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: (Credlt Appreusal Section-1})-

- -Udyog Bhawan
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c 1 RC U L A R :
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Reg.: Loan .VP'ollic'v for:the FY2020-21 e

v :’.';.'The Loan Pohcy for the Fmancral Year 2020 21 was placed before the
" Board in. its ‘Meeting: held on 11 08.2020. - The Board approved the

- .'..agenda item' No. 553/9/2020 i.e. Loan Pohcy of the Corporatlon for :

S Y. 2020 21 enclosed. herewrth

i -quahtatlve and competltrve semces to the entrepreneurs

T f:"?v__._All concerned are adwsed to take a note of above and act accordmgly

e ' anagmg D1rector
" ..Encl As above :
. “:-_"Copy to '
P B Al Branch Ofﬁees/FC :
.= Standard Circulation at Head Ofﬁce L ‘ I
Yo 3 ® DGM(MS) for uploadmg the Clrcular on RFC Websrte -

"""5-’:;?_,-="_.kéf.’ARFC/LA‘-:l-6('25)/.IQ 5 o ., , Date-;?']j."os.'zozo_

| ._;All are adwsed that efforts should be made to procure qualxtyA - .
'-;busmess and also to’ attract Good Borrowers of Commerc1a1 Banks by .
‘- improving the ‘brand- image of the ‘Corporation by provrdmg qu1ck -

(KC Verma)' o



RAJASTHAN FINANCIAL CORPORATION

LOAN POLICY FOR F.¥.2020-21

PREAMBLE:

Rajasthan Financial Corporation was set up in 1955 under the
State Financial Corporations Act, 1951 with the objective to
extend financial assistance to Micro Small and = Medium.
Enterprises in the State. It has been making significant
contribution in the industrialization of the State.

The Indian Banking Industries has been passing through very
competitive phase with- _i:n_cre’as‘ing' customer demand and
reduced spreads. SIDBI was earlier providing refinarice facility
to the Corporation, but the facility has been withdrawn as the
Corporation has settled the account with SIDBL Accordingly,
the business module of the Corporation has been reduced
significantly and now. qualitative business and minimum NPA
with prompt services to the customers is the need of hout..

‘The Corporation has framed time lines for proc¢ssih-g of loan

~ application for sanction and emphasis is given to provide

prompt services-to the pr:o_s'p'ec‘tiVe entrepreneurs. After having
meetings “with' the representatives of different sectors, the.

" Corporation has removed ‘the bottle-necks of the prevailing

loans schemes and modiﬁed' them -as per their need. The
process is still under progress. . :

‘For attracting qualitative businéss, good borrowers are provided
product as per their requirément at reduced rates of interest, so
‘that standard. portfolio of the'; Corporation may increase.
Business Promotion camps. are being organized at potential
Branches of the Corporation and as per mandate of the
 Government for “Ease To Do Business” necessary actions are
being taken by the Corporation also.: .

 Objective of the Loan Policy

Broad objectives of the loan. policy of the Corporation for
F.Y.2020-21 are as under: . o
To develop comprehensive credit strategy to fulfill the
corporate mandate as per SFCs Act 1951 amended from time
to time and to undertake industrial activities ‘that are
beneficial to the micro, small and medium enterprises. '



To ensure efficient credit 1endmg w1th focus on income growth
and quality to innovate and evolve competltlve products based
on market requlrements

To accord pnorlty for fmancmg of Mlcro Small and Medxurn
enterprises. :

- To strengthen the Risk Management System so as to prevent
"~ fresh shppages into NPAs.

To assess the requn'ements of customers and to update the

. policies within the’ provxs1ons of SFCs Act.

Val1d1ty of the LOari Pollcy

The Loan Policy is s Prmmpal docurment for appraisal &
sanction. of loans and is expected to serve as a guiding
document for the:Corporatiot. - ' - ;

“This loan policy shall remain in force tlll the next revtszon

is camed—out.

' Thnist busxness areds for P.Y: 2020-21

The Corporation has’ emphaswed on -the development ‘and

" financing to MICI‘O Small and Medmm Enterpnses and CRE
Sector

~ Rajasthan is endowed - w1th plenty of néthral resources, agro
surplus and outstanding ~ skills, - which provides ~ample.

opportunity of manufacturing beneficiation and processing

activities in the Small Scale Sector. This is the strength of the
State. Particularly, Handicraft, Textile & Minerals have distinct
“identities and play a crucial role in the process. of economic
- development - by value addition, employment generation,
" equitable distribution of income, removal of reglonal disparities,
as well as for export earnmg

DMIC is passing through the state and many industrial
towns/areas Wwill -be developed for  processing and
 manufacturing  industries. Rajasthan 'State has a great
poten'aal for Solar Energy ventures also..

Some of the cities of the State have been developed as
Educational, Tourism and. Health care Centers. To cater to the
need of increasing of human resources to the State, there is
" need for infrastructural development. Therefore, emphasis is
also given for development of Commercial Real Estate projects
_on merits. But looking to- the fecessmnary trend cautious &
selective approach is requitred.



The Cofp‘oration would consider financial assistance for all.
-eligible activities covered under SFCs Act Following area would
be accorded pnonty‘ - .

A. Assistance to existing Micro, Small and Medium enterprlses
units under Good Borrower Schemes. All standard a /cs
covered in the definition of GB would be contacted and loan
would be considered.to meet their requirements.

B. Micro, Smé.ll and Medium ma‘nufécturing énterprise‘s

The SME rnanufacturmg sector in the country has shown
signs of growth and keeping in view the same, the
" Corporation would attract selected business ini thé micro,
small and medium manufact:unng sector-for enhariced flow
of loans. Indxcatlve list in this regard is given below:.
'Auto components
‘Textile. .
Handicrafts _
Mineral based unit o :
Readymade garment . '
Food processing, agro based 1ndustr1es etc.
- Green Energy PI'O_]CCt

eAEUOWH

C. ’Se‘riri'ce Ent:erpnses ‘

Share of service sector in the Indlan economy is 4

contrlbut‘mg significantly to eriployment generatiori and
export earnings. Rajasthan is the favorite destination for
the foreign/domestic. tourists as it is endowed with the
heritage /natural/historical properties. During the last few
years, some of the cities of the state like Jaipur, Kota,

- Udaipur, Jodhpur have developed as rénowned educanon
tourism and health care centers :

The Corporation would focus on the service - sector
- projects as follows :
1. Hotels, resorts, restaurant Guest houses, multlplexes
etc. for promotion of tourism-& hospitality mdustry i
the state.

