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Reg: Share premium as sources of Promoter’s antrxbutlon

Attention is invited to PG Circular No. 1370 dated 24.01.2011 vide which it was

' decided that share premium be allowed up to the face valufe gf share as source of
finance in-loan cases of Public Limited Company/Private Limited Company under

all loan scheme of the Corporation. y

References are being received from prospective loanees/field offices looking to the
changes in Income-Tax Act and Company’s Act to allow share premiusn based on
fair market valuation as per rules in the sources of finance in the loan proposals of
Private Limited Company/Public Limited Company.

The matter. was got examined from finaﬁcial consul ‘

! tant of the Cor
placed befqre PC&CC. The PC&CC considered the prop
share_premlum may be considered as a source of finance
following undertaking may be taken from the companies.

peration and
osal and accordingly now
by Corporation. However,
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