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Reg.: Malue of collateral security for ioan admissibility

under Good Borrowers Schemes.

 

Attention is invited towards P&G Circular Nc. 1452 cated 15.10.2013 vide

which it was clarified that the value cf collatera! security will net be
considered for the purpose of calculaticn of loan admissibility in different
schemes of Good Borrowers.

References were received thereafter from field cffices for consideration of
value of collateral security for calculation of admissibility of loan under
Good Borrowers Schemes of the Corporation. The matter was again
reviewed by PC&CC in its meeting held on 22.01.2014 wherein it was

observed that though at present section 29 of SfCs Act is not enforceable

on property of collateral security but siiil section 32-G and SARFEASI Act
are aiso the options available for effecting recovery in the eventuality of
cefault.

In view of the availability of aforeseid recovery measures and also to
retain the GB portfolio intact, it has been decided to consider the value of
collateral security for calculation of admissihility of loan under Good
Borrowers Schemeof the Corporation.

Necessary amendments may beincorporated at appropriate place.

All concerned are advised to take a not: of above and act accordingly.
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Chairman & Managing Director
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