' RAJASTHAN FINANCIAL CORPORATION
" (Credit Appraisal Section-1)
Udyog Bhawan
Tilak Marg -
Jaipur-302005 _

~Ref RFC/LA-I3(2)719 Y-

- has circulated the instructions/guidelines issued by the RBI vide its letter/ciz st ier
“dated 13 07 2017 (copy enclosed as Annexure B’ ) regarding documen:s
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3 R‘eg:_‘ - Documents to be rehed upon for ascertammg the mvestment
T in plant & machmery for MSME class1ficatxon

The SIDBI v_ide its Circular dated 08.0‘8.2017. (copy encloéed as Annexure .’ j

relied upon for ascertalnmg the mvestment in plant &; machmery for MSME
class1ﬁcat10n '

All concerned are advisod to take a note of it and act accordingly.

(Anoop Khinchi} -
Managing Director
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SMALL INDUSTRIES DEVELOPMENT BANK OF INDIA
!TEIS-‘T H: L00157843 / wwuwdAfaar 3TES 08,2017
Ref. No. L00157843/SFCs/Policies : August 08, 2017.

‘CMDs / MDs of all SFCs.
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_ Peserve Bank of India vide its Circular with Ref. No. RBY2G17-18/21 v
. FIDD.MSME & NFS.BC.N0.10/06.02.31/2017-18 dated- July 13, 2017 hes issusd
5 Li~/ instructicns on documents to be relied upon for ascer*amlng the investment in plant
~——"" & machinery for MSME classification. A copy of the letter is enciosed herewuh for
£ , Tready reference The same is also avallable at the website of RBl
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~ You are, therefore, requested to strictly follow / implement / adhere to the
instructions/ guidelines issued by RBI in this regard. The guidelines in the matter may
be placed at the next meeting of the Board of Directors for information and necessary

&~ action. .
: s@drar / Yours faithfully,
. o f
I A&M@
[vw.wd. a3:fl/ S.S Bakshee]
- HEWEY®d / General Manager

Encl: As above
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RESERVE BANK OF INDIA

e rtiLorg.in

" RBI/2017-18/21 ' ,

FIDD.MSME &‘N_FS.BC.NO.10/06.02.31/2017-18 July 13, 2017
All Scheduled Commercial Banks
(Excluding Regional Rural Bariks)

Dear Sir / Madam,

and Medium Enterprises — documents to be relied upon

Please refer to our Masfcer Directio
duly 21, 2016 on ‘Lending to ‘Micro,

' . 2006 issued by M’ihistry
of MSME, Gol, New Delhi. In terms of para 2 of the said nhotification,

the investment in plant and machinery, the original price thereof, sh
account, irrespective of whether the plant and machinery are new or second hand,
2. Inthis regard, Ministry of MSME, G
No. 12(4)/2017-SME dated March 8, 201
investment in plant and machinery for cla
and Medium, the following documents co

while calculating
all be taken into

ol, vide their Office Memorandum (OMm) F,
7, have clarified that for ascertaining the

ssification of an enterprises as Micro, Srall
uld be relied upon:

(ii) Gross blqck for investment in plant and mac

hinery as shown in the audited
accounts; or

(iii) A certificate issued by a Chartered

Accountant regarding purchase price of
plant and machinery. : : '
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Coution; RBI never sends mails, SMSs or mokes calls asking for

personalilnjorm atlon like bank occount details,
funds to-anyone. Piea

se do not respond in any manner to such offers,




... {Uma Shankar) : Lo G
-Chief General Manager-in- Charge

3. Further, the Ministry has clarified that for the investment in plant and
machinery for the purpose of classification of an enterprisé as Micro, Small or
Medium, the purchase value of the plant and machinery is to be reckoned and not
the book value (purchaée value minus deprecia_tion). '

4, In terms of OM F. No. 12(4) / 2017 — SME dated May 31, 2017, issued by the
Ministry, the effective date for the above provision would be from’ the date MSMED

Act, 2006 came into force and not prospectively. Further, the above provisions would

be applicable to section 7 (1) (a) and section 7 {1) (b) of the MSMED Act, 2006 i.e.
enterprises engaged in man-ufacturiﬁng of goods and rendering of services as well.

Yours faithfully