2. Health Care (d1agnosttc -and patholog1cal centers,
hospltals etc.) Projects. ‘

- D. Commercial Real Estate Projects
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“TOthers |Gpio % 800,00 Lats

" Periodical Review :

The progress of sanctloned and 1mp1emented case€s is rewewed
from ‘time to time at field anid HO level and effective measures:
are suggested /taken for tl.mely lmplementatlon of the prOJects S

.Target's-for the FmancxalYear2020-21 :

SME/CRE Sector (including YUPY) : 300.00 crores

V Note- '

1. MD is authonzed to. make need based allocation of targets .
among the above sectors ie. SME / CRE etc. :

2. Good Borrowers are expected to contnbute 30% in the
s ach1ev1ng of target for Fmanmal Year 2020-2 1

3. Smce sanct10n targets are hnked w1th the recoveries. If V
neéed be, these. targets can be rev1ewed any. time dunng
ﬁnanc1al year ’

LIMIT OF LOAN

T TPrivate/ Public Ltd. o /Co- [Upto Rs. 2000.00 Lacs.
_| operative Societies _ '

: Pohcy on Group Credxt Exposure

The Corporauon has also fixed the exposure limits for
individual applicant and group as 15% and 40% of capital

 funds, meaning net. ‘worth including capital, reserves &

surplus etc of the Corporatxon respectxvely

CEILING ON THE COST'OF‘PROJECTE

All pro_]ects satisfying the deﬁmmon of micro, -small and medmm
enterprises are eligible for loans irrespective of project cost: The
Micro, Small and Medium: Enterprises Development (MSMED)
Act, 2006 has shifted the focus from “industry” to “enterprises”. _
The definitions adopted for manufacturmg and: service sector
activities under MSMED Act-are as under:



Ente‘rprise' T Manufaét:dfiﬁg"& Service Sector

‘Category

Original investmont in| Tummove: —
P&M/Equipment - |

..Micr:o Not exceed +Rs.

' 00| Not. exceed Rs. 5.007
.._lcrore '

crore

Small | Not exceed Rs.10.00] Not exceed Rs.50.00

crore crore

Medium Not eice'éa RSSOOO Not T -ékceed

Lrore

A-

Rs.250.00 crore

PROJECT APPRAISAL NORMS:

ELIGIBILITY: -

v(i) Any induStriai concern ’éé.deﬁned under SFC’s Act

in respect of which the aggregate of the paid up

share capital & free reserves is not exceeding Rs. 30"

Crores is eligible for loans.

(i)  CRE Projects.

PROMOTERS CONTRIBUTION:

-The. minimum Pfox_i’iotei%f’s _cdntifibii;ti_-on ranges. from 33%

to 60% for various eligible activities & schemtes,

‘ DEBTEQUITY RATIO: Co2n (Makimum)

DEBT SERVICE COVERAGE RATIO: - 1.70:1(Minimum)

SECURITY MARGIN:

Generally, the Corporation keeps the security margin as
per the details mentioned below. However, for some loan
schemes specific security margin is"kept as mentioned in
the concerned circular. B '
- Normial B - 30%
- Furniture & Fixtures . 50%
- Mould & Dyes , 50%
- Existing & Old Assets 50%
- For other assets - as per Schedule 1/10 PG

In case of the proprietorship unit the upper age-limit of
the proprietor shall be 68 years under any scheine of the
Corporation and no further relaxation would be allowed.

(%))




10 DELEGATION OF SANCTIONING POWERS :

elegatmn .of. powers for sanctmn~ of, loan for Head Ofﬁce.
A) Level' :

Sanctlonmg authonty (1rrespect1ve T Amount of loan
of loan schemes). o R
Executive Comm1tj:ee _ o .| Full powers for loans

|up to Rs. 2000.00
lakh (including joint |-

finance cases)
: -appralsed by RIICO
8 Other Fls).

Pro_ject Clearance & Consultatxve:
.| Committee (PC&CC): ' ) R )
) Managing Director LEVEL: | Rs. 1000.00 Lakh

- Loan cases in all schemes. ‘

1 Executive Dxrector Level: | Rs. 500.00 Lakh
Loan cases in all schemcs : -

17i) General Manager(Op.] Level: |  Rs. 300.00 Lakh |
Loan cases in all schemes : ’

Note: Prior perm1ssxon from SIDBI is requu'ed for loan cases .'
exceeding Rs.1000.00 lacs in case of company/ Co-operatxve
_ Sometxes ‘and Rs.400.00 la¢s in other caseb :

B) Delegation of powers for sanction of loan at Field Office
level: ' .

Sanctxonmg S ‘Auf.‘hontly Aﬁieunt of Loan.
.(xrrespectxve of loan schemes) oo

Asttrxct Level Loan Adw.sory Up to Rs.200.00
| Committee ~ (DLAC) headed by |lakh

Nodal - '
Officer/DGM(Br.)/Manager(Br.)

District Level Loan Advisory- Up to Rs.100.00
| Committee  (DLAC) headed by |lakh '
Dy._Manag'é'r (Br.)




Note:

1.

11 .

The PC&CC is authorized to rnake need based relaxations in
the terms and conditions in all sanctioned cases under vanous
schemes of the Corporation. -

. Cost Over run upto 20% of the sanctioried amount of loan

would be sanctioned - (without: changing the level of margin on
security and promoter’s contribution) by the respective’

" sanctioning authority over & above the powers delegated for

sanctlon of loan

While sanctmnmg of loan at ﬁeld level it should be ensured by

- the sanctioned authority that if the loan amount is more than

the MRV of existing and proposed land & building, -additional
collateral security will mvanably be obtamed as per prevailing
gu1dehnes . :

-Loan cases of industrial - umts proposed to be set up on’

converted land in isolated areas, shall be considered as per PG
Circular No. 1405 dated 19:12.2011 and 1409 dated

24 01 2012 with the prior approval from HO.

’I‘he other norms of the respecmve scheme (mcludmg ceiling on .

loan amount) shall remain. unchanged

Field Offices are not requ1red to obtain prior permission from '
HO for SME sector cases upto Rs. 15.00 lacs under Scheme for
Financing Agamst Assets. However, residential properties will
not be considered for mortgaging under the Scheme for
Finance Against Assets for SME Sector. Other provisions of the -
scheme will be unchanged. . o

Further loan cases may be sancmoned by the sancuomng
committee under whose JurISdICtIOn total accommodation fall
ie. out_standmg against the existing loan plus proposed loan.

