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RAJASTHAN FINANCIAL CORPORATION
GENERAL REGULATIONS, 2002
Jaipur, September 6, 2002

In exercise of the powers conferred by Section 48 of the State Financial
Corporations Act, 1951 (LXIII of 1951), and in supersession of the Rajasthan Financial
Corporation General Regulations, except as respect things done or omitted to be done
before such supersession, the Board of Directors of Rajasthan Fmanc1a1 Corporation,
after consultation with the Small Industries Development Bank of India and with the
previous sanction of the Government of Rajasthan, has made the followmg Regulations,
namely:— :

CHAPTER I
INTRODUCTORY

1. Short Title and Commencement.—(i)  These Regulaimns may be called Ra-
jasthan Financial Corporation General Regulations, 2002. e

(ii) These Regulations shall come into force w. e. f. 6th Sep; ;OQ&

2. Definitions.—In these Regulations unless there is anythmg repugnant to the
subject or context: {‘

(a) ’ “The Act” means the Staie Financial Corporatlons Act, 1951 (LXIII of 1951)
as amended from time to time;
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(b)  “Corporation” means the Rajasthan Financial Corporation;

(c) “Depository” means a depository as defined under clasue (e) of sub-section
(1) of section 2 of the Depositories Act, 1996; ‘

(d) "Beneficial Owner” means the beneficial owner as defined under clause (a)
of sub-section (1) of Section 2 of the Depositories Act, 1996;

(e)  “Form” means a form appended to these Regulations;

() “In Writing” or “Written” includes printing, lithography and other mades

of representing or reproducing words in a visible form;

(g) “Member” means a member of the executive Committee constituted under
sub-section (1) of Section 18 or, as the case may be, any other Committee
constituted under Section 21; )

(h) - “Register” means the register of shareholders kept in one or more books of
the Corporation and includes the register of shareholders kept in' computer
floppies, diskettes, compact discs or any other electronic form under Sec-
tion 6 as also the register of beneficial owners maintained by a depository
under section 11 of the Depositories Act, 1996;

i) “Section” means a section of the Act;

Zj) words and expressions used and not defined in these Regulations but
defined in the Act shall have the meanings respectively assigned to them in

the Act;
CHAPTER II
SHARES OF THE CORPORATION

3. Shares- Movable Property.—(a) The Equity Shares of the corporation will be
for the face value of Rs. 100 each.

(b) The shares of the corporation shall be movable property.

4. Control over Shares.—Subject to the provisions of the Act and these Regula-
tions the Board shall decide any question relating to any matters pertaining to the shares
other than those covered by specific Requlations hereafter. . ‘

5. Parties who may not be registered as Shareholders.—Except as otherwise
provided by these Regulations no minor or person who has been found by Court of
competent jurisdiction to be of unsound mind shall be entitled to be registered as a
Shareholder. ‘ A

6. Joint holding of Shares.—Except in the case of individuals, the Corporation
shall not recognise the joint holding of shares. In case of firms, shares shall be registered
not in the name of individual firms, but only in the names of the partners of the firm.

7. Share Register.—(i) The Corporation shall maintain, at its Head Office, a
register of share holders qualified by the Act to be registered therein either in manual or
in accordance with and subject to the provisions of Information Technology Act, 2000
and the rules, made thereunder in the format inclosed as at Annexure 'A’.

(ii) Control over Shares and Registers.— Subject to the provisions of the Act and
these Regulations, and such directors as the Board may give from time to time, the
register kept at.the Head Office shall be maintained by and be under the control of the
Board and the dicision of the Board as to whether or not a person.is entitled. to be
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registered as a shareholder in respect of any share shall be final.

(iii) A separate ledger shall be maintained in the Share Register for each class of
shareholders referred to in Sections 4 and 4A.

(iv}In the case of joint holders of any shares, the particulars required by clause (i)
shall be entered under the name of any one of such joint holders specified by them and
the names of other holders shall be entered after the name of such specified joint holder.

b

(v) A shareholder resident outside India shall furnish to the Corporation an
address in India and such address wheg entered in the register shau be deemed to be his
registered address for the purposes of the Act and these Regulations.

(vi)Nothing contained hereinabove in these Regulations shall .;i:)ply to shares held
with the depository under the Depository Act, 199. =

(vii) The register of beneficial owners maintained by a depository under
Section 11 of depository Act, 1996 shall be deemed to be a register of shareholders.

8. Trusts not to be recognised.—(i) The Corporation shall deal with the share-

holders irrespective of whether they are full owners of their shares gr trustees for some

0 other person or persons. No notice of any trust expressed, im'pljgg or constructive shall
¢ beentered on the register, nor shall any trust be recognised by tl_\;g*gglrporation.

& R A
9. Exercise of rights of joint holders.—If any share stands joiltly in the names of
t  two or more persons, the persons first named in the register shall

(i) A shareholder shall not have the right himself to mals:; Q ;;ipyof any entry in

any such register, but may, except when the registey 18 closed, Pgﬁ(jui{q @ copy of any such
@ register or of any part thereof on prepayment therefote at fhe Tale’'as May be decided by

the Managing Director from time to time with the appraval of Board fc

words or fractional part thereof required to be copied. 7... °
(iii) Notwithstanding anything contained in sﬂub;ﬁ*é

: gl;lathn ?;1) any’ offiqer of the
State Government or the Small Industries Bank authoriged in this behalf, shall ‘have the
quire a dopy of the register or any

. the share register for such periods (not exceeding forty-five days in all during any one
ffnam:lal year) as shall, in its opinion, be necessary but not exceeding 30 days at one

12. Share Certificate.—(i) every share certificate shall be issued in the format
enclosed as at Annexure 'B' or as modified by the Board from time to time,

. (i) Every share certificate shall be issued under the Common Seal of the Corpora- -
tion which shall be affixed in presence of atleast two Directors, one of whom shall be the
Managir_}ﬁ Directdt in accordance with the Regulation No. 76 (ii).
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(11})A sigqature so printed, engraved, lithographed or otherwise impressed shall
be as valid as a signature in the proper handwriting of the signatory himself.

13. Issue of share certificate free of charge.—(i) The State Government and the
Small Industries Bank shall each be entitled, free of charge, to one certificate for all the
shares registered in their names at each allotment. If any shares are allotted to the State
Government and the Small Industries Bank in prusuance of sub-section (5) of Section 4,
an additional certificate in respect of such shares shall also be issued free of charge to t‘ﬁe:
State Government and the Small Industires Bank respectively. A

(ii) Every other shareholder shall be entitled, free of charge, to one ”c‘é?'tifiééféf for
each 50 Shares registered in his name and one additional certificate for the number of
shares in excess of a multiple of 50 shares registered in his name at each allotment. A
shareholder holding less than 50 Shares shall be entitled, free of charge, to one certificate
for all the shares registered in his name at each allotment.

(iii) If any shareholder requires more certificates than the numer to which he is
entitled free of charge under this Regulation, he shall pay for each additional certificate

such sum as may be decided by the Managing Director from time to time with the
-approval of Board. ' : . '

(iv) In the case of shares held jointly by several persons, delivery of the relative
certificates to one of such joint holders shall be sufficient delivery to all, and the receipt
therefore signed by any one of the joint holders shall effectively bind all the joint

holders.

14. Issue of duplicate/sub-division of Share Certificates.—(i) If any share certifi-
cate is worn out or defaced or tendered for sub-division, then upon production thereof to
the Head Office of the Corporation, the Board may order the same to be cancelled and.
have a new certificate or certificates issued in lieu thereof. « "

(ii) If any share certificate is alleged to be lost or destroyed, then upon production
of such evidence of the loss or destruction thereof as the Board may consider satisfactory
and upon such indemnity with or without security as the Board may require, and on’
payment to the Corporation of its ‘costs, charges and expenses of and incidental to the
ratter, a new certificate in lieu thereof shall be given to the party entitled to such lost or
destroyed certificate. ' = ‘

(iii) For every certificate issued under this Regulation, there shall be paid to the
corporation such sum as may be decided by the Managing Director from time to time
with the approval of Board. - .

15. Transfer of Shares.—(i) Subject to the restrictions contained in the Act and in
these Regulations, shares except redeemable preference shares shall be transferable, but
every transfer shall be in writing and in the form prescribed under the companies Act,
1956 for transfer of shares. ’

(ii) the instrument of transfer of shares shall be signed by the transferor and the
transferee or any persons duly authorised to do so on their behalf and shall be submitted
to the Board duly stamped under the Indian Stamp Act, 1899, along with the share
certificate and the transferor shall be deemed to remain the holder or such shares until
the name of the transferee is entered in the share register. Each signature to such transfer
shall be duly attested by one withess who shall sign giving his address and occupation.

(iii) The above provisions in Sub-Regulations (i) and (ii) of Regulation 15 shall also
‘apply to transfer of debentures/bonds.

(iv)Upon receipt by the Board of an instrument of transfer with a repuest to

register the transfer along with fee as may be decided by the Managing Director from
time to time with the approval of Board, the Board shall, unless it refuses to register the
transfer under sub-section (3) of Section 5, cause the transfer to be registered. = -

()
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16. power to suspend transfer.—The board may suspend the registra'tion of
. transfer during any period in which the register is closed..

17. Transmission of Shares/Debentures in the event of death, Insolvency etc. of
a Shareholder/Debentqfe holder.~(i) The executors or administrators o.f‘a deceased
sole holder of the shares/debentures, or the holder of aisuccession certificate issued
under Part X of the Indian Succession Act, 1925, in respect of sugh_shares_/ debentures or
a penSn in whose favour a valid instrument of transfer of such shdres/ c'leb.ent}\lres was
execufed by such person or by the deceased sole holder during the latter's hfgtu_ne shall
be the only person who may be recognised by the Corporation as l}gvmg any title to such
share/debentures. "

(i) In the case of the share/debentures registered in the names of two or more
holders, the survivor or survivors and on the death of the last survivor, his executors or
administrators or any person who is the holder of a succession certificate in respect of
such share/debentures of a person in whose favour a valid instrument of tranfer of the
shares/debentures was executed by such person and such last survivor during the
latter's life-time, shall be the only person who may be recognised by the Corporation as
having any title to such shares/debentures. . a

(iii) The Corporation shall not be bound to recognise such executors or administra- :
tors unless they shall have obtained probate-or letters of administration or other legal ;
representation, as the case may be, from a court of competent jurisdiction> !

i " Provided, however, that in case where the Board in its discretion thinks fit, it shall c
> be lawful for the Board to dispense with the production of a succession certificate, letters
q - of adminstration or such other legal representation upon such terms as to indemnity or

otherwise as it may think fit.

