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FINANCIAL AR
CORPORATION oo, Rt .

(F&A - ACCOUNTS SECTION)
Phone No. 0141 2385522

Ref. No. RFC/F./Fin.11/09/ 03 ' Dated : 05.04.201
CIRCULAR

Reg. : Prudential Norms on Income Recogmtlon, Assét CIassnflcatlon (IRAC) § W
and provisioning pertaining to advances E D

“The SIDBI vide its Circular FI N0.02/2016-17 dated 23.02.2017 has advised = °
the SFCs to strictly follow / implement / adhere to the iristructions / guidelines .
issued by Reserve Bank of India (RBI) vide its letter No DBR.No.BP.BC.49/,
21.04.048/2016-17 dated 28.12.2016 (copy enclosed) whereln the RBI has |ssued'-
instructions on prudential norms on Income Recogmtlon Asset Classuﬁcat n,
(IRAC) and provisioning pertaining to advances The Board in the Meeting held on
15.03.2017 noted and adopted the gwdelmes of RBI through the said SIDBI Ci
for implementation. :

Accordingly, an addltuonal period of 30 days (in addltlon to 60 days alread i
provided by RBI vide RBI circular No. DBR No. BP.BC. 37/21 04.048/2016- 17$date i
21.11.2016) is provided for recognition of a loan accountas substandard in the®
cases where of sanctioned amount is upto % 1.00 crore for: dues payable between'

01.11.2016 and 31.12.2016.

, .
All concerned are advised to make a note of it for implementation and- :
further necessary action. :

( Anoop KHinchi )
Managing Director |

Copy to :-
(1) Al BOs/FCs

(2) tandard Circulation at HO '
M/sManager (MS), RFC, HO, Jaipur for hoisting on websute
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SMALL INDUSTRIES DEVELOPMENT BANK OF INDIA

Ref. No. LOOV2 62 A3/ sFcs/Policies February: 23,2017 {:
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CMDs [ MDs of all SFCs.

Circular F1 No.02/2016-17

Madam / Dear Sir, v

Prudentlal Norms on lncome Recoqnition, Asset Classification (IRAC) and
provisioning pertaining to advances

Reserve Bank of India vide its letter No. DBR.No.BP.BC.49),
21.04.048/ 2016-17 dated December 28, 2016 has issued instrfuctions onf

Prudential Norms on Income Recognition, Asset Classiﬁcation &.

Provisioning {IRAC) pertaining to Advances. The same is also a:vailable at:
the website of RBI on the link given below. A copy of thé letter is

enclosed herewith for ready reference.

‘https://www.rbi.org.in/Scripts/NotificationUser. aspx?ld=10801&:Mode=O'

You are, therefore requested to strictly follow -/ lmplement /.- .
adhere to the mstructlons/ gu:delmes issued by RBI in this regard The
gmdelmes in the matter may be placed at the next meeting of the Board!

of Directors for information and necessary action.

Yours faithfully,

[Chitra Alai/i

General Manager |
Encl: As above ‘ :
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RBI/2016-17/198. ,
DBR.No.BP.BC.49/21.04.048/2016-17 December 28, 2016

AAI'l'Rlegulated Entities

Madam / Dear Sir,

deutiau Norm":. on income Reécognition, Asset Ciassification and

Please refer to circular DBR.No.BP.BC.37/21.04.048/2016- 17 dated November 21,

Pots.
.FF\T

" 2. On a review, it has been decided to:

(i) Provide 30 days, in addition to the 60 days provid’ed vide the abovementioned

circular, in the following categories of loans:

(a) Running working capital accotints (OD/CC)/crop loans, with any bank, the
- .sanctioned limit whereof is ¥1 crore or less;

(b) Term loans for business purposes, secured or otherwise, the original
- sanctioned amount whereof is ¥1 crore or less, on the books of any bank or

any NBFC, including NBFC (MF1): This shall include agriculture loans.

Note: The limits at (a) and (b) above are mutually exclusive limits applicable

to‘ respective category of loans.

he above dlspensatlon will apply to dues payable between November 1, 2016 and
N iecember 31, 2016.

T RTGAA (QHI, Frard ST, 1281 Ao, WS HITe FRE A9, H&S - 400001
Department of Banking Regulation, Central Office, 12th Floor, shahid-Bhagat Singh Marg, Mumbai - 400001
Tel No: 22661602 Fax No: 22705691 Email ID: cgmicdbr@rbi.org.in
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(i) Permit all- REs to defer the down grade.of an account that was standard as on
November 1, 2016, but would have 'Become NPA for any reason during the period
November 1, 2016 to December 31, 2016, by 90 days from .the date of such

downgrade in the following categories of accounts:

(a) Running working capltal accounts (OD/CC)/crop loans, with any bank, the
sanzuoned fimit whereof is 21 crore or less;

(b) Teem loans for business purposes, secured or oéaerwnse the ornglnal ‘
sanctioned amount whereof is T1 crore or less, on the books of any bank or

any NBFC, including NB‘:P (MFY). This shall include agriculture loans.

Note: The limits at (a) and (b) above are mutually exclusive limits applicable

‘o respective category of loans

3. The additional time given in para 2 shall only apply to defer the classification of an
existing standard asset as substand‘ard and not for delaying the migration of an

account across sub-categories of NPA.

| 4. Dues péyable after January 1,,.2017 will be covered by the extant instructions for

the respective REs.

Yours faithfully,

(S.S. Barik) ,
Chief General Manager-in-Charge




