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CIRCULAR No, 6 =

Sub: Scheme for settiement of Decreetal cases 2010-11

Paration of the scheme:

e schome shall be operative rom 1.6.2030 10 31.10.2010

Eligibility;

Al Decreetal cases (including deficit-decreetal and deficit-write off cases
where decree was obtained upts31.3.2010 {except compromisc decree cases).

Decreetal cases earlier registered but rejected/closed by the competent authorin/’
commitiee.

iDecreetal cascs cml]ul upto 31.3.09 but party did not deposit the settled amauit.

Noter dil decrecial cases decided on or after J.4.0Y by ihe seiilement conuninee

aridd party consenred 1o e settlement but pavmient could nor be mede as per

schediile and now the party iviends 10 ger the case revived. then case cen he

rovived v B Dy chareing inierest w165 pason simple Rasis on balonee

vapard ainowil of w/l/mm'm (us per FR Circular ro. 463 dared 07.07.07). The
fasi nstatment of setfement amoune las fuli and final pavment) should i
received upro 28.2.2011 in any cave.

Reoisaration of ease — Revistration fee & upivent pavment :

Fhe casewill be registered on deposition of registation fee and upiront pavment
#s per ithe following table: ’

-l;fumt pavment (e Yo of
(Rs.) ] Decrectal amouni)

/- C100/- Nil
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i) Rs. 10001 0 Rs.23600- o doue T 3% -
1 ) I\S 22001/ 10 R .00 Jac 300~ 10% )
i) Above Rs.1.00 lac Lo 10%