(iv) Any such person becoming entitled to any shares/debentures in consequence ;‘
of death of a share-holder/debenture holder and any person becoming entitled to |
shares/debentures in consequence of the fiu§olvency, bankruptcy or liquidation of a
shareholder/debenture holder shall upor production of such’gvidepce ag the Board may
require, have the right— . . Sl ‘ o
(a) to be registered as a sha}qholder /debenture holder in, fespect of such shares/
i debentures upon his satisfying the Board in the same fjanner-as if he where
I : the proposed transferee under. Regulation 17 (ii) that he is qualified to be
shareholder/debenture holder; or

(b) to make such transfer of such shares/ deberituréé'" éé‘ the person from whom

he derives title could have made. N L !

18. Calls on Shares.—The Board may, from time to time, make such calls as it
thinks fit upon the shareholders in respect of all moneys remaining unpaid on the shares
held by them, and not by the conditions -of allotthent thergof made payable at fixed
times, and each shareholder shall pay the amount of e‘very' call so made on him to the
person-and at the time and place appointed by the,Board. A call may be made payable
by instalments. - ~ % - v

G Y e

19. Calls to date from Resolution.—A call shall befgggmgd to have been made at
_ the time when the resolution of the Board authorising such ¢all was passed and may be
« made payable by the sharehoders on the register on sjich, date-or at the discretion of the

Board on such subsequent date as may be fixed by the Board.

SO | ZOJ Ngglce of Call.—A notice of not less than thirty days of every call shall be
o given specifying the time of payment provided that before the time for payment of such
\a A call the Board may by notice in writing to the shareholders revoke the same.

21. Extension of time for payment of call.—The Board may, from time to time
and at its discretion, extend the time fixed for the payment of any call as to all or any of
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 the shareholders havin ' — ot som ’

the shareholders having regard to the circumstances or some other sufficient cause, but
no shareholder shall be entitled to such extension as a matter of right. o

101 (6).
o 7

7. 22. Liabilities of Joint Holders.—The joint holders ¢ \are sha o
sei_/er_ally liable to pay all calls in résp,ect‘,there]df. de’ ofa Shar,e shall be jointly and
‘ "23. Amount payable at fixed time or by-instalments as calls.—If by the terms of
issue -of any share or ‘otherwise any amount is payable at any fixed ‘time or by
instalments at fixed time,” every such’amount or instalment shall be payable as if it
where a'call duly made by the Board and of which-due notice had been given and all the
provisions herein contained in respect of calls shall relate to such amount or instalment
-accordingly. ' L
- . 24. When interest on call or instalment payable.—If the sum payable in respect
of any call or instalment is not paid- on or before the day appointed for payment thereof,
the Qolggr for the time being or t_he.al_lpttee(of the share in respect of which a call shall
have been-made, or.the 'ins:_ta_lment shall be due,.shall pay interest on such sum at such
rate as the Board may fix, form time to time, from the day appointed for the payment
thereof to the time of actual payment, but the Board may waive payment of such interest
wholly orinpart, - | DR s
25. Non-payment of calls by Shareholder.—No shareholder shall be entitled to
re¢eive any dividend or to exercise any, privilege as a shareholder until he shall have 3

paid all calls for the time being due and payable on every share held by him, whether =
singly or-jointly with any person, together with interest and expenses, if any. . . .
. 26. Notice to be given if call or instalment not paid.—If any shareholder fails to Ty

pay the whole or any part of-a call or instalment or any money due in respect of any
shares either by way of principal or. iriterest on.or ‘befére the day appointed for the
payment of the same, the Board may at any time thereafter during:such time as the call
or’instalment or any part thereof.or other moneys ‘remain unpaid’ or a judgement-or
decree in respect thereof remain$ unsatisfied in whole or in part, serve-a noticé on such
shareholder or on.the person (if. any). entitled to.the share by -transmission;’ requiring
him to.pay such- call. or instdlment or-such part thereof or -other .moneys=as- remain
~unpaid together with:.any: interest that-may .have accrued and.all expenses (legal or
otherwise) that may have been paid or incurred by: the Corporation by reason of such
nop-payment. . . T
_ 27. Form of Notice—The notice shall name a day not-being less than fourteen l
days ._fm;m the date of the notice and.the place or places-on and at which such call or’ ‘
instalment or such part or other.monies‘and such.interest and expenses as aforesaid are
to.be paid: The notice shall also state that in the event of non-payment on or. before the
time 'afid: at. the place appointed, the share in respect of which the call was made or
instajtiient is payable will be liable tobe forfeited. , S
_ 28. In Default of payment Shares to be Forfeited.—If the requirements of amy
~ such ndtice-as aforesaid are not-complied with, any of the shares in respect of which such
.nqti‘céf‘ﬁfés been given ‘may at any -time-thereafter before payment of all calls or .
ifiétiliBhts; interést ‘and-ekpentes oF the mditey due in Tespect theredf, be forfeited by a |
résolution of the Board to that-éfféect. Such forbeiture shall include ail dividends declared 1
inféspect of the forkieted:sharestand;not-actually paid before thesforfeiture. -~ A
b o Y s e e e e TS
U 99, Entryof thjéj_t;@ifé;'ii,x'l,l‘.)gi'?é.'ééﬁi,Sf'?ia%Whex;l'«'a‘r‘\y share has bebn forfeited urder %
Regulation 28, an entry f()_f“"é‘lié"féf'}f(ei’t"ii‘ré with the‘date’ thereof shall be made in the

L
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30. Forfeited Shares to be i’(bpgfty of 'the Corjb‘(;fafidii_.:'aha may be sold.—Any

sold, reallotted or otherwise disposed of, either to the or_'igi.na_lvh()lder thereoiz or to any
other person upon such terms and in such manner as the Board may decide... ..z i/

share so forfeited shall be deemed to be the property, of the Corporation and may be

31. Power to Annual Forfeifure.—The Board may, at any. timeé, before any Share so
forfeited under Regulation. 28 shall have been sold, reallotted or cherwi_se-',ld?ifslppsteré;iv_o?,
annul the forfeiture thereof upon such conditions as it may think fit.

32. Shareholder Liable to pay Money Owing it the time of Forfeiture and
Interest.—Any shareholder whose shares have been forfeited shall, notwithstanding the
forfeiture, be liable to pay and shall forthwith pay to the Corporation all calls, instal-
ments, interest, expenses and other moneys owing-upon Or-in respect of such shares at
the time of the forfeituré with interest thereon from:the time of forfeiture until payment
at such rate as'may be specified by the Board and the Board. may-enforce the payment of
the whole or a portion thereof. . : o -

33. Partial Payment Not to Preclude Forfeiture:—Neither a judgement nor a
decree in favour of the Corporation for calls or other moneys due in respect of any
shares nor any payment or satisfaction thereunder nor the receipt by the Corparation of
a portion of any money which shall be due from any shareholder from time‘to time in
respect of any shares either by way of principal or interest.nor any indulgence granted
by the Corporation in respect of payment of any meney shall preclyde the forfeiture of
such shares under these Regulations. ~ . - . = LR i

‘
e

34. Application of Forfeiture Provisions.—The provisions Of these Regulations as
to the forfeiture shall apply in the case of non-payment of any sum, which by. terms of
issue of a share becomes payable at a fixed time, as if the same-had been pdyable by
virtue of a call duly made.. S - . .

35. Corporation's Lien on shares.—The Cofporation shall Hiave a first lien upori
all shares registered in the name of. each :shareholder ‘and .upon the proceeds .of sale
thereof for his debts, liabilities and engangement solely or lo'i_ntly.with any other:person
to or with the Corporation-whether the period for the paymey, fulfillment or discharge
thereof shall have actually _zgriyed or not, apd such lien’ ghall’ éxtend to all dividends
from time to time declared’ in' respect of such shares. linless otherwise agreed, the
registration of a transfer of sh%rés"?gﬁéll operate as a wai'vé;‘fbf the Corporation's lien, if
any, on such shares. . ¥ ® *’“ AN o S

2

36. Enforcing Lien by Sale of Shareg—The Board may, for the purpose of
enforcing the lien referred to in Regulation 3% sell §hé ‘sHare$ subject thereto in such
manner as it thinks fit, but no sale shall be m%de unless any‘sufii 1 réspect of which the
lien exists is presently payable nor until notice’ifi;writing of t ante'htiOﬁ to sell shall
have been served on such sha_rgholdgr or person, if any, eggjtled'"_f'g;»_.tr‘ansmission to the

shares and default shall have been, made ¥y shim in Jpayment of the sum presently
e - Letiig YT T e .

payable for seven days 'afteﬁUc'thofi‘éé. L oy R

37. Application of , Proceeds of Sale qf Sh'a;evs.-—-Thg‘*_x}é"t -'Prvoceeds:of any.sale of
shares under Regulation 36 after deduction af Epsts of such $ale, shall be applied in or
towards the satisfaction of the debt or liability in ré’épe"?qgé&hgreof 1]€ lien exists so far as
the same is presently payable and 'the résidue;’if any, pdid to the: Shareholters or the

51, <,

person, if any, entitled by transmission to the shares 58 sold.. = >~

@8 Certificate of Forfeiture.—A certificaté in writing under the. hands of any
Director, or any other officer of the Corporation duly authorised in this behalf, that the
¢all in respect of a share was made and that the forfeiture of the share was made by a
resolution of the Board to that,effect, shall be conclusive. evidence of the. fact stated
therein as agsinst all{f),e;g;spns entitled to such shares. . ' o
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' 39. Title gf Purchaser and Allottee of Forfeited Share.—Th
receive the consideration, if any, given for the share on an

disposition thereof and the person to whom such share is sold

e Corporation may

. reallotted or disposed of
- be bound to see to the

: ‘ ns to the share be affected b
irregularity or invalidity in the proceedings in reference s

ment or other disposal of the share and the remedy of any person agerieved b ’
i : th
shall be in damages only and against the Corporation exclusxpvely. &8 y the sale

40. Shareholder. Ceasing to be Qualified for Registration.—(i) It shall be the
duty of any person registered as a shareholder, forthwith upon ceasing to be qualified to
be so registered, to give intimation thereof to the Board. :

(ii) The Board may, at any time, cause such enquiry to be made as it may consider
necessary for ascertaining whether any Person Tegistered as a shareholder has ceased to
be so qualified .afid"ipon~ being “satisfied that any such person has ceased to be so
qualified, it st RO NI tHat Ke s ot entitled to be a shareholder of the Corpora-
tion. He will not be further entitled to the payment of any dividend on any such shares
nor to exercise any of the rights of a shareholder otherwise than for the purpose of the

sale of such shares, and the Corporation shall make an entry in the share register to that
effect. : '

(iii)If the Board shall ascertain that a person who is not qualified to be a.
shareholder of the Corporation is registered, by inadvertence or otherwise, as a share-
‘holder of the Corporation, it shall inform the shareholder that such shareholder is not
entitled to the payment of any dividend on any share nor to exercise any of the rights of
a shareholder otherwise than for the purpose of the sale of such shares, and shall make
an entry in the share register to that effect.