The above limits of sanction ‘Woil_ld also be applicable to Good
Borrower Schemes in addition to the powers for sanction of

" loan under General Loan Schemes..

VALIDITY OF SANCTION:

To ensure speedy .implementation 6f sanctioned projects, to
control the effective commitment and to increase disbursement
substantially, the validity of sanction has been kept for three
months from the date of communication of sanctioned loan.
Thereafter, the sanction will lapse automatically. However, this"
sanction may be considered for revalidation on merits by the
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eompetent authority. The validity in respective schemes shall be
continued as per provision of said scheme.

' STEPS FOR APPRAISAL: |

A~ EVALUATION OF PROMOTER (s) :

Assessment of the promoter (s)' is very important which is
undertaken on the basis of  Qualification, experience,
family background, social reputation, financial strength
(net-worth), Income tax paid, past repayment behaviour
with the Corporatmn/ Fls/ Banks, antecedents verification,
KYC norms & CIBIL report etc.,

. B.  TECHNICAL APPRAISAL:

13

Technical appra,lsal is done on the basxs of followmg
factors:

- Suitability of locatmn

- Adequacy of land & bu11d1ng
- Capacxty of P&M and reputatxon of the supphers
- Availability of raw material.
- Availability of technical- know how,

' Availability of power, - -
- ' Scope & marketmg,
- Past expenence of the CorpOratlon in the sector ..

C- FINANCIAL APPRAISAL

 Financial appralsal is done on the basis’ of followmg
factors:

- Analys1s of the working results of applicant concern
& its sister concern.

- Projected Profitability stdatements,
- Projected Cash flow and Balance sheets
- DSCR & other proﬁtabxhty ratio,

PRIOR CLEARANCE & AVERAGE TIME TAKEN FOR
PROCESSING THE LOAN APPLICATION'

Timelines for processmg of loan application has been fixed by
the Corporatxon which are as follows:-
A, AT BO Level

i. Incomplete loan application, ‘if received, may be
-entered in R-1(A} and registered informally.



. On receipt of 'incomplete loan applicationis at BO,

the Branch Manager may issue' a letter to the

promoter mentioning the deficient documents as

per mandatory list inforining that the application

shall be formally registered after receipt of all the

 required documents as. per. check list and the fee

will be dep031ted on that day. Copy of the above
letter may be endorsed to HO with the name of the

‘main promoter, Mobile No., E-maﬂ ID etc, to

- monitor at HO also.

iii.

v

After .receipt of all requlslte mandatory documents
Joan application should be entered in R-1 register -
as-formal and processed as per prevailing procedure

- and norms of the Corporation without delay.

After reglsterlng the loan application " with
mandatory. documents, principle approval of loan -

. application is to be given within two calendar week

from the date of registration of application.
Formal sanction letter will be issued W1th1n next

* one week by BO

"The HO level loan - apphcann may be forwarded .
- within' 2 weeks .6f regxstermg the loan- apphcatlon -

alongwith. documents - like credit reports, - CIBIL -
‘reports; site inspection report, MRV of prlrnary and-

'_ collateral security and Data Sheet. .

i._
" R- lA Reglster and reglstered informally. -

1.

" B. At no Level:

The incomplete loatt apphcanon may be entered in

Momtonng of mcomplete loan apphca‘aon may be

- done.

i

VA

"After recelpt of all requisite mandatory documents
loan application should be entered in R-1 register
-as formal and processed as per prevailing procedure
and norms of the Corporation.

Each and every file is to be put up before Pc&cc
with checklist and indexing. :

‘Application for loans are normally dlSpOSCd off
within 60 days, however our endeavor is to see that
loan -application -is ‘disposed  off preferably ‘in 30

- days. Pendmg loan ‘applications are reviewed in -

PC&CC and delays are rnmlmlzed
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RESTRICTIVE "LIST OF THE CORPORATION & POLICY
GUIDELINE FOR SELECTIVE INDUSTRIES

" The corporation .has bcen mamtammg two - hsts of products

meritioned as Schedule 1/ 6A and 1/6B namely Restrictive list

~and . policy guidelines for -Selective Industries respectively(

enclosed herewith) for financing industries. Both the lists are

‘being reviewed by the corporation from time to time, keeping in

view the prevalhng market conditions; scope, experience. of the
corporation in the concerned sector and other factors e.g. Govt.
policies, current economic scenario and industry risk etc.

. Suitable norms are, prescnbed to apply restriction on 1ndustxy-
. WISC sanc'uon ' . . . .

15 LOAN SCHEMES OF THE CORPORATION :

Based on the . acuwmés pex"mlt’te’d under the SFCs. Acﬁ, the

' Corporation has’ formulated varicus schemes for extending

financial - assistance. ’I‘he schemes -being operated .are . given
below :

1. GENERAL TERM LOAN SCHEME

Term loan upto Rs. 20 crore for acquisition of land, building
and plant & machinery for any eligible industrial activity - -
defined under the SFCs Act for settmg up a project in the
- manufactunng sector- mcludmg mining, wmd farm . and
md1v1dual wind turbme generator ‘

2. 'SCHEMES'FOR SERVICE SEGTOR
A. HOSPITALS AND NURSING HOME:-

Loan to cover investment in land, bulldmg, electro- med1cal
equipments, instruments, furniture, air- conditioners, small
generators ete. for Hospltal / Nursing Homes.

B. TOURISM SECTOR:

Loan for -Hotel, Restaurants, Resorts, Amusement Park,
“Guest Houses, Drive-in-Cinemas, Multiplexes and Tourism
related activities in Rajasthan for acquisition of Land,
Building, Kitchen equipments, Office equipments, AC,
Interior decoration, Furniture & letures Health Club,
Swimming Pool etc.”



C. INFORMATION TECHNOLOGY : .

Loan may be sanctioned to promote all type of
projects/activities related to Information  Technology.
However, Educational/Training Institutes shall be outside
the purview. . .

SPECIAL LOAN SCHEME FOR MARLBE PROCESSING

- UNITS HAVING IMPORT LICENCE.

The purpose of loan shall be for Importing Marble Blocks, for
creation of fixed assets (or both), transportation, processing

“etc. ' In addition to existing borrowers, financial assistance

shall also be considered to the umnits who intend to switch
over their loan a/c from:other FI/ Banks and ‘are having

Import License.

