RAJASTHAN FINANCIAL CORPCRATION
: {ARRC)

NG. RFC/ARRC/2I-HOR2515 Qated  18.12.2002
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CIRCULAR
ARRC No. 81)

Reg . Scherie for settiement of Deficlt cases/wiitien off
casos for F.Y. 2603-04

Thie porticlio of loss assets and written oft cases of the Corporation s quit-
farge and it is ircreusing yem afier year. Though efivns are being mude o efiect
recaovery from these sectors by following usual legal recourse ervisaged under the
provisions of 8FCs Act, 1951 but expacted results could not e achieved on account

| 01 iengthy and complicated procedures. The matier has haen examined and the
- Board oi Direciurs, inils rnediing held on 3rd Decernber, 2003 has approved the
ﬂe Scheme for Setllement of Deficlt cases/wrilten Off cases for F.Y. 2003-04 to effect
recavery from these loss cases and to generate more income. The scheme covers
dehcit cases classiied as Joss assets as on 31.3.2003 and cases already written

Oiifwritien back us bud debis in pasi . The scheme is enciosed al Arnexure ‘A’

The scheme is to be operated at the field level, the Branch Managers are
enjoined upon o contact Joanees individually and to persuade them to avail benefits
ervisaged under the scheme, Modus-operandi of the scheme would e as under .

i) Copy of the scheme may be sent to all eligible borrowers latest by
31.12.2003.

i) All eligible cases ara {0 be distributed amongst the officars of the Branch with
' an advise to contact and persuade individual borowsrs Iatest upto
15.01.2004.

u-‘ i} The casas may be registered during the course o7 visit tyy accepliny Fs
' 1000/- towards registration fee and 10% upfront arount. Mowevaer upfront
amount if not paid immediately PLCs may he obi-mad {nayable of surse

privr tu 31.01.2004).

vy The campaign for the left out cases however, shall be organised from
16.1.04 t0 31.1.04

] All the cases registered wouid be attended immediaizly and 2 finai decision -
be taksn by the BM within a period of 10 aays from s date of registration.
VWhatever cases are registered and upiront amoun! deposited, post dated
chieques for the required bulance armount should be taken in advance
payable latest by 21.3.2004 In deserving cases, [ it is felt that furiher
gxiension upto & months is required beyond 31.7 2004 the post dats
cheques for the remaining amount together with curr=nt rate of interest may
aiso be coffected. However, atleast 50% of seitied amourt shall have to be
colfectad upto 31.2.2004.




iy So0n after finai setiiement of the account fhe documeants of security avaiiapie
with the Corporation, if any, shall have to bt released/ discharged .
immediately not later than 30 days from the date of tast payment

viil A fortnightty progress report will be sent by RC after consolidating
Information of thelr BOs to HO (ARRC) In the prescribec format enclosed at
Annexure ‘B’ The fortnightly report wili be despatched oy RG lvrediately

First such report shall be sent for the period upto 15.01 2004

Since the scheme doss not require detailed calcuiation, it 1s exp scted that
there will be no practical difficulty in opersting the scheing affzctviely.  Owr
endeavour should be to cover maximurn number of caues roUgh parsuasion.

LY RN

personal contact and by seeldng help of the industrial Associations of the are.?

Chalrman cum Mang {or
\__,./' 7 '
Encl . gs above. . S
Copy 1o :
1. GMWZ), Jodhpur, CGM(ASL), WZ, Ajmer
2. All ROs /BOs/ 50s.
3, Standard circulation at HO.
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‘ Annsxure ‘A’
RAJASTHAN FINANCIAL CORPORATION S
, (ARRC)

Sblyerne or sealemem of Deficit ca&es /W

ritton Off cases - 2003-04 -

t . )

1. EUeBILTY. | o DU

The following category of cases can be covered under the scheme-

) Loans accounts in deficit and classified 75 loss assets as o
$1.3.2003 including fitigation cases, but excluding decrae casgs, -
i) Cases already written off / writlen back as bad dabts in the past.

Note: Cases having dishursed amount upto Rs.50,000/- shakl be coverad
-~ in the scheme for settiement of small loans issued vide circular No,
FR-287 dated 30.09.2003 and circular No. FR-239 dated
‘ 20.10.2003,

2. CASES NOT ELIGIBLE:

1) Deficit cases where colfateral securily is available.
i}  Cases where decree has already been awardedin favau
i) Cases where the value of known property of the promofer(s
guarantor(s) as per records of the Corporation is far maie than .
armowrd of defici / re NGl gives

affidavit that the valu
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B | Written off / written back cases. e
i1 | Cases where amount was | The amount of rellef In such cascs can?
|| written off and written back | be to the extent of 20% of the writtan off
! ' i/ written back amount or the fotal written
. back amourtt, whichever is higher*

f . | Cases where amourt was | No refief,
, written-off and no amount
[ [ was writlen back : !

"Note. It is clarified that no account wil be setiled below principal and
other money in deficit cases. The refiet in respect of written-off /
written back cases will be restricted to only written back amount.

COMPETENT AUTHORITY:

The competent authority to settle such cases would be the Brench Manager,
irrespective of his cadre. He shall digpose-off the cases within a perod of 10
days from the date of reglstration.

REGISTRATION OF CASE:

The Interested parties wm}ld be required to get the case registared by
depositing Ra.1000/- as registration fee alongwith up-front arviount equal to

10% of principal outstanding included in deficit. In written-off casg, the up-

front armount would be 10% of principal outstanding. The uptront amount
shall be included in the settlement amount

LAST DATE FOR REGISTRATION:

The interested parties would be required to get fheir case registered
alongwith registration fee and up-front amount by 51.01.2604.

PERIOD:

The setflement amount is to be recovered By 31.013.2004. In deserving
cases, the competent authority can grant further extension upts 30.08.20064
by recording lustification, provided promoter(s) / guarantor(s) pay atieast
S0% of settled amount upte 31.03.2004. However, current rate of interest
would be charged on amount remalning unpald after 31.03.2004. No fuither
extension after 30.09.2004 shall be granted. ‘

RELEASE OF DOCUMENTS‘:V
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