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Subject:- Substitutionﬂ@f the termy ‘Micro _and Small Enterprises’ i

place of ferim!‘Small Scale Industries’ in the documenis -1eq.
|

i

_ !
A small scale industr?\y (SSI) was earlier defined under the provisions of

Industries [Development & Regu!aticm] Act, [{D&R) Acl] 1951. However, after

- the implementation of the [\I;1icro,!8rnall and Medium Enlerprises Development
(MSMED) Act, 2006, ihefi terrﬁ indushy is replaced with enteiprisz and

categorized into two éafegoxi"ies'ie manufacturing and service. Each ol these

= categories are classified uﬂo micro, small and medium @nterpmeo This
classification has been prov?ded in section 7(1) of the MSMED Act, 2006 and

also notlfled vide Notlflcei!tlon No.5.0.164Z (E) dated 29.9.2006 (copy

enclosed). The erstwhile 'SI’I’:'laH scale industries’ (S51s) has been equated with

i
micro and small enterprise (MSE) as defined in MSMED Act, 2006.
l

E. The Principal Notiﬁcatyon No.5.0.857(E) dated 10.12.1997 issuedt under
the provision of I(D&R) Act,‘; 1951 for classification of Small Scale Industries
has since been rescinded, after the implementation of MGMED Act, 200€, vide
Nolification No.5.0.663(F) dated 27.2.2007 (capy ariclosed).
,

3. This office has receiveLd references that the term ‘Small Scale Inch,fstr\;"
(SS) is still being used in the} statutes/iules/notifications/guidelinesfinstructions
etc. wherein schemes/programmes/facitities;’incentives efc. have been provided

for MSES This is creating ;brobiema for micro and small enferprises as the

transformation of the tesml 'small scale industry’ inle ‘micro and  small



enterprises’ has not taken place in the above i:locun"nents. Lack of awareness

about this change at the operational level of the Government machinery of the

Centre/State has further added to the problem.

_ i
4. It is, therefore, requested that necessary
above, may kindly be made in all documents ¢
MSE sector.
B.

Further,

+ process of S

filing of Entrepreneurs’ Memorandum has been

with the implementation of MSMED Act 2006,

Sl registration has heen done allway with and a new procedure of

amendments in terminology, as

oncerned to avoid problems for

‘the earlier

introduced in accordance with

section 8 of the MSMED Act. However, some oH‘ the statutes/rules/notifications/

gLndelmes/mstruct;ons etc. still prescribe for per

of EM acknowledgement f

schemes/programmes/facilities/incentives  etc.
enterprises.  The same may kindly be amerilde

conceined. |

6.
enterprise  (MSE) in place of small sca
aclknowledgement in  place of permanern

staiutes/rules/notifications/ guidelines/instruction

i

Action taken in this regard may kindlyébe

or

record, i

Encl.: as above

el i
Lo

As per mailing list. |

manent SSI registration instead

eligibility under

meant for micro and small

d accordingly in the documents

To sum up, it is requestad to substii&tlte the term micro and smaill

industry (SSI) and EM
ssl

s etc. as detailed above.

le

t registration in  the

communicated to this 6'ifice for

=
/

(P.K. Sinha)

Dy. Director (MSME Pol.)
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ygeil 3T[‘(fﬂ 1 _iaﬁﬁ’? Bl Wﬁ o w=fua e @ , o .0 164 2(E) —— Thk Central Govervinent m =xercise
ar 3o W = el w g, Si- : of the powers conferred by Sub-section (1) of Section 7 of

() T Yay IuW, IET YA 3l welad o ﬁﬁ'&[]?f the Micro, Small and Medium Enterprises Developrien
’ Act, 20006, after having obtained the reconunendations of

vl wrE vau | afua @ i : i o

; . ;e 5 A o f'}[‘ the Advisory Committee under Sub-section (4) of Section 7
- qJY X . .