. SARAL _SCHEME _FOR__SME _SECTOR _(EXISTING

INDUSTRIAL RUNNING UNITS)

‘Loan from Rs. 2 lacs to.Rs. 10 crore is available to the

existing industrial running units located at.Industrial Areas

of Rajasthan, Hotels at District Headquarters, . RIICO
Industrial Areas and SAM of Jaisalmer, Nathdwara, Pushkar
& Mount Abu and Hospitals located at: District Headquarter
and RIICO Industrial Areas of Rajasthan.

. SINGLE WINDOW SCHEME:.

A scheme for small borrowers to ensure adequate finance by
providing single window facility for availing of Term Loan for
fixed assets and Working Capital finance from one institution
only. Project cost should not exceed Rs 200 lacs,

. SCHEME FOR FINANCING AGAINST ASSETS :

" Loan upto Rs.10.00 crores to- industrial concerns of MSME

Sector for meeting their industrial financial requirements
provided the prime ‘security is mortgaged to. the Corporation
under first charge & is free from all encumbrances.

'SARAL SCHEME FOR_EXISTING RUNNING GUEST
HOUSE T

Loan from Rs. 10.00 lac to Rs. 300.00 lac is available to
existing running guest houses having permission to run
from local authority with néat and tidy surroundings at
places which have potential for tourist, vocational and other
visitors. ' '




8. SCHEME FOR FINANCING CRE SECTOR :

A)

Objectxve for financxal assxstance

) _Excluswely for purchase of land and buxldmg from :
' Government authorities for construction of
commercxal/resxdenual complex multiplex, tourism
related activities, hospitals, nursmg home etc.( For
Buxlder s scheme)
i) | For construction of cdmmermal complex showroom
sales outlet mdependent of hotel busmess
i1i) | For ¢onstruct10n of housing complex and res1dent1al
K houses 7/ ﬂats on commermal bas1s
B) v.Purpose of Loan:
a) | For purchase. of land/ bulldmg from Governrnent :
authonties ,
b). "F.o'i- ;;_ constructlori oof Vcommercial',/ rev"sidential
' complexes ’ -
1) For acquxsmon of land
ii} For conistruction of buﬂdmg
iii)For acquisition of requlred P&M :
iv) Furnishing of house/flats and furniture fixture for
commercial complexes.
C) - | Eligible’ Borrower
The - ehglble borrower(s) may have constltutlon as
| proprietorship/ partnership  firm/ company or al
registered co-operative - somety/other eligible societies
constituted to run the venture on a commerc1a1 line as a
vehture.- : :
D) Locatxon of PrOJect
' Finaricial assistance shall be consxdered for the prO_]CCtS
proposed in Municipal limit of District Headquarters and |
major towns of Rajastha.n However, if project location is
out of Municipal limit, the case will be con31dered
dependmg on its locational viability.
All CRE cases would be appralsed and sanctioned at HO
only .




Loan Limit:

RY

i)

,Company ' and .— .b Co‘operative‘ Upto ' Rs.
society having networth not 20 00 crore
exceeding Rs 30.00 crore.

.Proprletorshlp / partnersh1p JLLP |2 Upto ,Rs'.
- 8.00 crore

Loan below’ Rs 5000 lac shall riot be con51dered
under Builder Scheme i.e. for purchase of land from '

exceeding -40% of the capital funds meaning net|

| of RBI

Government authormes.

The maximum credit exposure limit would not be

worth mcludzng capital, reserve surplus etc. of
the Corporatlon to a smgle group as per gu1dehnes

.Fmanc1a1 Parameters

' Margm of Secunty (annum)

1 a} The Toan up to 50% of acceptable cost. of land

~ |{b) For constmctnon of res1dent1al/comrnerc1al .
- | complex.

'1) On’ land buﬂdmg, P&M and equ1pment : o
'-1509/0 i -

.| 60%

- 'shall be consxdered“under Builder scheme.

i) on furmture and ﬁxture v - -

i)

| basis of ratio of commercial / re%1dentlal portion. |

‘Promoter’s Contnbutlon Mlmmum 50% of the'
project cost residential complex.

60% of "che'proj’ect cost for commercial complex.

If  the _-loarfee approa’c'hes for - construction of
‘cominercial cum residéntial project, the minimum |
promoter’s contribution shall be decided on the |

proposed in the pI‘O_]eCt

iii) - -Debt Equity Rati’o p Not more than 2 : 1

i D1sbursement

’I‘he ennre promoters contrlbutxon is to be brought

13




in and mvested by the promoter in 3 phase ie. 50%,
25% and 25% and the disbursement shall be made
- proportlonate to the promoter s contnbutlon

NOC for sale of ¢ c1a1/ re31dent1al area shall be
issuéd after deposititig’ 60% of sale prlce (as per
» approved pro_]ect report) ,

‘Norms of Ra_]asthan Real Estate (Regulatlon &,
Development) Rules: 2017 shall be strictly complied

by the party as per the Act

10.

11.

12,

All other parameters/norms for ﬁnancmg CRE prolect.
will be applicable as men’aoned in Clrcular dated
15.04.2014.

Considering recessiotiary trend in CRE sector a cautxous
-approach is to be adopted.: - :

SCHEME FOR. QUALIFIED PROFESSIONALS

Assistance  to qualified  professiortals in the field of
management, accountancy, = -medicine, architecture,
engineering, . law ‘etc. - for “setting  up professmnal
practice/corsiiltancy ventures for the first time. The cost
of the project ‘should be needébased and not to exceed
Rs.20. 00 Lac., v -

TOP~UP LOAN SCHEME FOR EXISTING BORROWERS

Top-up loan on easy térms  and conditions and with
sxmphfied procedure, is available for existing financed and
running units (excluding Good Borrowers and Real Estate
cases) which are having standard account and repaid at
least 4 quarterly mstallments regularly

LOAN TO UNITS INTENDING TO SWITCHOVER THEIR
LOAN ACCOUNTS _FROM _BANKS _AND OTHER
FINANCIAL INSTITUTIONS TO RFC

Loan for repayment of outstandlng loan of the other Fls/
Banks and for acquisition of further fixed assets for
modermsatxon dlversﬁicatmn expansxon etc.

SCHEME FOR FINANCING AGAINST LAND ALLOTTED
BY RIICO FOR INDUSTRIAL UNITS, HOTELS & -
HOSPITALS:-

Financial assistance against land cost allotted:/auctiorr by
RICO in industrial -area to individual, partnership




A

'13.

14.

concern, -LLP, Private Limited companies/co-operative
society for industrial units, hotel & hospital are made
available. .

 SCHEME FOR FINANCING SOLAR POWER PROJECTS..