(iv) A determination of the Board under this Regulation as to whether a person is
qualified to be shareholder or not shall be conclusive. '

. 41. Service of a Notice or Document to Shareholders.—(i) The Corporation may
serve a notice or a document on any shareholder either personally, or by post at his
registered address or if he ‘has no registered- address in India, at the address, if any,
within India supplied by him to the Corporation for the giving of notice to him.

(ii) Where a document or a notice is sent by post or courier services, the service of
such document or notice shall be deemed to be effected by properly addressing,
prepaying and posting or delivery a letter containing the document or notice: -

Provided that where a shareholder has intimated to the Corporation in advance
that documents should be sent to him under a certificate of positng or by registered post,

with or without acknowledgement due, and has deposited with the Corporation a st~

sufficient to defray the expenses of doing so, service of the document or notice shall not
be deemed to be effected unless it is sent in the manner intimated by the shareholder,
and unless the contrary is proved, such service shall be deemed to have been effected in
the case of a notice of a meeting at the expiration of forty eight hours after the letter
containing the same is posted, and in any other case, at the time at which the letter
would have been délivered in’the ordinary course of post.

(iii) A notice or a document advertised in a newspaper widely circulated in
Rajasthan shall be deemed to be duly served on the day on which the advertisement
appears, on every shareholder of the Corporation who has no registered address in India

and has not supplied to the Corporation an address within India for gieving of notices to

him.

(iv) A notice or a document may be served by the Corporation on the joint holders

of a share by serving it on the joint holder named first in the register in respect of the
share. ’ :

y sale, reallotment or other

to the forfeiture, sale, reallot~- -

= .
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(v) A notice or a document may be served by the Corporation on the pérsons
entitled to a share upon death or in consequence of the insolvency of a shareholder by
sending it through post in a prepaid letter addressgd to them by name, or byzthe fltlg of
representatives of the deceased, or assignees of the insolvent, or by any like c.iescnpthn,
at the address, if any, in India supplied for the purpose by the pergons claiming to be so
entitled, or until such an address has been so supplied, by serving the document in any
manner in which it might have been served if the death or insolvency had not qgcurred.

-

(vi) The signature to any notice to be given by the Corporation may be gyritten or
printed or be affixed in any other manner. »';.;5.

CHAPTER III T
MEETINGS OF SHAREHOLDERS OR ANY CLASS OF SHAREHOLDERS

42. Chairman of meeting : In chapter IIT and I'V.—(i) unless the context does not
permit, the reference to “general meeting” shall include a reference to a meeting of a
class of shareholders, and

(ii) the word ‘Chairman’ means the ‘Chairman’ of a meeting under Regulation 48.

43. Annual General Meeting.—The Annual General Meeting of the Corporation

" shall be held at the place where the Head Office of the Corporation is situated, or if so

directed by the Board at any other place within the state where there is an office of the
Corporation. Each Annual General Meeting shall be held within four months from the
date on which the annual accountsof the Corporation are closed or within such period
as may be specified in the Act from time to time.

44. General Meetings (other than Annual General Meeting).—(i) The Board may
convene a general meeting at such time and place as may be decided by the Board.

(ii) The Board may determine the business to be transacted in such géneral
meeting including appointment of auditors.

(ii) (a) The Board shall convene a general meeting if a requisition for such a
meeting has been received from the shareholders carrying in aggregate not less than 10%
of the total voting rights of all the shareholders or not less than 5 shareholders not being
shareholders referred to caluses (a), (b) and (c) of sub-section (3) of section 4 of the Act,
not later tha‘? 3 months from the receipt of the requisition. :

(i) (b) The requisition referred to in sub-regulation (ii) (a) shall state the purpose
for which the general meeting is required to be convened, but may' consist of several
documents like form each sigried by one or more of the requisitionistg,

. v . - v e

x oI, L .
(ii) (c) Where two or thgre persons hold any shares joiptly:a. r,eq'ulsmon or a notice
calling a meeting, signed-by one or some of ther shall-for t:fxe purposes of this regulation

have the same force and effegt a$ if it had been signed'by alggi_)‘f‘ them.

Y23

.. . e - sl v o dm, ) :
(ii) (d) The time, date qu the Bj.ac? of the gegera}gnee;mgs shall be decided by the

Board. +F

[l

*?«_ " AR

(i) (e) If the Board dees not convene the meéeting

e
R

a8 required by sub-regulation (ii)

(a) within_;,the period of three ‘thonths as stipulated, the meeting may be called by the

requisitionists themselves within next three months:

Provided that nothing in this sub-regulation shall be deemed to prevent a meeting
duly commenced before the expiry of the period of 3 months aforesaid from adjourning
to some day after the'expiry of that period. ‘ ‘




3 3

TET T

DT

e
2

Lm

101 (10) TR TH-97, famsr 25, 2002 a7y 7

(i) '(f) The meeting called under sub-regulation (ii) (e) by the re
be called in the same manner, as nearly as possible, ’
meetings are called.

quisitionists shall
as that in which the other general

(ii) (g) Any reasonable expenses incurred by the requisitionists in calling a

meeting under sub-regulation (ii) (e) shall be reimbursed to the requisitionists by the
Corporation. P

45. Notice convening a General Meeting.—(i) A notice convéh"iri'g a‘ééﬁefa'i
Meeting signed by the Managing Director, or the Secretary of the Co‘rporation,";shii']lt'bé
sent to every registered share holder or every shareholder of the class to which the
meeting relates at his address, if any, in India atleast twenty-one clear days before the
meeting except in the case of first Annual General Meeting in which case the period of

notice may be seven days.

-

RN B o

(ii) Every such notice shall state the time, date and plavce o
the busines_s that shall be

such meeting, and also
transacted at that meeting. =~ =< :

46. BusmEgs at General Meétir{g it

t Gen feeting,—(i) At the Annual General Meeting the follow-
ing business shall be transacted pg@g_ryj B A

vz

- Asvaw iy

by

(a) to discuss and il deanotrit 16 adoplihe anaualaccounts of the Corporation
including the profit and loss account and the Balattce Sheet for the year
ending the 31st March, together ‘with a report by the Board on the working
of the Corporation throughout the year, the auditor's report(s) on the said
Balance Sheet and accounts and proposals for declaration of dividend and
capitalisation of reserves; '

(b) to discuss any other matter to be transacted at the Annual General Meecting
in terms of sub-section (3) of Section 36.

(ii) No business shall be transacted, or any matter discussed, other than that
mentioned in the notice for the meeting, except with the consent of the Chairman or
unless not less than two weeks notice has been given of the same by the State
Government, or the Small Industries Bank or by other shareholders numbering at least
five entitled to vote. Such notice shall take the form of a definite resolution to be put to
the meeting.

47. Quorum at General Meetings.—(i) No busihess shall be transacted at any
meeting of the shareholders, or a class of shareholders, whether it is the Annual General
Meeting of any other general meeting, unless a quorum of at least five shareholders
entitled to vote at such meeting in person or by proxy or by duly authorised representa-
tive is present at the commencement of such business. : ‘

(ii) If within fifteen minutes from the time appointed for the meeting a quorum is
not present, in the case of meeting called by the requisition of shareholders other than
the State Government of the Small Industries Bank, the Chairman may dissolve the
meeting. * .

(iii) In other case the meeting shall stand adjourned to the same day in the next
week at the same time and place; and if at such adjourned meeting, a quorum is not
preseﬁt, the shareholders who are present in person or by proxy or by duly authorised _
representative shall form a quorum and may transact the business for which the meeting -
was called: ' -

y——i-

Provided that no Annual General Meeting shall be adjourned to a datetater than
four months, after the 31st March and if adjournment of the meeting to the same day in

N
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. immediately after expiry of one hour from th

the following week would have this effect, the Annual General Meeting shall not he
adjourned but the business of the meeting shall be commencede ither as soon within one

hour from the time appointed for the meeting as a quorum may be present, or
at time and those shareholders who are

present in person or by proxy or by duly authonsed representative at such time shall

form a quorum.

48. Chairman of General Meetings.—(i) The chairman of the Board or, in his
absence, the Managmg Director or, in his absence, a Director authorised by the’
Chairman in writing in this behalf shall be the Chairman and in default of such
authorisation or in the absence of the Director so authorised, the meeting may elect any
other Director to be the Chairman of the meeting.

(ii) The Cha:rman shall regulaté the procedure at all general meetings, and in
partlgular shall have full power to decide the order in which shareholders may address
the meeting, to fix a time limit for speeches, to apply the closure when in his opinion any
matter has been sufficiently discussed and to adjourn the meeting.

49. Persons entitled to attend General Meetings.~—(1) All Directors and all
shareholders of the Corporation and the Secretary of the Corporation and such other
officers as the Managing Director may decide shall, subject to the provisions of sub-

~ Regulation (i), be entitled to attend a general meeting;

Provided that if a general meeting relates to a class of shareholdcr% then among
the shareholders, only the shareholders of that class shall be entitled to attend that
meeting.

(ii) a shareholder bemg one of the parties mentioned in clauses (c) or (d) of sub-

section (3) of section 4, attending a general meeting, shall for the purpose of identifica-
tion and to determine his voting rights, be required to sign and del:ver ‘to the Corpora-

- tion a form containing the particulars relating to-

(@) his full name, folio number and registered address;
(b) the distinctive numbers of his shares;
(c) the class of shar/eholders to Wthh he belongs;

(d) whether he 15 entx;lcd 10 vote ax;d the numbr_r of votes to. Wthh he is
entitled in person br- by proxy or as 2 duly aqthﬁrxsed representative.

50. Voting at General Meetings. —(i) At any general mee{mg, a resloluition put to
the vote of the meeting shall, unless a poil i$ demanded be dggdgﬁ ona show of hands.

(ii) Save as otherwise provided in thefAct e;ve'ry matier §ubm1tted to a general
meeting shall be decxded by a ma]orxty of votes

(iii) Unless a poll is dem”é'nded undex sub gegqlatlgm (1} ‘a declaratlon by the
Chairman of the meeting that a reso‘lﬁhon on sh’o»g of bands has qr has not been carried,
either unanlmously or by.a partlcular ma)orlty, ‘and an- ‘entty to that effect in the books

.

, conta;mng the minutes of the proceedings, shall be a conclusive evidenece of the fact,

without proof Q( the numBer or proportion of the votes cast in favour of or: against such
resolupon

.