Vioseoreeitration fee shaeil be charged dram e entrepreneurs beloneing e
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2} The upfront paymaent, wherever applicable, shall be payable by ifie parev atthe tiime”
of registration of the case in one 2o or within 30 days from ihc date of deposition
of registration amouht, 3
3) The “Decreetal amount™ wherever is appearing shall mean the wmount that .has been
defined vide FR circular No.49] dated 03.01.2008 and IR Circular No.406
d.9.30.2006. ' .
4. Norms for Settlement of Decreetal cases:
As stated above, the compromise decree cases wil] be outsitde the purview of the
settlement scheme. Except the compromise decree cnses B decred cases mav -
be caiegorized in fallowing wo caicporics:
(A) Cases in which decree has been obtained for recovery of deficit amount.
(B) Other decrectal cases (except Deficit-Decreetal cases as mentioned at 4(A)
above). ‘ '
Formula for settlement of above two different tvpes of eategories will be as
[(A) CASES IN WHICH DECREE HAS BEEN OBTAINED FOR RECOVERY ’
OF DEFICIT, BEFICIT-WRITTEN-OFF AMOUNT - ‘l
I
; - R e —
i S. I Decreetal amount Seitlenment amount 1 Competent |
) | .
| No. | Authoriny
[} | Uplo Rs. 10000/~ U%% of decrecial amount + O\ i EAl "
I 1) | Rs.10001/- 10 Rs.23000;- 25% of decreetal amount =GN 1T RAT ]
P ' | | i
Fiy T R$.23001/- 10 Rs.1.00 Tac P30T of decrectal amount < OM. ] BA]
H 1 H . | H
E ! R
i v} L Above Rs.1.00 to Rs.3.00 Jac “ Decrccial amount + OM ; B ;
i |
L a ! e S P S 3
i v) I Above Re.3.00 lac - Decrecial amount + OM + (3% of | ! -
(a) Where security available is | Decrecial ameunt on account of DILC ’
| 1 upto 200% of Decreeial amount neresi OR 1ol -jnierest | i
; ' outstanding. whichever is less). ' ;
. . i
| | I N
! (b) Where sccurity available is | Decrecial amouni + OM -+ (239 2LC !
il more than 200% but upto 300% | of Decreets] amount on account of |
': of Decreeta) amount NCresi OR  wotal  inierest , |
: ouistanding. whichever is less). ! |
H i 1
. —— — T e e L
) Where securiny available s | Dedicoin st < 4N - (30" 0 g NG
Fmore than 2007 b JpHY -5()()';31-; Decicciad anaimt on seconn: oo ! ;
| of Decrectal amount | nicrest QR wial IntCIes A j
] 0e . . ¥
i pounistanding. whichever is fesa), \
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: (d) Where security available s | Decreetal amount + OM + (75% of L
ll more than 400% but upto 300% | Decreetal amount on account cf
. I. 3 of Decreetal amount interest OR total  Iterest
L | outstanding, whichever is less).
1 R mT‘(c) Where security available is | Decreeial amount + OM + (85% of DL
i maore than 300% of Decreetal | Decrectal amount on account of
Famount intercst OR total interest !
outstandinu. whichever i less). |
o
Ts"}'; GTHER DECREETAL CASES (EXCEPT [ DLFICIT - DECREETAL / DEFICIT -
1 WR ITTEN OF - DECREETAL CASES AS MENTIONED AT 4 (A) ABOVE):
© o> bgnn snncioned amount Sorilentent amoun : ~fnmp«.t) !
l o | | authoyity
{Wi*)wjﬁlfp—lgRs. rocoor- 10% of Decreetai amount + OM 3 BM
mw Rs.10001/- 10 Rs.25000/- 33% of Decrectal amount + OM. BM
Hw_\ RSQSOOH:_l()_Rin_(L]EC "1'50% of Decrectal amount + OM. BM
- : :) i Above  Rs.1.00 lac 1o Decreetal amount +OM ' r BM
\,;1 : : Rs.2.00 lac - T i
L U N
fy ! Ahove Re.2.00 ke to 5 lac: ; ».C
el !(a) Where MRV e less than | Decreetal amount = OM
( | Decreetel amount :
N R - ] 'e
thy W )mL MRV of Primary | Decrectal amount 5 OM
Feuitable mortgaee 71 equal 1o 13% of t Decreetal amount OR ‘
cecuriiy 15 upto 12 totel interesi owstanding s un;md
i creetal amount. penal interest. whichever is Jessi. :
| i (&) Where MRV ;'( l’j—lr}:\?\ Decreetal amount + OM - (l;::r—;;l b
; oassls Lqu equal 10 20% of Decreetal amount OR !
i collateral securii is upto jo“‘ wtal  interest cuwistanding less  unpaid '
i Ducrees e penal interest whichever is lessy,
i Wy Where MRV of Primary | Decrectal amount = OM + (Im\ETE TThLc
. j Asseis © Equitable mortgage F1equal 1o 50% of Decreetal amount OR
i_,eé p coilateral security 1s upto 300% i total  interest outstanding  fess lmp.nd i
Decrectal amount. penal interest. whichever is less). :
: 70 it hm MRV Tot Pn_nT.-l\#M;(zza{n mn_\'—bC scutled by \\v’aitginrijxﬁ! },),f(,_,,__-..
j Asscis  Equitable morigage /D unpaid Penal perest. ’ i
: collateral securiny is maore than ‘
y 300% Decreetal amount, i
L |
by 1 Above Rs. 3.00 lac Account mey be seuled by Waiver _otT o —l)_},—\
L_w N | unpaid P¢ Penal Interest. _ ;__ o
Note: Before setilenrent of such rype of coses. ihe Broneh Manazer will < crifyorhar
all ¢fforis jor execntion of decree have Feon made, bt no fr m;,ul resilr frues
1 CRIC QL
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SECURITY: o

Criteria for calculation of value of primary agssets / collateral SCCurity;

While deciding the case by the. competent authority as per powers delegated. if
primary assets are available then latest MRV shall be calculated as per exisiing
suidelines. As far as\alue of collateral security is concerned, it shall be 1aken at
present market rates. .

Note: This is 1o clarif ilar swhile seitling

. such cases. third pariy personcl gidiaitee
shall not be taken into accounr.