Financial assistance provid'éd"fof'sett‘ing up a.solar power

. project sanctioned under guidelines of MNRE /National

Solar Mission(NSM) Rajasthan solar energy policy 2014.
The loan will be -granted for purchase. of land, for

_construction of ‘building and for acquisition of plant &

machinety. -

MODIFIED YUVA UDYAMITA PROTSAHAN YOJANA

o Tﬁe-séoﬁc of 'SChemé. has been widen to provide ﬁn‘ar'i'cial |

C15.

16.

~assistance up to Rs 500.00 lac to the -entrepreneurs

fulfilling eligibility criteria to. meeét out their requirement
for ‘creation of fixed assets i.e. land, building, plant &

- machinery and MFA. :

FINANCING IN RENTED PREMISES =

Financial assistance in the rented premises also available

. for Vindusrtrial units.

MUKHYA MANTRI LAGHU UDYOG - PROTSAHAN

' YOJANA (MMLUPY)

Financial assistance is provided under MMLUPY which
was announced by the State Govt. vide notification dated
13.12.2019. The scheme is valid from 17.12.2019 to
31.08.2024. Under the scheme the interest subsidy on the
sanctioned & disbursed amount up to Rs. 10.00 crore is
available in the following manner: .

S.No. | Maximum loan amount ‘Interest subsidy
1 _|UptoRs. 2500lakh 8%
2 Rs. 25.00 lakh to Rs. 5.00] - 6%
crore . o
3 |Rs. 5.00 crore to Rs. 10.00 5%
crore o o '




17.

.

SCHEMES FOR GOOD BORROWERS :

Attractive loan schemes for existing Good Borrowers of
the Corporation and Good Borrowers of other Financial
Institutions on very liberal terms and conditions. The
main schemes are as under:- :

{ SHORT TERM' _LOAN. : Speedy sanction ~ and

disbursement for 'expansion, modernisation, replacement;
diversification and purchase of ‘balancing equipments.

. UNIT PROMOTED BY GOOD BORROWER: inancing for

new - unit promoted by the existing good borrower on
attractiv¢ rate of'iriterest. : L S

. WORKING CAPITALTERM LOAN : For providing working. '

capital term loan to meet out the gap in their working

capital requirement and the available bank limjt.

. WORKING CAPITAL TERM LOAN TO NON ASSISTED

UNITS: For providing working capital term _.loan to meet
out the gap. in their working capital requiremetit and. the .

. available bank limit.

. SPECIAL WORKING . CAPITAL _TERM LOAN :- For

acquisition of diathond blades and [ or segments, Back-
up roll, work-roll and bearings, replacement of card-
clothing, replacement of machinery part of textile unit and

- SS'rolling mills ete.

. GOLD CARD: Speedy and easy sanction for acquisiﬁon of

fixed' assets and/ or ~meet out working capital
requirement. : : ‘ :

. PLATINUM _ CARD: Speedy and easy sanction for

acquisition. of fixed assets and/ or meet out working
capital requirement, _ :

- FLEXI LOAN FOR EXISTING BORROWER: A unique

scheme for the good borrowers where Corporation shall
provide financial assistance totally flexi in naturei.e, the

loan sanctioned can be withdrawn and deposited within

LDR to mieet irr‘imed'iate,requirement‘ either for acquisition
of fixed assets, working capital or for both without going
into detail appraisal.



‘18.

)

i)

iii)

iv)

v}

vi)

CONSULTAN'CY' SERVICES BY ,’I?HE CORPORATION

RFC assisted and non- as31sted umts have been facing
problems - regarchng preparauon of  project reports, pre
feasibility report required. by different Fls/ Bank/
Governmernt Agencies for obtaining term loans/ grants/ -
subsidies. Moreover, consultancy on various aspécts is
also needed. Theé promoters are not in a position to
prepare such reports at their level and if an Institution

like RFC takes.up such matters and provide need based - -

consultancy by charging some fees, entrepreneurs will be

. facilitated and . their work would be done expedmously

Consultancy Services mclude the: followmg

To prepare pfe feas1b111ty_. reports anid project reports-
along with vetting for different financial institutions
including commerc1a1 banks. :
To provide query based consultancy for dlfferent
financial institutions.
To assess Scope and market of any prOJect based on the
condition of the area.
‘Valuation of”mdustnal umts as well as other assets of
all categories. erespectlve of - engineering branches,
financed,/ - Being: financed = by dlfferent ﬁn‘ancial
1nst1tut10ns/ banks etc.
' Calculation of market realisation value of units financed
by other F1/ Banks. :
Surveyor and loss assessor WOrk etc

RFC charges Afee as per circular guidelines issued on. this
matter. : . —

19.

S.No. Amount “of loan apphed ,App‘lication fee -
for_ - o
A i) From Rs 2 00 001/ to ‘R‘S, 400/-
’ Rs. 5.00 lakh ot e ‘
i) Exceeding Rs. 5.00]0.1% (i.e. Rs. 100
lakh < lfor every lakh ‘of
' . - loan applied - or
B : | part thereof)
B _In case of prOJects recelved from Banks/FIs for

LOAN APP:LICA‘TION FEE: -

Loan apphcatxon is accepted w1th loan application fee is
as follows:- .~ . L R

Loan applieatio'n,fee structure w.e.f. 15.06.2005.

17



“appraisal, the application fee shall be charged
1 @ 0.25% of the project cost

.C In case of self finahced cases for sub31dy / any

other purpose, the application fee shall be
 charged @.0.25% of the project cost, :

Note: .

“The board ifr its meeting . held on 22. 02 2019 has dec1ded

" to. give rebate/ incentive of. 25% of the amount of loan

application fee (excluding taxes and cess} or Rs. 5000/-
whichever is less to the apphcants who subrmts onlme

loan apphcatlons _

The Loan apphcatmn fee shall be charged 50% in the case

of SC/ST entrepreneurs, physically disabled persons, and

. women entrepreneutrs. (for loans upto Rs. 5.0 lacs) if they

20.

have approached for grant of loan under t:he Spec1al
Scherre meant for them » S

It is possible that in sorie cases RFC may engage services

of outside persons/ consultants for obtamxng expert:

advice and report. In suc¢h- ‘cases .any sum paxd by the'

'Corporation _ for such reports if exceeds 0.1% of the
V'amount apphed/prOJect cost, then that excess amount
*shall have to be bome by the ‘party itself: '

'. The GST/educann cess- and other apphcable taxes shall
.be extra as apphcable from tlme to t1me

LOAN PROCESSING CHARGES

Structure of processing charges to be depos1ted before
convey of sanctlon

Processmg charges in loans sanctmned cases:

S, | Range of Loan amount T [%of Loan amount
No ,sanc'aoned ) o o sanctioned
a) | Upto Rs. 5.00 1acs L Nil

| b) | Above Rs. 5.00 lacs and upto 0.50%
. | Rs.100. 00lacs :
¢) | Above Rs. 100. 00 lacs and upto 0.50%

1 Rs.1000.00lacs =~ -
d) Above Rs. 1000.00 lacs ~|o. 50%

Note:-GST & other apphcable taxes/charges shall be |

charged separately.