(1y) Before or on the declaration of the result of the voting on any resolution on a
show of hands a poll may be ordered to be taken by the chalrman of the meeting of his

i
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own mot.ion, or shall be ordered to be taken by him ‘on a demand made in that behalf by
at least five shareholders present in person or by proxy or by duly authorised represen-
tative. | -

(v) The demand for a poll may be withdrawn at any time by the person or persons

who made the demand.

(vi)A poll demanded on a question'o‘f adjournment or election of Chairman of the
meeting shall be taken forthwith. " T

(vii) A poll demanded on any question other than those under sub-Regulation (v)
above shall be taken at such place and time but not later than forty eight hours from the
time when the demand was made, as the CRairfitan Hhay direct. The poll may be either
by open voting or ballot as the Chairman may direct and ifie tesult of the poll shall be
deemed to be the resolution of the meeting at which the 3511'Wa'§'?ﬁéﬁ§hded. At such
poll a vote shall be given by a shareholder entitled to vote either pérgﬁﬁﬁaly or by proxy
or by duly authorised representative and. tﬁe%‘ﬁ‘ar Jer aﬂwexercxse the voting

i jon Voling Rights Regulations

made in that behalf. s

L5

qualificatfo

Einy person to vote,

(viii) The decision of the Chairman as.fo the Hort®
and also in the case of a poll, as to the number of votes any person is-corfipetent to
exercise, shall be final.

51. Minutes of General Meetings.—(i) The Corporation shall cause the minutes of
all proceedings of general meetings to be maintained in the books kept for the purpose
which may be in the form of binders containing loose leaves.

(i) Any such minutes, if purporting to be signed by the Chairman of thé

meeting at which the proceedings took place or by the Chairman of the next
succeeding meeting, shall be evidence of such proceedings concluded

thereat.

(iii) Until the contréry is proved, every general meeting in respect of the pro--
ceedings whereof minutes have been so recorded shall be deemed to have
been duly called and held, and all proceedings stated to have taken place
there at, to have duly taken place. ' o B

CHAPTER IV

SPECIAL PROVISIONS IiEGARDING THE NOMINATIONS OR ELECTION OF DIRECTORS AND

’ - APPOINTMENT OF AUDITORS ' :
52. Issue of Notice of election.—Where at any general meeting an election of any
Directors is to be held, notice thereof shall be included in the notice convening the
meeting. Every such notice shall also specify the number of Directors to be elected.and

the particular vacancies in respect of which the election is to be held. - oo

' 53. List of shareholders:—(i) For the purpose of election of directors mentioned in .,
clauses (e) of Section 10, a separate list shall be prepared of the shareholders mentioned
in clause (d) of sub-section (3) of section 4. . e

~ (i) Such a list shall contain the names of the shareholders, their registered
addresses in India, %he number and distinguishing numbers of shares held by them with
the dates on which the shares were registered and the number of votes to which they
will be entitled on the date fixed for the election and copies of such a list shall be
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available for purchase at least three weeks before_the date fixed for the election at a.price
per copy to be decided by the Managing Director, on application at the Head Office of

the Corporation. S _
54. Proposal of candidates for Directorship.—(i) No cax:xdidate for election as a
Director of the Board shall be validly proposed unless:— e :

(@) he is, on the last date for receipt of proposals, not disqualifiec:l to be a
Director under Section 12 and who has not been removed earlier under

- Section 13; : : o

(b)  heis proposed by'at.l'e_ast two(s‘hareh'oldervs; )

(o)  the proposal is in writing signed.by the shareholders or by their d.uly
constituted attorneys, provided that a proposal by shareholder who is a
body corporate may be made by a resolution of the Directors of the said
body corporate and where it is so made, a copy of the resolution certified to
be a true copy by the Chairman of the meeting at which it was passed by
the Secretary, or the Chief/Vice Chief, Execulivy; Dfficer of that body
corporate shall be dispatched to the Head Office 1f the Corporation and
such copy shall be deemed to bga proposal an ,bb}ialf of such body
corporate; o oo SR = -

(d)  the proposal contains a declaration bsigned by the ganyijq;;;te before a Judge,
Magistrate, Registrar or Sub-Registrar of Assurances, br-other Government
Gazetted Officer or an ofﬁ‘ce’r of Nationalised Bank or_of the Corporation
not below the rank of Manager, thit he accepts the proposal and is willing
to stand for election, and ulat h&™Is 'not disqualified for election under
section 12 or earlier removed fi’nggréggtxg;) 33. o

(ii) No proposal shall be valid u,n"l‘éss'it‘is‘c(ﬁﬁé!é}g in all réspect and received in
the Head Office of the Corporation on a working ‘day_ not less than 14 clear days before
the date fixed for the election. o R Tl

~ 55. Scrutiny of Proposals and Publication of List of Candidatgs for Directorship.—
(i) The Managing Director shall scrutinise the proposals on’ the first working day
following the last date fixed for the receipt of proposals, hésh@i& after such enquiry, if
any, as he thinks necessary, satisfy himself in regard to the proyjsions of Regulation 54
and shall accept or reject the proposal for nominatiost 2{ each"¢andidate accordingly,
and, in the case of rejection shall briefly record hjs reasaps for's doing. The decision of -
the Managing Director that a proposal is valid or invahd shall, gubject to the result of
any reference under Regulation 58, be fianl. If there*is.only- e yalid proposal for any
particular vacancy to be filled by election, thé candidate’§p roposed shall be deemed to
be elected forthwith and his name and address, shall be Plblished as so elected. In such
an event there shall not be any election at the meeting‘ﬁcﬁgveggg for the purpose and if
the meeting has been-called solely for the purpose of t{;e@ﬁgresﬁgd election, it shall stand
cancelled. ' ' S

CY T :
If the number of valid proposals exceeds one, the Mapaging Director shall cause
to be notified the names and addressg_s of candidates validly proposed on the Notice
Board of the Corporation and in the méeting called for election of the Director.

| (ii) A Director elected to fill an féxistingv vacancy shall be deemed to have assumed
office from the date following that on which he is, or is deemed to be, elected.

56. Nomination of Directors under clause (d) of Section 10.—The parties men-
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_tjf)ned in clatxxse (}c) of sub-séction (3) of section 4 shall be empowered to nominate two
directors amoéng themselves by rotation in the sequence of the shareholding arranged in

desceding order to represent the parties mentioned under clause (d) of Section 10; one

such director to be nominated by Public Sector bank and another to be nominated by
L‘IC, other Insurance Companies, owned or controlled by Central Govt., Gther Institu-
tions owned or gontrqlled’by the Central Govt. or the State Govt. o

cwws ot

_ 57. Appointment.of Auditors.—(i) Corporation shall write to Reserve Bank of
India at least 2 months prior to date for appointment of Auditor i _Arnnual General
Meeting for obtaining names and addresses of auditors approved byRBI and the terms
of appointment and remuneration payable to such auditors.” T o R

(i) S@: _éftgr - the. receipt of name/ss out of panel of auditors approved by RBI the
Corporation §ha1r,;a§g,e;r,_faiﬁ‘ ;ﬁé}ﬁt their willingness to work as auditors, if so appointed
by shareholders in General Meeting e terms and remunetation as fixed by RBIL.

(iii) The notice convening General Meeting shall convey the names of Auditors so
approved and willing. to.accept appointment if so decided in the. General Meeting. If the
number of auditors willing to accept appointment is only one he shall be ‘appointed as
auditor after his acceptance as such in General Meeting. :

- (iy)If the number exceeds two, the appointment shall be decided by Resolution of
“General Meeting and shareholders of all classes shall have right to vote at such meeting
including vote at polls if validly so demanded. : :
CHAPTER V

58. Remoir.able of D’irecior from Office under éub-.section (2) of section 13.—(1)

The shareholder in class (d) of ‘subsection (3) of section 4 may remove any Director

~ elected under. clause (e) of Section 10 before the expiry of his tenure of office, in the
fpl}c}wing-manner:e; o - : i

(a)  The intimation of the intention to remove a Director shall be given by such

~ shareholders holding not less than 25% in the aggregate. of the™total issued
- equity share capital; ' ' . e

(b) The The ShaiéhdlderS'shall have right (o withdraw the int_ima-tion before a

" riotice for holding general meeting-for this purpose is issued;

" () M- the intimation -is not withdrawn by ‘the shareholders, the Board, of
Directors shall fix up a date for holding a general meeting and_ business to
be transacted thereat. ) ,

(d)/ On receipt of such intimation from the shareholder for, removal of a
’ Director; the Managing Director shall cause a communication. to be sent to
the ,-Directof concerned about the ~pro‘poséc‘1: resolution for\«:;;e}‘_;’rg*noval
asking him to make representation, if any, in the matter, 3y a2

21 days from the date of receipt of such communication by him.

S (e) After.the communication; as aforesaid is sent to the Director concerned, if
© 7 the Director. concerned jm»a’kesAanyrepresentation‘ with respect thereto, in
~writing, to the Corporation and request for its notification to members of

the Corporétion:.CO?PQfaﬁbn shall, unless the representation is received

to0 late for it doso— ,) o T - :

Lof

o

et
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“predecessor would have held the office if he had not been remay

‘relirement shall be decided by draw of lots by the Chairman, o}

(i) éhall in the notice of the resolution given to the shareholders of class (d) of
the Corporation state the brief facts of the representation having been made

or .

(ii) send acopy ot the representation to shareholder fo class (d) of the Corpora-
tion and if a copy of the representation is not sent as aforesaid because they
were received too late, the director may require that a representation shall
be r_eéd out at the meeting. The provision aforesaid will not prejudice the
right of the director to be heard orally in the meeting;

(i) the resolution for removal of the director shall be placed before share
holders of class (d) in general meeting for its decision and the director con-
cerned if he so wishes shall be given an opportunity to represent his case
before the meeting for such time as the Chairman of the Meeting permits.

(f)  The vacancy created by the removal of director under the above
regulation be filled in by the appointment of another director in his
place in the meeting at which he is removed provided a special
notice of intended appointment has been given. o

(g)  Procedure prescribed under these Regulatiqus for nbf;xynahon and
' election of director shall apply to the election “tn be gnade for filling

the vacancy caused by removal of director

‘ vdate upto which his
d as aforesaid.

(2) The Director so -electedshall hold the o_ffice umwil. '

(3) While convening a special general meeting for"gi}_g_;gg;)ve purpose, the Board
shall call for proposals for election of directors to fill the czisﬁig vacany in the event of
resolution for removal of the Director being apptoved by .{he requisite number of
shareholders as provided in Section 13 (ii} and inthat event the“Provision of Chapter-III
and Chapter-1V of these Regulations shall mutatis mutandis apply to the special general

meeting to be convened and to the election to be held as above.

