AGARWAL &
DHANDHANIA

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR'’S REPORT

To,

The Executive Officer,
Municipal Board Sumerpur,
Rajasthan.

Report to Financial Statement

We have audited the accompanying financial statements of Municipal Board,
Sumerpur, Rajasthan which comprise the Balance Sheet as at March 31, 2020,

the Income and Expenditure Statement for the year then ended, and a summary '

of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that
give a true and fair view of the financial position and financial performance of
the~-ULB in accordance with the Rajasthan Municipal Accounts Manual. This
responﬁility includes the design, implementation and maintenance of internal

control relevant to the preparation of the financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based
on our audit. We conducted our audit in accordance with the Standards on
Auditing issued by the Institute of Chartered Accountants of India. Those
Standards require that we comply with ethical requirements and plan and

perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about th
amounts and disclosures in the financial statements, The procedures selectefl
depen.d on the auditor’s judgment, including the assessment of th;: ~risks f
| material misstatement of the financial statements, whether due to fraud or err:r
In making those risk assessments, the auditor considers internal control relevan;
to the ULB’s preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances. but
not for the purpose of expressing an opinion on the effectiveness of the IJ"LB'S
internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates
made by management, as well as evaluating the overall presentation of the
financial statements.

We bel.ieve that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion

Subject to statement on additional matters as given in Annexure-A attached
herewith, and the following:

a) Liabilities that may arise on account of late filing of return, late
payment, short or non-deduction and mismatching of TDS, RVAT,
Royalty and Labour cess has not been ascertained and hence not
considered. To this extent Surplus of Income over Expenditure is
overstated and Liabilities are understated.

b) Liabilities or recovery on account of pending cases and/or notices filed
against or by municipal board by/against third parties is not
ascertainable and hence not considered. Financial impact of such cases
has not been ascertained and hence we are unable to comment on
correctness or otherwise of Income, Expenditure, Assets or Liabilities to
this extent. Contingent Liabilities, if any, arising out of these cases has
not been estimated by the municipal board nor has been disclosed in
notes to accounts.

¢) Closing Stock of Stores has not been determined by the municipality
and hence not considered in the accounts. To this extent both, Surplus
of Income over Expenditure and Assets are understated,
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d) Bank Reconciliation, in respect of several bank accounts, have not been
provided since long. Hence, treatment of differences arising out of
reconciliation remains unaccounted for. Besides, bank charges as also
interest income on deposit in saving account remains unaccounted Jor.
The amount has not been defermined by the management. To this
extent accounts does not reflect true and fair view.

¢) The amount receivable on account of Urban Development Tax has not
been determined and not considered as income of the year. As such,
Income and Assets are understated to this extent.

f) All expenses except salary, contribution towards new pension scheme,
accounting charges and audit fee are accounted for on cash basis.
Similarly, all incomes are accounted for on cash basis. Receipts in PD
Accounts (freasury) by deposit of amount directly by the tax payers are
taken into account on verification with treasury irrespective of the year
of receipt.

in our opinion and to the best of our information and according to the
explanations given to us, the financial statements give a true and fair view in
conformity with the Rajasthan Municipal Accounts Manual:

a) in the case of the Balance Sheet, of the state of affairs of the ULB as at
March 31, 2020; and

b) in the case of the Income and Expenditure Statement, of the surplus for the
year ended on that date.

We further report that:

a) we have obtained all the available information and explanation which to the
best of our knowledge and belief were necessary for the purpose of our

audit;

b) in our opinion proper books of account as required by law have been kept
by the ULB so far as appears from our examination of those books;
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¢) the Balance Sheet and Income & Expenditure Account dealt with by this
Report are in agreement with the books of account;

d) in our opinion, the Balance Sheet and Income &Expenditure Account
comply with the Rajasthan Municipal Accounts Manual.

Alok Dhandhania
Partner, Agarwal & Dhandhania
Chartered Accountants

FRN No. 125756W
Membership No. 111062

Surat, the 14 February 2022
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Annexure A to Auditor’s Report (2019-20)

Additional Matters to be reported by the financial statement
auditor

In our opinion and according to records examined by us and to the best of
our knowledge and belief all sums due to and received by the
Municipality have been brought to account on Cash Basis except for
certain expenditure which are brought to accounts on accrual basis and
have been generally appropriately classified;

In our opinion and according to the information and explanations given to

us all grants sanctioned or received by the Municipality during the year,
have been accounted properly on cash basis, and where any deduction is
made out of such grants towards any dues of the Municipality, in some
cases such deductions have not been properly accounted. As such
income and expenditure are understated to that extent.