18



1I-Processing 'charg'es in Good Borrower Schemes:

No

Name of the Scheme N | % of Loan amount _
‘sanctioned .

1

Card Schemes (Gold Card & ! - Nit
" | Platinum): . : '

2

{ Other Good Bo'rreWers ‘cheme

a)

Upto Rs. 10,00 lacs . [ NiL

1P

Above Rs. 10.00 lacs and upto | - 0.25%
Rs.1000.00 lacs

.

Above Rs: 1000. 00‘1‘5(:5 T o,.S‘O%

Note:-

21.

GS’I‘ &. other apphcable taxes/ charges shall be charged »
separately

INTEREST RATE STRUCTURE :

" The Corporatlon charges “interest depending .upon

quantum of loan, and type of loan scheme etc. The
interest rate prevailing at the. time of documentation of

‘loan agreement shall’ be apphcable A glance at the

.. prevailing chart of initere

3 cture shows the' rateé "of

" interest apphcable to- different type in loan cases. Interest -
’-rates are subJect to change from time to time. . -7 .-

: INTEREST RATE STRUCTURE EFFECTIVE FROM

02 01 2017

APPLICABLE TO MSME / NON MSME SECTOR
: IRRESPECTIVE_ O_F,,COS,T.,_OF PROJECT

NAME oF THE SCHEME 'RATEQF
' L - | INTEREST

Loans upto Rs.20 00 crore to MSME | - 11.00%
under Normal Pro_]ect Loan. Scheme of the | )
Corporation.

Projects . for - construction . of | - 14.50%
Commerc1a.1 / Resmlentxal Complexes. '

Finance AgamstAss‘ets S_cheme (FAAS) 14.50%

'Short Term Loaﬁ Working Capital Term | ~ 10.75%

Loan, Special purpose Working capital
Term Loan, Gold Card Platinum Card &

19



UPGB under Geod Borrower’s Scheme

5. Flexi Loan Scheme under Good 12.00%
iBorrowers . ’ :

| 6. Smaldenmv o 12.00%

7. | Loan for purchase of Industrlal land from . 12.00%
RIICO ' . o

8. | Scheme for Financing for Builders/ 17.00%
Commercial/Residential Complexes/
Multiplexes, Hotels, Hospitals etc. for
purchase of land & building. -

It 1s' further decided that no separarte rate of interest may be kept for
loans upto Rs.50000/-. No changes have been made in the 1nterest
rate for other schemes.

 NOTES :- -

1. |In case of loans upto Rs. 5 00 lacs to SC/ ST entrepreneurs
| the rate of interest shall be 2% less than the rate of interest |
applicable to other entrepreneurs in terms of PG. cxrcular No

535 dated 7th Aug., 1993. 3
2. In case of loans upto Rs. 5 00 lacs, to disabled persons, a firm
in which disabled person is partner having majority (not less
.| than 51%) share, the rateé of interest shall be 2% less than the
rate of interest apphcable to other entrepreneurs in terms of|
B PG Circular No. 612 dated 13.06.1995.

3 In case of loans upto Rs. 5.00 lacs, the rate of interest shall be
1% less under Scheme for Women Entrepreneurs in terms of
P&G circular No. 1353 dated 10.11.2010.

4. L1qu1dated damages in case of default shall be charged on
amount in default for the period of default at rates applicable
prescribed by Corporation from time to time. No interest
would be charged on the liquidated damages. However, the
mode of appropriation of feceipts shall remain uncharged.

5. In all cases Post Dated Cheques/ECS for equated quarterly /
monthly installments are to be obtained as per norms.
ECS/post dated cheques shall be taken for EQI/EMI based
on documented rate of interest. It should be clearly stipulated
that EQI/ EMI has been calculated on documented rate of
interest. In case cheque is not realized, the BO shall ask the
borrower for enhanced amount of EQI/ EMI by including
applicable rate of liquidated damages.

6. Reset Clause: In all loan cases to ,be sanctioned, the
documented rate of interest shall be reset every year after

20



.completlon of one year from the date of execuhon of loan
"documents during currency of loan and the Corporation shall
charge rate of interest prevailing at the time of reset of
interest or existing rate of interest, whichever is higher.

‘In- case Top up loan is sanctioned to the existing borrower

‘| under YUPY scheme then the rate of interest under Top up

loan shall be applicable as per prevailing rate of interest of the |
Corporation as applicable for general term loan scheme (11%
p.a. at present) However, top up- loan should be consuiered

22.

23.

,one time only in these cases

Sofrie loan schemes available in the PG & not withdrawn but the
same. is not men’uoned in the pohcy which shall also remam in

force

" The MD is authorized to make need based changes/relaxanon'
“in the terins & condmon of the all schemes




.- Schedule 1/6A

RESTRICTIVE L'ISTA OF RFC.

s_'.No. - T PRODUCT
1. Textﬂe Process houses (Synthetlc) except at Bhllwara
| 2. | Waste Spmnmg
' 3 Ara, Machme
4 _ MICR & Computer Stanonery
5. | Lement. )
e. 6. -‘Alummum Utensﬂs
B 7. | Welding Electrodes.” ) )
_ 8 } ‘P1ast1c Reprocessmg “ |
9. :_ Solvent Extractlon Umts_‘_ 'v
10. M1m Cement Plants & Ghnker Grmdmg Umts )
’ _lvi.._ o Gramte Units (Kerosenefbased)
1.2' ' _ .All type of project based o ODS (Ozone Deplet:mg S
v Substances)
18. Pro;ects of tradmonal and I\ﬁm Oﬁset anmg Press )
14. Niwar Manufacturmg Umt.
5. Pestlcldes Formulatlon )
16. Non Power Operated Acxd Slurry/ Detergent
17. | Paraffin Wax & Chlonnated Paraffin Wax
18. Tractor Compressor
19. Recovery. of Zinc from anc Ash units.
 20. | Metallic Yarn. . .
21. The plant & equ1prnents 1nclud1ng VCR Deck CT V &.
| Recording: Deck. =~ )
' 22 | Drilling Bits. ) " ;3_ - B
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Schiedule 1/6 B’

POLICY GUIDELINES FOR SELECTED INDUSTRIES

SNo

Product

Pohcy

FOOD&.FOOD PRODUCTS MO

.