59. Retirement of Directors co-opted.—Subject to clause (e) of Section 10, the
Directors co-opted by the Board shall retire in the order of co-option on assurfiption of
charge by the Director or Directors elected by the shareholders. If the co-go_é_tion of more
than one Director is made on the same day, the retirement of, such. co-opted will be
decided by consensus amongst themselves and in the absencg pf such consensus, the
‘1he meeting of the Board

her

at which the issue comes up for decision. :

_ The Directors shall be co-opted for a maximum tenure 'of 3 years and shall be
eligible for renomination provided that no such directors shal} hold office continuously
for a period exceeding 6 years. The co-opted directors shali -hold office during the
pleasure of the Board. et B

CHAPTER VI T
MEETINGS OF THE BOARD AND THE EXECUTIVE GUMMITTEE
O APETEITAER

| 60. Meetings of the Board.—(i) A meeting of the Board shall be held at least once
during each quarter and shall be cdnvened by the Managing Director or in his absence
any other director or officer of the Corporation duly authorised by the Board in
accordance with the instructions, if any, of the Board.

1.

.
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(ii) Any three Directors may requi'r,"e the Managing Director to convene a meeting
of the Board at any time and the Managing Director shall, on receipt of the requisition
convene 2 meeting of the Board giving sufficient notice, provided that he date of th(.: '
meet‘ll_n.g‘ so convened shall not be later than 21 days from the date of the receipt of the
requisition. ' ' |

(iii) Meetings of the Board shall be held at the place where the Head Office 6f the

- Corporation is situated, or at such other place within the jurisdiction of the Corporation

as the Board may decide.

(iv) Ordinarily not less than 15 days notice shall be given of each meeting of the
Board, and such notice shall be sent to every Director to his usual address in India.
Should it be found necessary to convene an emergency meeting, a notice shall be sent to
every Director at the usual address in India sufficiently in advance to enable him to

attend. -

{v) No business other than that for which the meeting was convened shall be
discussed at a meeting of the Board, except with the consent of the person presiding at
the meeting and a majority of the Directors present, unless one clear week's notice has

been given of the same in writing to the Chairman.

"(vi) Quorum for the transaction of business at a meeting of the Board shall be one-
third of the total number of petsons for the time being constituting the Board (any
fraction contained in that one-third being rounded off as one), or not less than three

Directors, whichever is less. :

(vii) If for any reason the Chairman of the Board is unable to attend any
meeting of the Board, a Director authorised by the Chairman of the Board in writing
shall preside at such meeting, but if the Director so authorised is absent or if .no such
authorisation has been made, the Board may elect any of its members to preside at that

meeting.
| (viii)  Minutes of Meetings of the Board.—(a) The Corporation shall cause
proceedings to be maintained in the books kept for the purpose which may be in the

form of binders containing loose leaves. | R
‘(b) Any such minutes, if signed by the Chairman of the meeting at which the

proceedings took place or by the Chairman of the next succeeding meeting, shall be
evidence of such proceedings. ’ ‘ ' '

neral meeting in respect of the proceed-

©) Unitl the contrary.is proved, every ge
n duly called and

ings'here_of minutes have been so recorded shall be deemed to have bee
held, and all proceedings taking palce thereat, to have duly taken place.

(d) If for any reason, the minutes of ény meeting could not be signed in the
-manner specified in clause (c) above, such minutes shall be deemed to be.: in order if
eting of the Board held

signed by the Managing Director on the authorisation of a me

thereafter.
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61. Meetings of the Executive Committee.—(i) The Executive Committ?e shall
ordinarily meet once during each quarter at the Head office of the Corporation or at such
other place within the jurisdiction of the Corporation as the Managing Director may
decide to attend the business of the Corporation as may be delegated to it by the Board,
from time to time. Chairman or in his absence a member authorised by the Chairman in
writing shall preside at such meetings. Sufficient notice shall be given to the members of

* the Committee to enable them to attend the meeting.

(ii) The Board may delegate to the Executive Committee powers to transact all the
usual business of the Corporation except such matters as are specifically reserved to the

Board under the Act or any Regulations made thereunder.

(iii) In the exercise of its’powers, the Executive Committee shall be bound by such
general or special ‘directions as the Board may give from time to time:

(iv) Quorum for the transaction of business at a meeting of the Executive Commit-
tee shall be one-third of the total strength of the Executive Committee (any fraction

. contained in that one-third being rounded off as one) or not less than three members of
- the Committee, whichever is less.

(v) The provisions of the Act and save as otherwise provided in these Regula-
tions, these Regulations shall apply to the meetings of the Executive Committee as if they
were meetings of the Board. o :

62. Disclosure of interest of a Director in any Industrial Concern.—(i) Every
Director of the Board and every member of the executive committee who has any interest

* in or in connection with an Industrial Concern in gespect of contract or arrangement or

proposéd contract or arrangement entered into or to be entered into of the nature
specified in sub-section (2) of section 28 shall disclose the nature of such interest or

" connection at a meeting of the Board or the Executive Committee, as the case may be. -
B LY - .

(ii) (ay Irr the case of proposed contract or arrangement, the disclosure required to
be made by a Director of the Board or member of the Executive Committee under Sub-
Regulation (i) shall be made at the meeting of the Board or the Executive Committee, as
the case may be, at which the question of entering intp contract or arrangement is first
taken .into consideration, or if the Qi;gfgggr or member was not, at the date of that
meeting, .concerned or inté'i',esteq in the proposed contract or arrangement, at the first
meeting of the Board or the Executive Committee, as the case may be, held after he
becomes so ’co_ncgggied or ig@tergsteg. Wy

-(b) In gﬁg case of any,othey gontract or arrangement, the required disclosure
shall be made dt the first meetirig of the Board or the Executive Committee, as the case
may be, hgld after the Director or member becomes concerned or interested in the
contragt or grrangement. S )

E (mb(a)for the- u’rp_oée of sub-Regulations (i) and (ii), a general notice given by a

- Director Qr a member; o the Board or to the Executive Committee, as the case may be, to

the effect thathgis a Director of a member of a specified body corporate or is a member
9{ a specified firm ‘and is'to be regarded as concerned or interested in any contract or
afrangement which may after the date of notice, be entered into with that body corporate
or firm, shall be deemed to be a sufficient disclosure of his concern or interest in relation
fo any gfgpt;act_gt arrangement so made.

-
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" gb) A Directqr or a member giving a éénéral notice to the Board or the Executive
Committee under clause (a) shall, as soon as possible, give notice of any change in the

- particulars contained therein.

_ (iv)No such general notice, or no notice of any change therein shall be 6f-efféct
g:nless either it is given at a meeting of thg Board or the Executive Committée, éé‘fi\e,casé
may be, or the Director or member concerned takes, reasonable steps to secure that it is

~ brought upon and read at the first meeting of the Board or the Executive Committee, as

the case may be, after it is given.

(v) No Director of the Board and no member of the Executive Committee shall, as
a Director or member, as the case may be, take any part in the discussion of, of Vote on,
any contract or arrangement entered into or to be entered into by or on behalf of the
Corporation, if he is in any way, whether directly or indirectly, concerened or interested
in such contract or arrangement, nor, shall his ‘presence count for the putpose of forming
a quorum at the time of such discussion or vote; and if he does vote, his vote shall be
void. | T

63. Fee for Director's Meetings.—(i)Each Director (other than the Managing
Director and an employee of the State Govt. or any employee of the Corporation) shall
receive a fee for attending a meeting of the Board or the Executive Committee or any
Comittee constituted by the Board under section 21 as may be decided by the Board of

Directors from time to time.

(ii) In addition, each Director attending a meeting of the Board of the Executive
Committee or any committee constituted by the Board under section 21° shall be
reimbursed his travelling and halting expenses, if any, on such scale, at his option, as he
if entitled to in the institution in which he holds office or on such scale as may be fixed
by the Board from time to time and in any other case, at the latter scales. e

64. Appointment of Committees.—(i) The Board may appoint Committees

A

‘consisting wholly of Directors or wholly of other persons or partly of Directors and

partly of other persons as it deems fit for the pupose of efficient discharge of the function
of the Corporation. , ' : .

(ii) Any Committee constituted under. Section 21 shall, in the exercise of the power
entrusted to it, be bound by such general or special directions as the Board or the
Executive Committee may give from time to time. '

(iii) Meeting of any such committee may be convened from time to time at the
Head office of the Corporation, or at such other place within the jurisdication of the
Corporation or at any other place as may be specified in the notice convening the
meeting. Sufficient notice shall be given for such meetings.

(iv) The Chairman of the Board if he is elected to be a member of any committee
constituted under section 21 "shall be the Chairman of such committee; otherwise
Managing Director or any other member of the Board of such a Committee as may be
decided by the Board or the Committee shall be the Chairman of that Committee. If the
Chairman of any,such' Committee is, for any reason, unable to attend a meeting of the
Committee, a person authorised by the said Chairman in writing shall preside at that
meeting. In default of such authorisation or in absence of the person so authorised, the
Committee may elect a Chairman to preside at that meeting.

(v) Each member of any such Committee, who is not a Director, auditor; officer or
other employee of the Corporation who has already made a declaration under section 40

i "

‘oL ——
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| shall, before entering upon his duties, be required to sign a declaration of Fidelity &

secrecy to the effect set out in the form given in the schedule to the Act.

(vi) The provisions of the Act and save as utherwise provided in these Regulatio.ns,
these Regulations shall apply to the meetings of such Committee formed under Section

21 as if they were the meetings of the Executive Committee.

65. Resolution without Meéting Valid.—(i) A resolution in writing circulat.ed to
all the Directors at their usual address in India and approved a?nd signed by a.simple
majority of the Directors/members, on the Board of the Corporation or where the ma.tter
concerns the Executive Committee or any other Committee appointed by the Corporatlsm,
who are then in India, one of whom shall be the Chairman of the Board or the Executive
Committee orother Committee as the case may be or the Managing Director shall be
valid and effectual and shall be deemed to be the resolution passed by the Board, the
Executive Committee or other Committee, as the case may be. The resolution shall be
deemed to have been passed on the date on which it is concurred and signed by t%xe last
signatory to the resolution. Such resolution shall be circulatgd by the Managing Director
or any Director or any officer of the Corporation duly authorised by the Board:

Provided that any resolution passed as aforesaid shall be placed before the next
megting of the Board, Executive Committee or other Committee, as the case may be, for
confirmation and or modifications, if any:

Provided further that, if any dissenting Directors or members, in writing requires,

- that any resolution so passed, shall be placed before a meeting of the Board, Executive

Committee or other Committee, as the case may be, the resolution shall not be deemed to
be valid any effectual, as-aforesaid unless the resolution is passed at such meeting.