Pavinent by parey

In the cases having decreetal amount upto Rs. 1.00 1
to deposit the entire seutlement amount in one 2o. However, in the cases having
decreetal amount above RsT.00 lac, if the pany opts to make payvment of the
settlement amount in instalments then it may be allowed 10 depasit the
setitlement amount in monthly instalmentsrom the date of settlement (niot more
than 6 monthly instalments). The last date of deposition of settlement amount
(as full and final payment) should nct be Tater then 3LO3.2001 m any case. No

case will be allowed 1o spill-over in the next F.Y

|
C ) |
ac, the party will be required i

|
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. Appeal: ‘
No appeal shall hie against the order of the BMDLC unless the decision fos
seulement s againgt the provisions of the scheme. In such cases the Appeal
aganst the decision of Bruneh Munager/DLC cun be made 1o | TOLT (tiere will
be a provision of only one appeal) within 15 days of the daic of Conveving
decision 10 the partv by deposiing uptront amount equivalent 10 10% of
decreetal amount and  reeistration fees of Rs.5.000/-. No registraiion fee for
appeal shall be charged from the entrepreneurs belonging 10 SCST Disrbled
persons/Ex-Servicemen / cases having decreetal amount upto Rs.1.40 lac end
such cases will be regisiered only by cetting the requisite upfront e deposited.
All the appeal cases shall be registered at branch leve! and propoesal wifl be .
forwarded to HO within 13 days by the date of registration ol Appeaj for plecng
_ the same before HOLC.. _
3. In case of any difticuliv in implementation/interpretation of 1he scheme or any
clarfication/relaxation s required. CMD s decision will be final. CMD s
authorized to allow reoistration/extension in making pavment ol seulement
amount bevond the cut-off date. if required. depending upon meriis of the cine,
9 GENFRAL:
o Branch Level cases Branch Munvcor DLC shall Gociie vl o
1y - of regisiration.
A




)

u

HO Level Appeal cases  Proposal of appeal should reach within 13 days t

: ‘ 130. The Appellate authority shall dispose of ‘th
same within 30 davs of receipt of the proposal at
HO. '

i) BMs wall give wide publicity o the scheme and will also -arrange display of.
ihe scheme on the notice board of the branch/D1.C/Collector’s office/office of «
he local bodies/Industrizal Associations €lc. '

1) Branch Manaeor o ensure ot all cligihle cases vre identified and distributed
Ticials of the Branch for proper tutlow up.

among the ol

iv) -All parties to be contacted personally and given notice in writing. Concrete
* efforts should be made in this direction apd it should be ensured that the notice
about the scheme is delivered to the Joanee/guarantor. :

v) A reaister will be maintained at Branch having S.No., date of Regn.. Name of

" unit, Category, Regn.fee. Upfront amount. Outstanding balance, Settlement
| amcunt. Instalment allowed i any. Date of setlement, Jf delay, reasons and
; _ Remarks.

e
v

| ' vi)  The Nodal ofhceer chall review the attainment made by the concered branch
on monthly basis and provide feed back 10 ihie GM(D).

.. . . . . . ~il ~ .
Vi) The branch will send monthlv informauon by 3 of everv month 10 DGM
(ODW) about the No.of cases regjstered, amount settled and recovery cifected.

Le]
viii) Afier deposition of the entire settlement amount “NO DUES CERTIFICATE™ |
will be issued mentioning the fact that account is settled under OTS scheme of
the Corporation and Corporaion has sacrificcd more than Rs.....

ix) Al the officers ot the branch to whom the cascs are allotted, will ensure that
_ eligible borrowers are intimated about the scheme. centacted personally and 1f
= needed pamphicts as per directions of HO wvide circular letter No. RFC/HO-FR-
PDDW/Gen-89/2848 dated 14.12.09 are disiributed. Branch will also ensurc
ihat all pending ROPs are sent vpto 30.6.2010.

All concerned are advised 1o give wide publicity to the <cheme and ensure that majorty
of eligible cases in their portfolio are settled.

(G. S Sandhu)
: ' Chairman & Managing Dirccior
Copy o : R\
i Al BOs/S0s _ >
DGN (ACH (W) Apmer / lodhpuy

alanion o HOL

Siandomd e




	

