RAJASTHAN FINANCIALCORPORATION -
(F&R SECTION)

No. RFC/23FRIHO/Policy-102/ 1391, - Dated : 04.05.2007

CIRCULAR
(FRNo. 451 )

Sub :Scheme for settlement of deficit cases / decreetal
cases / written off cases —~ 2007-08

A substantial amount is involved in the category of Deficit / Deqreetal apd
Written-off cases. Pace of recovery has however not been encouraging despite
having introduced settlement schemes for such cases in the past.

In order to get rid of sticky accounts and reduce NPA portfolio of the
Corporation, it has been decided to introduce a settlement scheme for deficit
cases, decreetal cases and written off cases for the year 2007-08. The salient
features of the scheme are given below:

1. Duration of the scheme:

The scheme shall be operativé from 1.5.2007 to 30.09.2007.

2. Eligibility:

a) All deficit cases, written off cases and decreetal cases.

b)  Cases earlier registered but rejected / closed by the competent
committee. ) ' :

c) Cases settled before 1.4.06 byt party did not deposit the settled amount.

d) Deficit in seed capital account shall also be eligible for settlement under

the scheme.

Note:

All cases decided on or after 1.4.06 by the settlement commitee andv

party conserited to the settlement but Payment could not be made as per
schedule and now the party intends to get the case revived, then, case

@ 16% p.a. on simple basis

can be revived by BM by charging interest
on balance unpaid amount of settlement,

3. Registration of case & fees payable:

i) Registration fee shall b
amount involved. All the cases sha|l




Upfront amount:

15% of principal deﬁcit amoun
shall be payable by the party at

Note:

The “Decreetal amount” wherever is a
that has been defined vide FR circular

t / decreetal amount / written off amount
the time of registration of the case.

ppearing shall me

an the amount:
No. 406 dated 9.10

.06.

4(A)
sacrifice amount:

Norms for Settlement for

Deficit / Written off cases irrespective of

Settlement amount

Deficit cases Written off cases

Whére security
available is upto two

amount / written off
amount

i)

times of principal deficit

On principal component of | On written off amount
deficit amount plus other | plus other money plus
money plus 5% recovery | 5% recovery charges
charges where 32(G) case | where 32(G) case has ,
has been filed with the been filed with the

Collector concerned. Collector concerned

Where security

amount / written off
amount

available is more than
200% of principal deficit

Such cases will be placed | Such cases will be
before Special HOLC for placed before Special
taking decision for HOLC for taking

settlement, decision for settlement,

4(B)

The Decreetal case
Circular No. FR 406

$ may be settled on Decreetaj
dated 9.10.06

)
SI.

Competent Authority to decide the ca

ses of deficit/ written off:

Where Principal

No. | Deficit/ Writtor

off amount is

Where security
available is upto 200%,
of principal deficit /
written off amount

Where security available is
more than 200% of principal
Deficit / Written off amount

Upto Rs.10.00 lac

BM

Spl HOLC

More than Rs.10.00

lac upto Rs.50.00°
lac

More than Rs.

“THoLGe —

DLC Spl HOLC

50.00 lac

Spl HOLC .

In Decreeta] cases,
take a decision irres

Branch Mana

ger shall be the com
pective of am

ount involved.

petent authority to




SECURITY:

While deciding the case by the competent authority as per powers
delegated, if primary assets are available then [atest MRV shall pe
calculated as per existing guidelines, As far as valye of collateral security
is concerned, it shall be taken at present market rates,

Note:

payable: on the Unpaid amount from 1°t day of next month falling from the
date of settlement.

Strateqgy:

Branch Managér shall envsure that all eligible cases are identified and
distributed among the officials of the Branch for proper follow up.

Branch Manager shall issye notice to al| eligible loanees for settlement.

However, where litigation u/s 31(1)(aa) or 32G is pending, the notice will
be issued without prejudice to the court cases, ' .

Appeal:

/ decreetal amount / written off amount and  registration fees
Rs.5,000/- Beyond this period no case shall be entertained as an
' i D.




All éoncerned are directed to give full publicity to the sche

‘ me_an'd eénsure that
Majority of eligible cases in their portfolio are settled.

(B.N. Sharma)
Chair_man & Managing Director

Copy to: .

1. All ROs/BOs/SOs

2. DGM(A&I), (Wz), Ajmer
3.

Standard circulation at HO.