) CHAPTER VII
MANNER IN WHICH THE ACCOMMODATION GRANTED BY THE
| CORPORATION WILL BE SECURED

66. Instruments Evidencing Security to be in Prescribed Form.—Instruments

. evidencing the security to be taken for accommodation given by the Corporation, under

sub-section (1) of Section 25 shall be in the form specified by the Board and no material
variation shall be made in the form as prescribed without the approval of the Board. The

Board may make sych variations in the forms as may be found necessary to suit the
requirement of indjvidual cases: . -

Provided ng such in§fruments shall be open to challenge only on the ground that
the said document or any varjatian thereto is not.approved by the Board.

of accommodation.;. " - " "o i .

R

67. Norims iof'Granf;:i}g A:gg('gi.ttmodaxtigp.’—f-i}he _Bp_ard may fix norms for granting

68. Instru:rlg'e.pts' .gvideﬁcjgéi-sﬁecp;ify to contain stipulation for Requiring
Additional Security" in the-event of Fall in Value of Assets.—In the instruments
evidencing the security taken by the Corporation, there shall be a stipulation that in the

- event of a fall accurring in the value of the assets pledge, mortgaged, hypothecated, or
assigned to the Corporation, the industrial concern obtaining accommodation from it -

may be required to furnish such additional security as may be considered reasonable by
the Executive Committee.

. : . . .
SRR SRR Wi 13 Tt e ST mt L e re——— e i L e oo e - B ey

e s ea s e s
TN

rs—




~——

i ¥

B

" [T -

e

101 (20)

P e .
i s

T e A e vt L AR

, JAPTER VIII
GENERAL PROVISIONS

69. Board to inform the State Government Re i i ificati

) in garding Disqualifications.—The
Board shal.l forthwith inform the State Government if it comes to the notice of the Board
that any Director has become subject to any disqualification under the Act.

70. Delegation of powers.—(i) Without prejudice to the powers conferred under
the Act or these Regulations, the Board may, if deemed expedient, delegate to the
Managing Director or any other officer of the Corporation or to any Committee appointed
under section 21 subject to such conditions and limitations, if any, as may be specified by
general or special order, such of its powers and duties may be deemed necessary. '

(i) Delegation of Powers to Managing Director

or any other Officer of the

Corporation.—Without prejudice to the generality of the powers conferred or restrictions
imposed under the Act or Regulations, the Managing Director or any other officer shall, -
subject to such restrictions or instructions as may be considered necessary by the Board
or the authority who has been delegated necessary powers by the Board in this behalf,

exercise the following powers:—

.

(a)  to operate bank and other accounts either singly or jointly with a Director of
any other officer of the Corporation authorised in this behalf by the Board of -
the authority who has been delegated necessary powers by the Board in this
behalf and to draw, accept and endorse bills of exchange or any other-
instruments in the current or authorised business of the Corporation and to

sign all other accounts, receipts, documents etc.

connected with such business;

(b) to organise and supervise the office, maintain discipline and exercise. such
powers in connection with appointment, promotion, determination of service,
transfers, suspension and granting of leave to the staff of the Corporation etc.
and to allocate duties to the staff and make such other arrangements as may -
be necessary for the efficient discharge of the functions of the Corporation; - -

(¢) to incur such expenditure for the day to day administration of the office and

conduct of business as may be necessary;

(d) without prejudice to the generality of the provisions of sub-Regulations (a) to

(c), above, the Managing Director or any other officer shall, subject to such
restrictions or instructions as may be considered necessary by the Board or
the authority who has been delegated necessary powers by the Board in this

behalf, have the following powers:— -

(aa) to refer any claim or demand by or against the Corporation to arbitration

and observe and perform the awards.
(bb) to decide about the actual operation of

accounts of the Corporation,

authority to execute all documents on behalf of the Corporation, authority
to deal with any legal matter either of the Corporation or on its behalf.

(cc) to enter into all negotiations'and contracts and rescind and very all such
contracts and execute and do all such acts, deeds and things in the name

and on behalf of the Corporation as may

be considered expedient for or

- on relation to any of thie matters aforesaid or otherwise for the business

of the Corporation.

(dd) to institute, conduct, defend, compound or abandon any legal procéedin_gs
by or against the Corporation or its officers or otirerveise-eoncerning the
~ affairs of the Corporation, and also to compound and allow time for.

payment or satisfaction of any debt due,
~ or against the Corporation.

or of any claim or demand by:
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further amended /added /deleted and notified.
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71. Remuneratien to Members of Committees for Extra Services Rende‘red.—
Members of a Committee apointed by the Board under Section 21 may be‘pa}d, f9r
special assignments undertaken for or extra services rendered to the L(?Q;pora.txon, in
addition to the fees for attending meetings and reimbursement of traYellng, halting and
other expenses as may be applicable to them, remuneration/honorarium at such scales
as may be fixed by the Board from time to time.

*72. Remuneration to Directors, Officers and others.—Any person or Director of
the Corporation, when required to undertake special assignments for or to render extra
services to the Corporation, may be paid in addition to traveling, halting and and o'ther
expenses as may be applicable, remuneration/honorarium at such scales as may be fixed
by the Board, Managing Director from time to time.

73. Manner and form in which contracts binding on the Corporation may be
executed.—Contracts on behalf of the Corporation may be made as follows:—

(a)  Any contract which is by law réquired, to be in writing, may be made on
behalf of the Corporation in writing signed by any person acting under its
express authority and may in the same manner be varied or discharged.

(b)  Any contract which would be valid if made by parole only, may be made
by parole on behalf of the Corporation by any person acting under its
express authority and may in the same manner be varied or discharged.

74. Accounts, Receipts and Documents of the Corporation by whom to be
Signed.—The Mangaing Director, or such other Officers of the Corporation as the Board
or the Executive Committee or any. Committee appointed under section 21 may, by
notificafjon in the Rajasthan Government Gazette, authorise in this behalf, may sign any
contractjor any description whatsoever, issue, exécute, endorse and transfer promissory
notes, btlndspstock,recéipts , stock, dei‘)eﬂtfuejs, s’hare;sL securities and documents of title
to goods standing in the name of, or held by 'the’\Conorﬁaﬁqn and draw, accept and
endorse bills of exchange and other instruments in thé cutrent and authorised business

of the Corporation and sign all other accounts, receipts and documents cénngq%gd with

such business :

Provided further, that the notification made in this regard by Rajasthan Fiﬁanéial
Corporation General Regulations 1956 shall remain effective and unchanged till it is
further amended/added/deleted and notified. ‘ e 2

e

75. Plaints, etc., by whom to be Signed.—Plaints, written statemepts, vakalatnamas,
affidavits and all other documents connected with legal proceedings may be signed and
verified on behalf of the Corporation by the Managing Director or any other
officer authorised under Regulation 73 to sign documents for and on bghglf of the

Corporation : : : wa

Provided further, that the notification made in this regard by Rajdéfi:an Financial
Corporation GeneralRegulations 1956 shall remain effective and unchanged till it is

76. Common seal of the Corporations.—(i) The Board shall provide a Common
Seal for the purpose of the Corporation and shall have powers from time to time to
degtroy the same and-supstitute a new seal in lieu thereof and the Board shall provide
for the safe custody of the seal for the time being, '

(11) The Q'ri}gn'?{} seal of the Corporation shall be affixed to the share certificates
issued by the €orporation, power of attorney,made in favour of a person and may be
used for such other, purposes as may be approved by the Board /Executive Committee.

e

R e

;
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(iii) The common seal of the Corporation shall not be affixed to any instruments
except pursuant to a resolution of the Board or the Executive Committee as 'theg case ma

be and' except in the presence of at least two Directors, one of whom shall be th}:e
Managing Director, who shall sign their names to the instrument in token of their
p.resence, and such signing shall be independent of the signing of any person who ma

sign the instrument as a witness. Unless so signed as aforesaid, such instrument shall b)c,e
of no vlaidity- ‘

-

77. Issue of Bonds and Debentures.—(i) The ponds or debentures of the

~

Corporation shall be issued under the signature of the Chairman or ‘Managing Director

-and such signature may be printed, engraved OF lithographed or impressed by such

other mechanical process as the Board may direct.

(ii? A Signtature SO printed, engraved, lithographed or otherwise impressed shall
be as valid as a signature in the proper handwriting of the signatory himself. '

(iii) Depending upon the conditions prevalent in the money market and instructions
and guidelines, if any, as may be prescribed by the State Govt., the Board may decide
from time tO time the manner and terms of issue and repayment ‘of Bonds and
Debentures by the Corporation, with or without the guarntee of the State Government.

78. Notice etc.; By Whom to be Received.—Notice etc. to be ‘:ered on the
Corporation in connection with the legal proceedings Of otherwise may be received on
behalf of the Corporation by any officer duly authorised in this behalf in the manner

: provided under Regulation 69.

79. Accounts.—The Board shall cause accounts to be kept of the assets and
liabilities, and receipts and expenditure of the Corporation. ‘ ‘

80. Annual Statements of Accounts.—() The Corporation, shall preparé the
balance sheet as at 31st March of every year and profit and loss account for the year
ending on that day in the form enclosed o a$ at Annexure ‘C’ and Annexure ‘D’ or in
the form as may be specified from time to time in consultation with Small Industries
Bank. e

tif) The Balance Sheet shall be finalised and placed before the Annual General-
M‘eetin_g,within four months from the date of closure of accounts.

81. Returns.—The statements and returns to be furnished under sub-section (1)
and sub-ection (3) of Section 38 shall be in such form as the State Government, the
Reserve Bank of the Small Industires Bank may require from time to time.

82. Dividends.—({) Dividends declared shall be paid as soon as may be, but
ordinarily not later than 42 days, after the annual accounts are discussed and adopted at

the general meeting.
P4

(i1) No interest shall be payable by the Corporation on any dividend.

~ (iii) Any one of sveral persons who are registered as joint holders of any share
may give effectual receipts for all dividends in respect of such share.

V) A dividend shall be paid by ¢heque or warrant drawn on the Corporation's
pankers at the palce where its Head Office is situated, and shall be sent to the registered
address in India of the Shareholder entitled or in the case of joint holders to the

registered address in India of the one ‘whose name stands first on the register in respect f
of the joint holding, and every cheque Of warrant so sent shall be made payable to the
order of the shareholder to whom it is sent. In the event of dematted shares, the |

dividend shali be credited directly in the bank account of the ,,shareholders to credit
under the ECS. ' . .
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| (v) The Corporation' shall not make payment of a dividend to any person not
entitled thereto under the Act or these Regulations but shall retain the same and make
ayment thereof to the person who next becomes registered in respect of the shares on

which such dividend is payable. wom
(vi)No shareholder shall be entitled to receive payment of any dividend in respect
of his shares until all moneys due or owing by him to the Corporation in respect of such

shares have been paid.
(vii) Dividend remaining unpaid or unclaimed for a period of three years from the
date of declaration shall be transferred to a separate Reseve Fund.

