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Reg : Insurance of assets of assisted units

Instructions already exist in P&G (Chapter FR-8) that the Branch Office should
ensure that the assets of the assisted units (i.e. fire prone industries and transport

chicles) are kept insured throughout and the insurancc policies are renewed
timely during the currency of the loan.

The issue has been discussed in the PC&CC in its meeting held on 14.10.09 and
it has been observed that on account of the various risks and in order to insulate
our risk and safeguard our loanees from the perils of loss in case of any
eventuality, henceforth, the insurance cover is mandatory for all the new units
whether manufacturing or service (irrespective of fire prone or not).

Accordingly, a condition is being stipulated in the loan sanction letter / loan
agreement making it compulsory for our units to obtain insurance cover for fire,
theft, loot and arson and necd based other coverage before releasc of
disbursement. Accordingly, the loanee is required (o submit blank post dated
cheques (PDCs) at the time of execution of agrecement (i.e. before disbursement
of loan) for the insurance premium for the currency of loan. :

ft will be responsibility of the Branch Manager to get the Insurance Policies
renewed before the date of expiry under intimation to the loanee. In case the
cheque given by the loanee is returned unpaid then in such an eventuality. the
Insurance premium may be made by the Corporation and expenses so incurred in
rencwal and liquidated damages-(equal to the premium amount) may be debited
in the loanees srcony
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Annexure A

FR-8
(Follow-up & Regovery)

INSURANCE OF ASSETS
GENERAL

| - - 81 As per terms & conditions of sanction of loan it is an essential
| condition that assisted unit should keep its assets adequately insured
against fire, theft | loot and arson. Accordingly, it should be ensured
by the branch that the assets of assisted units are kept insured
throughout the currency of the loan as per terms & conditions of
sanction / loan agreement.

8.2  Branch Office has to watch and ensure that the assets of the assisted units
'# are through out kept insured and the insurance policies are timely renewed
during the currency of the loan. :

8.3 lItis the responsibility of the BO-to see that none of the assets assisted by
us remains uninsured (in any period of time).

| ' : As per our policy all out efforts should be made to see that assets are kept
insured continuously during the currency of loan.

8.4 Insurance Records

- The details of every policy issued by the Insurance Company insuring the
fixed assets of assisted unit is to be entered in the quarterly status sheet of
the unit.

8.5  Every Branch shall keep an insurance intimation register like due date
register. In this register month-wise details of the insurance policy expiring

shall be maintainsd ty faciiitate timaly intimaton to the assistad units for

renewal of their insuranzz policies.
&5 Renewal oflnzurs

Every assisted unitis th oz sent an i
Of insurance so as o reach at least f 2
insurance policy so that insurance policy may be got renewsad before the
date of expiry. '

8.7 Procedure for Renews!

In case the insurance policy is not renswead upto the date of expiry a notice
(Proforma FR-53) should be sent to the concern giving 15 days time to get
ths policy renewad. This may be stated in the letter that in case of failure in
gstting the policy renswed in the stipulated period tha policy shall ba goi




g 8.8

8.9

8.10

renewed by the Corporation and expenses so incurred in renewal shall be
debited to thej i lg)an account

If even after issuance of such a notice, the policy is not got renewed then
the BO should get the policy renewed from the same company to which the
previous insurance policy belongs and debit the amount of promlum and
also liquidated damages (equal to the premium amount) to the™loan
account of the concern. Intimation about it should be sent to the unit also

‘(Proforma FR-54).

The cases in which thz Corporation is having PDCs-(taken at the time
of execution of loan agreement on account of insurance premium)
then in such cases, the policy may be got renewed and the said
cheque may be given to the lnsurance Company under lntlmatlon to
the loanee concern.

In case cheque is bounced then payment of the Insurance premium

may be made by the Corporation and expenses so incurred’in renewal -

and liquidated damages (equal to the premium amount) may be
debited in the loanees account.

A Proper record of insurance of assets shoula be kept by the BO and it
should. be updated every month. :
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