Ice Factory

.'Apphcatxon should not be accepted for

_LTPD..

setting up ice factory for less than 10

._Cold _Stqfage -

.‘vApphcatlons for settmg up cold storage

| accepted and processed if sufficient scope |

of “above 2000 MT capacity may be

s found in the area.

» Dairy Sector -

| for handhng,}Mxlk and Milk Products only
relevant guxdehnes are glven below),

‘ _'Regxstratxon' .

PI'Q]eCtS fulfilling the norms of Mllk and
Milk Products. Order, 1992 regarding
‘installed capacity: of proposed Da1ry unit

for ﬁnance (Extract of |

- 1. On. ‘and from the. -date of
' commencement of this ordér no
per‘éoﬁ shall manufacture or carry
‘on” busmess in milk or any milk
- product © nor" ~ create . any .
manufacturing facility for the
business, unless such person has
made an application in the form
- specified in the first schedule
alongwith the prescribed fee to the
reglstermg authority for obtaining
the registration certificate.

"~ 2. The provisions contained in sub-
-paragraph (1) shall apply to such
person who handles or is equipped
to. haridle or who has in the
establishinent or unit under his
" owriership or control (or where he
has more than one such

. establishment, = all . the -
establishment . put = together >
. installed capacity for handling
milk in excess of ten thousand
liters per day, or milk product
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i

| The relaxation in collaterai seéﬁrity (not
| below 50% “of  the. loan -amount) be

- Relaxationr ‘in. . the norms of collateral

- | HO. only. if ‘the: BM/DGM (sanctlomng' _
- authority as the case may- be} is satisfied |

-corifairiiné milk solids in excess of
five hundred Ton per annum.

3. Promoter(s) contribution would
not be less than 40% _o"f‘ the
pro;ect cost

4. Collateral securlty of immovable |

~ property- having MRV not .less
than term loan  would be
'furmshed. : :

considered by the CMD.
security, if any requested. be’ referred to-
about v1ab1hty of the project and. seécurity

of loan giving full justification for further
con31derat10n of the PC&CC and CMD

4 >D.i‘stil_1eﬁe’s »

‘ 3). No New dlstﬂlenes may be .
- permxttcd in. Alwar. & Ja1pur dxstncts

- other agencxes may be made. by, way

distilleries/Breweries without - prior

ii). All dLStllICI‘lCS wﬂl be asked to
‘ensure recychng of treated effluents.

iii). No commitment by RIICO or any
of - " land - or loan  on ' - -any
approval of the committee of
Secretaries and the Govt.

TEXTILES :

1 ’I‘extﬂe Prmnng

Loan Aapplicvations ‘may be accepted
~only if these - are supported. by NOC

from Water Polluation Control Board®

2 Spixf}ning of Yarn | a) Financial assistance .can be

‘new spinning  units baswally rotors.

“cotton for such units has also to be

cotisidered on a very selective basis for

Such proposals should satisfy the
usual norms- of viability and should be
based on Debt Equity -Ratié of
1.5:1.Adequate availability  of waste

ensured.
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. b) Expansion proposals erwm“ éxisting"-

1 satisfy Debt Equity Ratio norms of 1.5:1,

1 e) Financial Assistance to Vn'é,,w imits for |
| spinning of shoddy: yarn/Woolen yarn

cotton spinning units may be considered
for enabling them to reach upto 25000
spindles and achieve better viability in
their  operations provided the proposals

based' on worsted system can be
‘considered. - " ‘ S v

Zoro Zero Felt

“[Applications may  be  accepfed

| Control Board.

subject to NOC from #he Pollution .

[Readymads
'_ : Gannen’ts- !

A cautious approach be adopted for |
| serutiny of the promoter in financing the
- | readymade garmient industry in the

" | &tate. The capability and bonafides of the |

| during the course of appraisal of the
| project.. In .case the unit is set up in g
| rented premises, collatéral . secufity ‘as |
per norms prescribed should bé insisted
 uponn. and no relaxation should be’
| allowed. S -

applicant should .be carefully examined.

8 | Process Houses

_be considered on the stringent financing
{ notms like higher promoter's ratio of 1:1

Fmanmal assistance fcv>rv textile ,p‘i'ocess
houses (Synthetic) at Bhilwara only shall’

preferably.

PRINT

PRODUCTS

ING PAPER & |

{WooD

Paper Board

“board units of 3-4 MT capacity per day

‘| rearby’ to the raw. material market,
| parties are financially sound and that
" local miarket is available for absorption of
+ | finished product. o

Small plants desirous of setting up paper

may be considered provided they are

Prmtmg Press

|1 Application for setting up new and

1) On-ly_ latest technology Print_i-ng

improved technology of printing press
like DTP system, off-set printing etc. may-
only be | entertained at all district
head quarters. ’
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" [Machine should ' be considered on

-| with following terms:-

selective . basis to the experienced
promoters having sound financial means |

{a) Security Margin : 50%

(b) Promoter's Contribution:50%

(c) €ollateral Security : Equal to Ioan
amount

All the loans in this sector shall be |
sarictioned at HO till the recovery |
position 1mproves substanmally

Colour Lab

3 Apphcatlons from such units should be
; cons1dered on ments ' :
4 . | Photostat Machine ‘-Photostat machmes may be consmlered
| for ﬁnanc’mg prowded collateral security
equivalent the: loan -‘amount is|
1 obtained by promoters However each of |
such cases would be referred to the
5 concerned DGM Who wﬂl accord hrs
[CHEMICALS AND N )
'PHARMACEUTICALS O S A . R .
1 P harmaceutloal' E i). . Restncmve ﬁnancmg con31dermg

Units

-up in rénted premises.

| Medical & Health (Drug Control
Organisation) is required.

40% .security . margin and on the
condition that the unit is not bemg set

ii). = Prior clearance from Directorate of

MINES & MINERALS :

S

PRODUCT
1 | Refractories.

i Apphcatron may be accepted for ﬁnancxal
' assistance to the specialized type of
“silica - bricks with high conduction

fiberr products. However, further
-financing will be considered on selective |.