83, Accrual of Dividend.—Dividend will accrue and be payabié from Ist May,
1955 and no shareholder shall have any right to claim dividend for any period prior to

that date.

84. Allotment of Shares:—(i) Subject to the provisions of section 4, the Board shall
allot shares on the basis of applications made for the purpose.

(i) An application for allotment of shares may not be entertained unless an
amount of at least 25 percent of the full value has been paid with the application.

(iii) The Board may make allotment to an applicant for shares either in full or in

part, depending on the number of applicnats from the class of shareholders to which he

“belongs. In so far as it is practicable, the Board shall make full allotment in respect of
applications up to such number of shares as the Board may decide so that there may be

as many shareholders of that class as possible; and the allotment in respect of remaining

applications shall be made in part; provided, however, that no allotment shall be made

for a number of shares which is less than five, or which is not a multiple of five; and

provided further that the number of shares that may be alloticd io an applicant, shall in
no case exceed such number of shares as may be allocated to thg ¢lass of shareholders to

which he belongs. ‘ R

(iv) The decisions of the Board as to whether on a particular applicarion for
shares, there shall be full, partial or no allotment shall be final.

(v) If a person to whom shares have been allotted fails to pay the balance of the
full value of shares due on the shares allotted to him by the date mentioned in the letter
of allotment for the payment of the same, the amount paid with the application may be
forfeited and the allatment treated as cancelled, and the Board Tnay proceed to dispose of

 the said shares as if no allétment had been made in respect thereof.

(vi) For the purpose .of making the allotment, there shall be a Committee of the
Board consisting of the Chairman, the Managing Director and one other Director who
shall be appointed in’ thig behlgif by the Chairman. The Committee so constituted shall
advise the Board in making allotmen of the shares. =¥
_ :‘:ﬁ LY .-r‘%' ",.‘..‘ S £ w’i i .
_ 85. Issue and Allotment, of fresh cap i,gg‘l.—g‘)ﬁfssu'g; and allotment of fresh capital
and reissue of surrendered shares shajl be made in such nanner as may be decided by
the Board. oo CETr R T

- -
L) -
- I 1 -

(ii) The Board maylrefu%e to all’ofénwy sgares: in the nggngof any person on any one

or more of the following grounds, namely:— .
e R e T BN | w LA

()  The allotment of the shares “is in contravéntion of the provisions of the Act
Nioor Regplations made thereunder or any other law;

2 e,

(b) s The gllotment of the shares in the opinion of the Board, is prejudicial té the
7 i integests of the financial Corporation or to the public interest;

(c) Thg'gllotment of shares is prohibited by an order of a court, tribunal or any

other authority under any law for the time being in force.
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. §6. Investment of Funds.—The investment of funds of the Corporation in any
securities or otherswise shall be on the guidelines as may be prescribed by and adopted
by the Board from time to time. : ' P

87. Temporary Investment of Surplus Funds.—In the matter of investmert
(whether by way of deposit in the Bank or otherwise) of the amounts which are not for
the time being required for the transaction of buisness, the Board shall frame suitable
guidelines and prudential norms. e '

88. Nomination in respect of Deposits, Bonds, Shares, Debentures and other
Securities.—(a) () Subject to the provisions of Section 41 (B) and the Regulations, a
subscriber to the-bond, deposits and other securities, shall send to the Corporatiox; a
nomination, in the (ormat enclosed as at Annexure ‘E’ conferring on one Or more
persons the right to receive the amount that may stand payable to him or her in the event
of his/her death accruing before the amount has become payable, or before the amount
having become payable, has been paid. In case of such nomination, the amount payable
on such deposits, bonds or securities, shall on the death of the subscriber/ depositor of
holder thereof, vest in, and be payable to, the nominee subject to any right, title of
interest of any other person to such deposits, bonds or securities. ’ :

(ii) If the person thus nominated is at the time of his /her nomination a minor or
under legal disability to give 2 valid receipt or discharge to the Corporatioii, the .
subscriber/ depositor / holder shall at the time of such nomination, as aforesaid, of the
another person of full age who is capable of giving a valid receipt or discharge and to
whom the amount payable is to be paid for and on behalf of the persoﬁ/ s, who
nominated as aforesaid, so long as he shall be a minor or to be under legal disability and
the receipt of the said of full age shall during the minority or the legal disability of the -
person/ s so nominated, as aforesaid, be a good discharge to the corporation.

(qii) If a subscriber/ depositor/ holder nominates more than one person under

sub-Regulation (i), he or she shall specify in the nomination the amount of share payable
to each of the nominees in such manner as to cover the whole of the amount that may

. become payable to him or her.

(b) Any payment by the Corporation in Accordance with the above Regulation
shall constitute a full discharge to the Financial Corporation of its liability in respect of
such deposits, bonds or securities. .

89. General Provision .—If any dispute arises as t0 the interpretation or otherwise
of these Rugulations, the decision of the Board shall be final and binding.

ANNEXURES ANNEXED WITH THE GENERAL REGULATIONS
up”  Format of Share Register
* [See Regulation 7 @]

#«g” Format of Share Certificate
[See Regulation 12 ()]

«C” Format of Balance-Sheet
[See Regulation 80]

wp” Format of Profit & loss Account
(See Regulation 80) e 2
w7 Format of Nomination in respect of Deposits, Bonds, Shares, Debentures &
' Other Securities : : :
[See Regulation 88 (a) )]
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RAJASTHAN FINANCIAL CORPORATION

SHARE CERTIFICATE
......................... .. Shares each of Rs. 100.00
Amount paid up per share Rs. 100.00

Registered

Folio No.

CertificateNo. @ .. ...

. JEI T9-9F, faaran 25, 2002 w7
T ANNEXURE —"B
l‘fC See Regulation 12 (i)

RAJASTHAN FINANCIAL COPORATION

(Incorporated under the State Fiancial Corporations Act, 1951)
Head Office : Udyog Bhawan, Tilak Marg
Jaipur-302005

SHARE CERTIFICATE

This is certify that the person(s) named in-this Certificate is/
are the Registered Hoder(s) of the within mentioned share(s) |
bearing the distinctive number(s) herein specified in. the
Rajasthan Financial Corporation subject to the applicable
provisions of the State: Financial Corporatios Act, 1951 and
Rules and Regulations made thercunder and that the amount
endorsed herein has been paid up. on cach such share.

a

....................... shares cach of . Rs. 100.00

Name(s) of : [ : ‘ ‘

~ Holder (s) Amount paid up per share Rs. 100.00

Registered Folio No.

Address Certificate No.

T 777 | Namel(s) of Holder(s)

No. of Share (s) : . S

held
No. of share(s) held

Amount Distinctive Number(s)

Distinctive : to__ Tm—

Number(s) . . e . .

umber(s Given under the Common Seal of the said CoTporatipyrermsreaf——.

on this— '

Date :

Chairman & Managing

Director ' CHAIRMAN & MANAGING DIRECTOR DIRECTOR

Director
NB : No transfer of any share(s) comprised in this Certificate will be regiscred
unlessaccompanied by this Certificate. C v T

. Checked by &
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| ANNEXURE-“C”
RAJASTHAN FINANCIAL CORPORATION

- See Regulation 80

Balance Sheet as on 31st March,.eeeeenecesicsenanes
CAPTITAL & LIABILITIES. PROPERTY & ASSETS
Rs. Rs. Rs. Rs.
1. Capital. 1. (a) Cash in hand & balance
with Bankers in current
Authorised 7 \ account.

(b) Other deposits with Bankers.
Issued and Paid Up.

2. Reserve Fund. ' , 2. Investment : Covernmcnt Securities.

3. Bonds and Debentures. 3. Loans and advances.

4. Fixed Deposits. | 4. Debentures.

5. Contingent Liabilities under 5. Guarnatees and underwriting
guarantees and underwriting agreements per contra.

agreements per contra.

6. Provisions for taxation 6. Other assets.
7. Other Liabilities
8. Profit and Loss account.

. ANNEXURE-“D”
RAJASTHAN FINANCIAL CORPORATION
" See Regulation 80
Profit and Loss Account for the period/year ending 31st Mauch, .cocoooiinnnene

Rs. Rs. _ Rs. Rs.
Establishment. " Interest, Commission
Directors’ fees and etc., (after making
expenses. ' usual & necessary
' ' provision)
Auditors’ fees _ Transfer fees
Rent, Taxes, Insurance, lighting, etc., other receipts if any.

Law Charges.

Postage; Telegraph and Telephone charge
Statxonery, Pr;n;mg etc

Despreuahon and’repaxrs to Corporation’s property
Interes; pa;d

o

itign to Staff-and Superannuation funds.
Mlscellaneous Expenses.
Net Prqfxt ﬁcﬁagned to Balance Sheet

B

e ST N
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, ANNEXURE—*"E"
See Regulation 88 (a) (i) '
NOMINATION FORM
(To-be filled in by individual (s) applying singly or jointly) L
I/We oo, R AN e oo lHE i
ANA e the holders of Shares/dobentures/Dep"Osit
‘Receipt bearing number (s)...........ccoooovmroomo of M/s. ............ RGNS s e et

wish to make a nomination and do hereby nominate the following person (s) in .. m
all rights of transfer and/or amount payable in respect of shares or debentures or

deposits shall vest in the event of my or our death:—

Name (s) and-address{es) of Nominee (s)
Name L v, e rera———— ettt eesseenanaanass
Address e
Dateor Birth* : ... et .
* (to be furnished in case the nominee is a minor)
** The Nominee is a minor whose guardianis ... R
Name and Address ........c.ccooovm oo
(** to be deleted if not applicable)
Slgn_a_t_ux;e L e e e e
Name - : ... s SRR
Address 1 e
Date - P e, Lot e,
Slgnaturg L e, eeereeeertet e ranerraeterannneeras
Name = : e et et r e vateesanans
~Address L e, rrrrreeeeerenas bares
Date T e, Bt eete e e aae e b ee e e ea
Signature : ... e
Name L vt e
Address D e, e
Date e
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Address, Name and Signature of witnesses:

Name and Address ‘ _ Signature with date

PR —
oo S conny

INSTRUCTIONS:

1. The Nomination can be made by individuals only applying/holding shares/
debentures on their own behalf singly or jointly. Non-individual including society,
trust, body corporate, partnership firm, Karta of Hindu Undivided Family, holdef of
power of attorney cannot nominee. If the shares are held jointly all joint holders will
sign the nomination form. Space is provided as a specimen, if there are more joint
holders more sheets can be added for signatures of holders of shares/debentures and
witness. ' «

2. A minor can be nominated by a holder of shares/debentures/deposits and in
that event the name and address of the Guardian shall be given by the holder.

