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RAJ-‘ASTHAN FINANCIAL CORPORATION
~ (FR SECTION)

Re.No.RFC/23FR/HO/Policy-2/ | 54 | ) Dated: 30.04.08

02.05.08
CIRCULAR

FRNo.530 )

Reg: Scheme for waiver of penal interest in ivan cases having
sanctioned amount above Rs. 2.00 lac : 2008-09

In order to gel rid of sticky accounts and reduce NPA portfolic of the
Corporation, it has been decided to intioduce a scheme for 100% waiver of
penal interest in loan cases having sanctioned amount above Rs. 2.00 lac for
the year 2008-09 provided loanee clears remaining balance outstanding
either in one go or latest by 31.01.2009. The salient features of the scheme
are given below:-

1. ELIGIBILITY

The cases where loan was sanctioned upio 31.03.2001 and the
accounts categorized as “Doubtful” or “Loss” as on 31.03.06 will be
eligible. '

NOTE :

Transport loan cases / Deficit / Decreetal / Written off cases will be
covered under the prevailing schemes of the Corporation and such
cases shall not be considered / registered under the scheme.,

2. SALIENT FEATURES:

a). - This scneme would include all types of cases including
industrial units, service units and the units which are in
possession of the Corporation and deferred sale cases.

b) The benefit of waiver of entire penal interest charged in the
account would be allowed (irrespective of primary
security/collateral security/third party guarantee/net worth of the
promoter/guarantors), if the loanee clears remaining balance
outstanding either in one go or latest by 31.01.2609.

<) Accounting procedure for waiver and method of calculation of
relief for waivement of penal interest shall be in strct
adherence to O&M Circular No. 417 dated 07.02.1997.
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h)

Waiver of penal interest is limited to interest outstanding as on -

date of registration of the case. Meaning thereby, principal
outstanding plus other money in the books as on date of

registration is to be reccvered in full and remaining interes
cutstanding after deduction of penal interest is also to be

recovered. Where case under Section 32(G) has been filed wiih

- the Collector concerned, 5% recovery charges shall be
obtained in addition to the amount recoverable under the-

scheme.
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_upto the date of final payment.

All such cases are not required to be analysed'from the security
point of view and the working results of the loanee units
requesting for waiver of penal interest under the scheme are
also not to be analysed and no proof of closure or working at
iow capacity is required to be ascertained.

There is no bar for registration of cases under the scheme
which were earlier closed / rejected by competent authority /
empowered settlement committee(s), if these are otherwise
eligible.  However, the cases which were earlier settled by
Empowered Settlement Committee(s) / competent authority
(except under the scheme for waiver of penal interest : 2006-07

& 2007-08) with the consent of loanee shall not be registered
afresh under the scheme.

In the cases where court case has been filed by the party, that
will have tc be withdrawn before issue of “No Dues Certificate”.

CUT-OFF DATE OF REGISTRATION : 01.05.08 to 30.11.2008

REGISTRATION FEE

The cases will be registered alongwith registration fee of Rs. 1.000/-
and upfront amocunt equivatent to 15% of. (principal sum + other
money) on the date of registration. The upfront amount shall be
adjusted against the amount recoverable.
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NOTE:

The regqistration fee and upfronr amoum will be deposited in one
IOAC F

- COMPETENT AUTHORITY

Coimpetent authority to waive penal interest upto Rs. 5 lac shall be the
Branch Incharge. However, in the cases where sacrifice amount oy
way of waiver of penal interest is mcre than Rs. § iac 'shall be
forwarded to Head Office for placing them before PC&CC. The
PC&CC shall take a decision in such cases

. MODE OF PAYMEMT——~——— -

The lcanee parnty is required to pay 50% of recoverable amount
(upfront amount included) by 31" December, 2008. Remaining 50%
plus interest shall be paid by 31.01.2009.

NOTE:

The above can be betlu understood with an //ms[/dt/ve exampie as
under:-

Principal sum o Rs. 10.00 iac
Interest ; Rs. 20.00 lac
Other Money Rs. 2.00iac
Total : Rs. 32.00lac

The party deposiied Rs. 1.60 iac as upfroni amount. Fiesuming thal
the quantum of penal interest chairged is Rs. 10.00 lac, therefore, in
the cited example. party is required to pay further Rs. 9.20 lac[(Rs.

11.00 lac — Rs. 1.80 lac(upfront)] by 31" December. 2007 and

remaining  50% 1e. Rs. 11.00 lac by 31.01.2008 alongwili
documented rate of interest without penal

RESTRICTIVE CLAUSE

1Y The case, where the account has already squared up >hal! not
bes 16 ()pr nesh

b) Waiver of penal interest is limited 1o interest outstanding as on
date of registration of the case Meaning thereby, principal
outstanding plus other money 1n the hooks as on date of
H:QIF;HV;-J!H)H 16 10 be recovered o full and remamng interest
outstanding: after deduction of penal interest s also to he




c)

recovered. Where case under Section 32(G) has been filed with
the Collector concermed. 5% recovery charges shall be
obtained in addition to the amount recoverable under the
scheme. ‘

Nc refund in any case is to be made if as a result of waiver of
penal interest, there werks cut a credit balance in the loan
accourit of the party.

Effect of waivar of penal -interest ‘will be given only after full
amount kas beer recovered.

The cases registercd but loanee units did not make equisite
payment ie. 50% o of dmount fecoverable (upfront amount
included) upto 31% December. 2007 shali be deregistered.

While computing quantum of penal interest tor the purpose of
waiver, it thnlq be ensured that penal mterest if any,

o~ g bhamee balon N
waived eariier has been taken into account an reduced,

CISCRETIONARY POWERS OF CMD

In case of any difficulty in implementation/interpretation of the scheme
or any clarification or relaxation is required, CMD's decision will be
_tinal. CMD is authorized to allow registration/extension in making
payment of recoverable amount beyond the cut off date, if required,
depending upon merits of the case.

GENERAL

a)

All parties to be contacted personally and conciete efforts
should be made by Branch Incharge. Branch incharge to make
aware (U ail eligible units about the scheme.

The Nodal Officer shail review the attainment made by the
concerned Branch on monthly basis and provide feedback to
FR section at HO!

Branch incharge should issue notice to all loanees eligible
under the scheme. Where litigation .or action under Section
31U M(aa) or 32(G) s pending, the notice will be issued “without
prejudice”

Cases where achon under Section 31/32(G) has been initiated.,
the action may continue and the concerning court / authority
may be informed when entire payments have been received
and account stands squared up. .

sranch dnchirage while  conveying  decimion Yoo party for
deposiiion of amount shall specifically menhon the gquantiam of
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upfront amount which has been adw\ted against the qmomY
recoverable under the scheme.

The Branch Incharge is authorized to approve tour proorar me
for using the services of "B & "C" class emplovees 0
contacting the promoters.

Re J.Qte.ed cases shall be decided by Branch Incharge within a
pe 10d of seven days posilivély.

All concerned are directed to give full publicity to the scheme and ensure that
majority of eligible cases in their portfoho are settled.

(B.N. SHARMA) -
CHAIRMAN & MANAGING DIRECTOR