" specifications; sound entrepreneurshlpv

sophisticated | refractory units
manufacturing high = alumina bncks

‘carbon refractories. Zircon & ceraric

basis and .that too confirming ISI

and investible capablhtles

Marble Cutting

The mmlmum promoters contrlbutlon

26



N

ey

“shall be 33% of the project cost and debt ,
equity ratio should not exceed to 2:1.|

| of -adequate- marble: reserves’ of. good
quality would be  considered. to be a]
_posmve aspect for the pro_]ect

Own marble ‘mines would not be a
condition for establishing a marble|
processing unit but possessing of a mine

{a) The minimum promoters-

| exceed to 2:1. Own'Granite mines would |
not be a condition for establishing at

 good quality would be considered to be a

' (b) .~ Collateral Security: equlvalent to |

contribution shall be 33%. of the project
cost and debt equity ratio should not

granite processing unit but possessing of
a mine of adequate granite reserves of |

posmve aspect for the pro_]ect

loan amount against' = plarnt = and|
machmery shall be obtained. s

_i) ' Loart for hydrated lime umt may
1be cotisidéred normally - within 50/60
I’Kms. - radius where = sufficient = raw
material deposits of requxslte grade are

:11) No: apphcanon is to be accepted 1nv

'avallable

Udalpur Reglon

: Fmancmg of Mmeral Gnndmg umts '
' xncludmg Marble Powder and Cths are
“allowed in Alwar DlStl’lCt to experience

promoters

“The prornoter should have own mmes

_processed.at HO only.

the rmmihimum promoter’s contrxbutlon
shall not be less than 50% of the project
cost. The loan shall be secured by way of -
collateral security equivalent to 150% of
loan -amount. The. cases shall ‘be

)
3 - | Granite Units|
Water based) -
4 ‘Hydrated Lime
| and Quick Lime
§ | Mineral Grinding
6 Mining.prdject for .
granite blocks
“METAL PRODUCT: _
Auto Leaf Springs

In view of substantlal number of units
already financed by the Corporatxon no
application for Auto leaf spring units
may be accepted.

_Application from such units: who are
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4-&{ A"

i having satisfaetofy marke-ting tie—t_ip‘ or

by leading vehicle manufacturing units

who have béen granted ancillary status

may continue to be accepted. Before

registering ~ such’ apphcatxon prior |-
| reference to be made to HO ‘ '

| SS Rolling Mill "

“The . mlmmum promoter’s contribution
| (PC) 'shall not be less than 50% of the
project cost. In case promoter is not in a |
-position . to  bring = the  required |
‘contribution, then the collateral security
equal to the value of double the amount
of - shert - fall in  the promoter(s) .
|-contribution shall- be insisted . “upon,
' However, in no case the PC shall be less
|} than 40% of the project cost .For
'relaxatlon in the above norms, if any, in

| full details of the case giving reasons and

’.v';Jushﬁcatmn ‘in support - of their-
' —recommendatlons for the relaxatxon
réquired - in - a particular = case.. For
‘existing units: The case would be
.exammed/ appraised subject. to . the
sorms followed under Normal Term loan o
b scheme :

a particular case, the same would “be
forwarded by the concerned branch to
the HO for consideration forwarding the

3 ' | Industrial - -

fasteners

.. 4'The loan apphcatxon may be con51dered
_{ for financing outside residential area and
N ‘notm rented prermses : '

Y "Grin‘ding.Medi:a

‘propose - to go in for . product mix

’ medla may be consxdered

Apphcatlons only from the units whlch

particularly with forged automobile and
engg. Components 'along with grinding.

5. Spe01a1 Alloy Steel

Umts may be considered on merit, |

Castmgs applications are to be processed  at HO
level” only. Minimum promoter’s
contrxbunon shall be 40% of the project

- 7 cost
| OTHERS

1 Trahefermer Umts

No new éf)piication for rnanufacturihg &

repair of Transformer is to be registered | -

| for Jaxpur & Dausa Districts.
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Guar Gum

| A. -The corporat1on will 'a’dopt ‘a

-l B. In case of spht unit

v Mmlmurn Promoters contribution shall
1 be kept at 40% and mininmam 50%

For relaxation m the above norms, if any-
-in. a partlcular case, the same would be |-

| HO for cornisideration forwarding the full

.Jusuﬁcatlon .in - suppert of = their |
j1‘(écomme' “datxons for the relaxation |

N For- Exlstxng Units:

o The: case would be examined & appra1sed i
‘subject t6. the norms followed - under
rNormal Term Loan ‘Scheme.

| units:

B _the decision: should be taken at HO level
as per the emstmg guidelines.

cautious approach for financing the
guar gum projects.

For: New Unlts. K

collateral security. will be required. -

forwarded by the concerned. branch to

details: of the case giving reasons and |

'~;part1cu,lar case.

C. In. case _of powder manufacturmg -

In case. of powder manufacturing units,

,Brick kilns. '-

No Tnew. apphcatlon' for settmg up bnck
kilns having ‘moving chimneys will be
| entertained. Applications for brick kilns.

| having pollution control "systems and

o from RPCB only will be accepted

fixed - chirineys along with NOC consent

"Units.

T Plastic Processing

) ’I‘he unit prOmoted by experienced
persons in the line with sound financial
base shall be -considered only in the
_potential . areas like Jaipur, Udaipur,
Jodhpur, Kota and Alwar Districts.

-| ii)iThe pro;ect;s havmg cost estimate of |

Rs. '50:00 lac and above based on latest
technology plastic processing machines
‘with higher standard of automations and
performance shall be considered.

iii).However, proposal of expansion,
modernisation of existing units shall be

considered irrespective_of project cost,
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on their merits.

j.project

Dall and Oil Mill

i) The promoters contribution shall not’

be less than 50% of the project éost '

'n) Collateral secunty equivalent to term

loan amount for fixed assets and
150% of the WCTL, if any,

Note.:.

 considered shall be furn‘_is_hed.,

.The. above Pohcles are framed from time to time and are subject
to review and change at’ any time by the Corporatlon at it’s sole
' dlscretlon without any notice. The above guidelines will be

applicable on new units and:would not be. apphcable ‘in general
on cases- of existing units goinig for” expansion unless it is

. spec1ﬁca11y prowded in the guldehnes itself as to its apphcab1hty

on expansion cases .as well: These guidelines. would not be

“applicable on the good borrowers and to the units promoted by

existing borrowers depending upon the satxsfactory payment '
behavior with the Corporatlon ' .

kkkkk -
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