(@) ‘\37' oY 3uM, SRl WaA aH“T(?I "'(_ a T of the Act i this regard. hereby notifies the following

usHy TE wyu B afga gl fe<q arm 'CWJCG, L4t enterprises, whether proprietorship, Hindu vadivided

famnilv, association of persons. co-operative soctety,
partnership or underaking or any other legal entity. Ly
whatever nanie called —-

A Afum 1 51 w |

(1) uF werw wuw, Wi wEA A wviE o
fafum v #dg vau 9 aifus 8 Wy a‘g!a‘ﬂq

(i) in Lhe case of the enterprises engaged in the manv-

T A AfuE A 8 ,
(ii) Q¢ ya@ A U1 Ivesy a@ § @ Il ) g facture or production of goods pertaining to auy industry
| specified in the First Schedule 1o the Indusiries (Develop-

L _
’ ) % - - mentand Regulation) Act, 1951, a5 —
0 1 B JRY T, ] IUEhiU BRI - , - |
i I\—a,— o ok A e L fﬁi‘:h ak (a1 amicre enterprise, where the investment m plant
ki ke 4 il E‘; I and machinery dees not exceed twenty five Inkh
' FUpens; '

3077 GI/2006 n

[



|
|

X
EX TRACRDINARY 3ty
= = T l“‘-—“ = T = el
k) a small enterprise, where the investment in plait ([ (b) a small enterprise, where the investment in
and machinery is more than wweaty five lakh f equipment is more than ten lakh rupees but does
rupees but does not exceed five crore rapees; or i nat exceed (wo crore rupees; or
(c) amedivm enteiprise, Where the investiient in plaut 1| (c) a mtdiﬁnﬁ‘tﬁiéqir’iéq where the i_i,'l\‘.’_ﬂSfﬁlt‘;t’]L n
- andachineryis:more than fiye crore supees bit | equipment ismore thian fwo crore rupeés but does
... doesniot excead tén crore ripees ; | aot exceed five crore rupees.  ©.
(ii) in ihe case of the edterprises engaged iu providing | J c
&F rerlering of services, as—" il (F. No. 4{1)&006-MSME P{\fl'cy]
(a) a micro enterprise, where the investment in 1 JAWHAR SIRCAR, Addl. Secy.
~equipment does not exceed ten lakh rupees; } ‘
|
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3. LA 655(30), ndllE 5 ¥ 2003:
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L 1 Enk ' 3 { 1 HFET, 2004
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HNOTIRRCATION
Hew Delhi, the 270 February, 2004

ad: 2 A W, e (Tawim aﬂ{ fafrana)
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e e = ss el
ancillary and small scale industrial undertakings need on I;c{ng satisfied that it is necessary in ihe public interest B
supporiive ineasures, exemption or other favourable 50 to}do, hereby rescinds the notification of the - _‘gf
treatinent under the Indusirics (Developmeni and Gpverhmen:oflndiain the erstwhile Ministry of Industey,
Regulation) Act, 1951 (65 of 1951) (hereinafier referred to Depar{ment of Industrial Policy and Promotion, published
as the said £ct) fo enable them to maintain (heir viability vide niimber 5.0. 857(E), dated the 10th December, 1997,
and sirengtii 50 as to be effective in promoting in a exceptas respects things done or omitted to. be dons before
larmonious imanner the indastrial economy of the country such ifescission.
and ea;,mg ilie problem of unemployment; . ') This notification shall come into force on the dae
 And whereas, the Central Government considers it it [Jl]blicnlinn v thie O fficial Gazelte. -
siecessary to rescind the Order of the Government of India i
in the erstwhile Minisiry of Industry, Departinent of [F.No. 7(7)/2006-1.1 ]
Indusirial Policy and I’rumoi ion, published vide number | [ W.N. PRASAD, Jt. Secy.
4.0, 45 1(E), dated the 101h December, 1997 for the above- |
gaid pupose; i\”ate.-}—'l‘hc principal notification was publistied in the
i Gazetle of India, Extraordinary, vide notification i

And whereas, a copy of the said rescinding draft
natification was laid before each 1louse of Parliamént for a
period of thirty days as required wider sub-section (3} of
Section 111 of the said Act;

And vhereas, no modification in the proposed
notification has been suggested by both the Houses of
Parliament; .

How, therefore, in exercise ol ithe powers conferred
by sub-section (I) of Section 1113 and sub-section (1) of
Section 298 of the Industries (Development and
Fregulation) aet, 1951 (65 of 1451), the Central Goveirnment,

i number S.0. §57(E), dated 10th December, 1997

| ; .
i and subsequently amended vide the following

i notifications :—

1 5.0. 1288(5), dated he 24 Decamber, 1999;
2, S.0. 1013(E), dated the 9th Octaber, 2001;

3| S.0.655(E), dated the 5th June, 2003:

4.}’ S.0. 1109(12), dated the 13(h Oclober, 2004; and

ﬁ[ 5.0.229(E), dated the 21 st February, 2006.
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