (MSME)
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MINISTRY OF MICRO, SMALL AND MEDIUM
ENTERPRISES
NOTIFICATION
New Delhi, the Ist November, 2013

5.0. 3322(E).~—In exercise of the powers conferred
by Section 9 of the Micro, Small and Medium Enterprises
Development Act, 2006 (27 of 2006) (hereinafter called ‘the
Act"), the Central Government hereby makes the following
provisions pertaining to extension of the non-tax benefits
to Micro, Small and Medium Enterprises, with effect from
IstApril, 2013, namely ---

“If an enterprise f’alling under any of the three
categories of enterprises as defined in the Act, graduates
to a higher category from its original category or beyond
the purview of the Act, it shall continue fo avail all non-tax
benefits of its original category notified by the Ministry of
Miero, Small and Medium Enterprises for a perind of three
years from the date of such graduation to the higler
category”.

[F. No. E. 7(4)/2013]

AMARENDRA SINHA, Addl. Secy. and

Development Commissioner (MSME)

Explanatory Memorandum : By giving retrospective effecy

of the proposed notification with effect from the Ist day of

April, 2013, the interests of no person shall be adversely
affected.
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