3. The nominee shall not be a trust, society, body corporaate, partnership firm,
Karta of Hindu Undivided Family or a power of attorney holder. A non-resident
Indian can be a nominee on repatritable basis. ’

4. Nomination stand rescinded upon transfer of share/debenture or repayment/
renewal of deposits made.

5. Transfer of share/debenture in favour of a nominee and repayment of
amount of deposit to nominee shall be a valid discharge by a Company against the legal
heir.

6. The intimation regarding Nomination/Nomination Form shall be filed in
duplicate with company/Registrar and Share Transfer Agents of the Company who will
return one copy thereof to the share or debenture or deposits holder.

*  RAJASTHAN FINANCIAL CORPORATION
© vk

| {NG RIGHTS REGULATIONS, 2002
.. -+ 77" pated, the 6th September, 2002

In exercisé of the powers gonferred by Section 48 of the State Financial Corporations

\ d -insupersession of the Rajasthan Financial Corporation

General Regulations.}gkcep’t{ég respect things done or omitted to be done before such

supersession, the Board. of ‘Dirgctors gft the Rajasthan Financial Corporation, after

consultation with thé Smalllndustrlesngélopﬁ'ner\t Bank of India and with the previous

sanction of the Governmé"ntnga) than, lias made the following Regulations, namely:—

1. Short jtle.—These Rggul § may be called the Rajasthan Financial Corporation
Voting Rights, Régql_égﬁi_\jé, 2002 e G

Act, 1951 (LXTI}) of '1951), and -in

2 Definition.—In "these Regulations ‘Company’ means a body corporate either
incorpgggted‘hnder‘ the Companies Act,1956 or any other law for the time being in force
and upjess there is,anything repugnant in the subject or context, includes the Small
Industrigs Baﬁ"}gﬂ LIC, Other Insurance Companies owned or controlled by Central

v -
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Government, Public Sector Bank, a Co-operative Banky ar-G@:“g}serq‘gi&;,S(sciety, a Society

registered under the Socielies Rggistraﬁ?oa—xﬁafﬁ{ééﬂwaroifﬁi 860).*‘1311 other institutions.

3. Shareholders entitled to Vote and their Voting Rights.—(1) Subject to the
provisions of Section 4F and 10(e) and sub-Regulation (2), (at a general meeting), each
shareholder who has been registered as a shareholder shall have, on poll, a voling right
in proportion to his or its share of the paid up equity capital or the Corporation.

(2) In the case of election of a Director at general meeting, only the shareholders of
the class to represent which the Director is to be elected, shall be entitled to vote.

(3) Every shareholder entitled to vote as aforesaid who being and individual is
present in person or by proxy or being the Sate Government or a Company is present by
a duly authorised representative or by proxy shall have one vote, on a show of hands
-and in the case of poll, shall have voting right in proportion (o his or its share of the paid
up equity capital of the Corporation subject to the restrictions as may be prescribed in
the Act from time to time. -

4. Voting by Government.—(1) The State Government may, by an order in
writing, authorise any of its officers or a Director of the Corporation to act as its
respresentative at any general meeting of the Corporation and the person so authorised
shall be entitled to exercise the same powers on behalf of the State Government as if he
were an individual shareholder of the Corporation. The authorisation so given may be in
favour of two or more persons as alternate representatives and in that case, any one of
such persons may act as the duly authorised representative of the Government. The
person so authorised shall not be deemed to be a proxy.

(2) A copy of any order made under sub-Regulation (1) shall be deposited at the .

Head Office of the Corporation before the time fixed for the meeting.

(3) An order made under sub-Regulation (1) may subsequently be revoked by the
State Government by depositing a notice of revocation at the Head Office of the
Corporation before the time fixed for the meeting, and the due revocation of an order
shall, in no way prohibit the issue of another order by the State Government and the
deposit of a copy thereof at the Head Office of the Corporation within the time specified
in sub-Regulation (2).

5. Voting by duly authorised representative.—(1) A shareholder, being a company,

may by a resolution of its Board of Directors or otehr Governing body authorise any..of.....

lits officials or any other person to act as its representative at any meeting of the
Corporation and the person so authorised shall be entitled to exercise the same powers
on behalf of the company which he represents, as if he were an individual shareholder of
the Corporation. The authorisation so given may be in favour of two or more persons as
alternate representatives and in that case any one of such persons may act as the duly
authorised representative of the company. A person acting in pursuance of an authorisation
given under this sub-Regulation shall not be deemed to be a proxy.

(2) No person may attend or vote at any meeting of the Corporation as a duly
authorised representative of a company unless a copy of the resolution appointing him
as a duly authorised representative certified to be-a true copy by the Chairman of the
meeting at which it was passed or by an authorised official/Director of the company
shall have been deposited at the Head Office of the Corporation not less than 48 hours
before the date fixed for the meeting. An appointment of a duly authorised representative
shall, after the deposit of a certified copy of the resolution as aforesaid, be irrevocable for

o

the meeting for which it is made and shall revoke any proxy previously deposited for

such meeting by the company.

et



i TSNy US-v3, faaen 25, 2002 101 (31)

(3) No person may be appointed a duly authorised representative or a proxy who
I1s an officer or an emplovee of the Corporation.

(4) Nothing contained in this Regulation shall apply to the State Government and
the State Government may appoint such persons as it thinks fit as provided in Regulation
4 to act as its representative at any general meeting of the Corporation. A person so
appointed shall for the purpose of the meeting be deemed to be the shareholder of the
Corporation.

6. Voting by duly Authorised Representative Precludes oting by Proxy.—No
Shareholder being a company shall vote by proxy so long as a resolution referred to in
Regulation 5 authorising any person to act as its duly authorised representative at any
general mecting, shall be in force. ’

7. Proxies.—{1) Any shareholder of the Corporation entitled to attend and vote at

. a general meeting shall be entitled to appoint another person (whether a sharcholder ar,
not) as his proxy to aliend and vole instead of himself; but a proxy so appointed :\h}ll

not have any right to speak at the meeting. : SE

(2) No instrument of proxy shall be valid unless in the case of an individual
shareholder it is signed by him or by his attorney duly authorised in writing, or in the
case of joint holders, it is signed by the shareholder first named in the register or his
attorney duly authorised in writing or in the case of a company it is executed under its
common seal, if any, or signed by its attorney duly authorised in writing :

Provided that an instrument of proxy shall be sufficiently singned by any

shareholder, who is, for any reason, unable to write his name, if his thumb impression

. affixed thereto is attested by a Judge, Magistrate, Registrar or Sub-Registrar of Assurances,

. Government Gazetted Officer or an officer of a Nationalised Bank or of the Corporation
of the rank of Manager and above.

{3) No proxy shall be valid unless it is made out specifically for the purpose of
voting at the meeting at which it is to be used.

{4) Ne proxy shall be valid unless it is duly stamped and unless it, together with
the power of attorney or other authorily, if any under which it is signed, or a copy of
that power or authority certified by a Notary Public or a Magistrate, is deposited with
the Head Qfﬁg_:;: of the Corporation not less than 48 hours before the time fixed for the
meeting or adjourned weeting or in the case of poll, not iess than 24 hours before the
time fixed for the purpase of ,;!ie }?oll;‘ L )

1

(5) No Instrument of proxy shall be valid unless it is in the following form and

<y v e ¥

date— "ML o ‘ v .
* ., “RAJASTHANFINANCIAL CORPORATION"

I/We ......... ........ of being a/the shareholder(s)
of the Rajasthan Financial Corporatipn holding Share Nos. ™ ... ...
hereby appoint....... e, Of i, (or failing him
terrereerireseresanraiinaronsrnnnnsnnns s Of i, ) as my/our proxy to vote for me/us and on

'my/our behalf at a meeting of the shareholders of the Corporation to be held at
L nessensnasnssens of the .03 o day Of o and at any adjourment
thereof. - ‘ ' .
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As witness 1/we, have affixed my/uur hand(s) this ... e day

Of e , 2001.

Signed by the said

(6) An instrument of proxy so deposited shall be irrevocable.—(i) UnTéfé_s@n or
before the last day for the deposit of proxies there shall have been deposited at the Head
Office of the Corporation a notice in writing under the hand or common seal of the

grantor specifically stating:—

e
(a) the name of the person in whose favour the instrument was granted; and o

(b) that such instrument is revoked:; or

©ONE e

(ii) Unless the same is deemed to be invalid under any of sub- Regulations (1 to 4).
In the case of an instrument of proxy granted in favour of two or more grantees m‘the
alternative, it shall not be hecessary to mention in the notice of revocation the name of
the second or alternative grantee provided that the notice is otherwise sufficient to

identify beyond doubt the instrument of proxy which it is intended to revoke.

(7) If two or more instruments of proxy in respect of the same shz s-shall be
deposited and if on or before the last day for deposit of proxies all but one of such

instruments of proxy shall not have been duly revoked in accordnace \«gﬂe procedure
pﬁreséribed in sub-Regulation (6) all such instruments of proxy shall be deemed invalid.

(8) The due revocation of an instrument of proxy shall in no way prohibit the

deposit of another valid instrument of proxy within the time specified in sub- -Regulation
(3).

(9) Notwithstanding anything to the contrary in these Regulations, the grantor of
an instrument. of proxy which has become irrevocable under this Regulation shall not be

entitled to vote in person at the meeting to ‘which such mstrument relates.

8. Election disputes.—(i) If any doubt or dlspute shall arise as to the qua.h,ﬁca;gm
or disqualification of a person deemed or declared to be elected or otherwisé as to the
validity of the election of a Director, any persen interested, being a candidate or
shareholder entitled to vote at such election may, within seven days of the date of the

‘declaration of the result of such election, give an intimation in writing thereof to the-
Chairman of the Board and shall in so doing give full

which he doubts or disputes the validity of such election.

particulars of the grounds upon

/%
’
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(ii) On receipt of an inlimation under clause (i), the Chairman»sh’all"‘ forthwith
refer such doubt or dispute for the decision of a Committee consisting of himself and any
two of the Directors nominated under clauses (b) and (¢) of Section 10. The Committee
shall make such enquiry as it deems necessary and if it finds that the election was a valid
election, it shail co_nfirm the declared result of the election, or, if it is finds that-the
election was not a valid election, it shall, within 30 days of the commencement of the
enquiry, make such order and give such directions including the holding™of a~fresh

election as shall in the circumstances appear just to the Committee.

(iii) Any order ‘and direction of such committee made in prusuance of this

regulation shall be conclusive.
Eﬁy Crder of Board of Directors,

- A, fifrare,

Chairman & Managing Director.

Government Ceniral Press, Jaipur.
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20. 30 Regu. 3(3) of first and an
Voting Rights Regu. - ‘ ,
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