Earmarked Funds have been created by the Municipality for Gratuity and
Provident Fund, according to the information and explanations given to
us Earmarked Funds have been utilized for the purposes for which they
were created. However, contribution to these funds in respect of
previous year is yet to be made and for which amount has not been
ascerta/ifn_,{gd.
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4. As explained to us the Municip

: ality is maintaining records showing full
particulars, including quantit v

ative details. However, situation of fixed
assets has not been specified in the records so maintained

Management of ULB has not carried out physical verification of fixed
assets. As such we are unable to comment on material discrepancies, if
any, on physical verification and its treatment in books of accounts,

The Municipality is not maintaining proper records showing full

particulars of leasehold property. Lease Rentals are therefore not
verified.

6.  As explained to us, physical verification has been conducted by the
Municipality at reasonable intervals in respect of stores.
In our opinion and according to the information and explanations given
to us, the procedures of physical verification of stores followed by the
Municipality are reasonable.
In our opinion and according to the information and explanations given
to us, no material discrepancies have been noticed on physical
verification of stores as compared to stores records. However, neither the
stores has been verified at the year-end nor has same been recognized
in the accounts prepared for the year under report.

7.  As explained to us, there are no parties other than the employees to whom
loans or advances have been given by the Municipality.

87 " The Municipaﬁty has granted loans to the employees against PF.
Deduction from salary are made towards the loans and interest,

9.  In our opinion and according to the information and explanations given to
us, there exists an adequate internal contro! procedure for the purchase of
stores, fixed assets and services.

- < -

>
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10. In our opinion and according to the information and explanations given to

us. there exists an adequate internal control procedure for the contracting
of works and projects, periodic inspections and measurements, and
payments there for. However, according to information and explanation
given to us, works contracts are not subject to quality checks. Besides,

some weakness in internal control procedures which require immediate
attention of the management are as under:

a) In PWA Form 278, Pan No. and Aadhar Card No. should be given at
suitable place along with details of bank account where NEFT
payment is to be done. Besides, such Form should be signed under
the seal of the firm and passing authority should also affix their seal.

b) The suppliers of materials and/ or providers of services should
submit their bill within 30 days of the completion of their supply -
and/or job and the concerned passing authority should pass the bill
or otherwise do necessary action within a further period of 30 days.
Any delay on either part should be penalized with fine as deemed
necessary by the competent authority. This will help in determining
liability as and when arises to a great extent.

¢) Payment Voucher Serial No. is as per voucher issued by various
department. Voucher No. and date should be specified on each
voucher separately on the basis of date of issue of cheques. Cheques
should be prepared only after the sanction by competent authority.

11. The Municipality is not regular in depositing undisputed statutory dues
including tax deducted at SOUrce, works contract tax, cess and royalty
ESI, PF etc.
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12.

I'o the best of our knowledge and according to information and

explanation given to us, no personal expenses have been charged to the
Municipality’s accounts. )

13. To the best of our knowledge and according to information and
explanation given to us, the books and registers specified under the
Rajasthan Municipal Accounts Manual and other applicable acts and
rules have been properly maintained. However, Bank Reconciliation
statements have not been prepared for the bank accounts of the
Municipality. Accounting effect of bank charges debited by Bank,
Non- collection of cheques, Interest credited by Bank, Cancellation of
stale cheques not Presented has not been determined and considered in
accounts.

14. To the best of our knowledge and according to information and
explanation given to us, year-end procedures have been carried out but
reconciliation procedures at year end have not been carried out.

Alok Dhandhania

Partner, Agrawal & Dhandhania
Chartered Accountants

FRN No. 125756 W
Membership No. 111062

Surat, the 14 February 2022
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FINANCIAL STATEMENT FOR THE YEAR 2019-2020

NAGAR PALIKA,SUMERPUR

Chartered Accountants
Firm Regn. No. 125756W
Alok Dhandhania
(Partner)

Membership No, 111062

Date: - 14-02-2022
Place; - Sural

A4 Ok B N

BALANCE SHEET AS OM 31.03.2020
LiaBrinek SCHEDULE | CURRENT YEAR PREVIOUS YEAR
| [RESERVE & SURPLUS IAMOUNT I o) (AMOUNT IM Rs.)
A_|MUNCIPAL GENE RA FUND : :
B |EAMARKED FUNDS > 31,07,70,031.01 27.56,85.852.00
1,95‘52J44v04 2;40463‘355,04
TOTAL
() 33,04,32,775.05 29,97,64,307.04
T IGRANT CONTRIBUTATION
A |GRANT CONTRIBUTATION FOR SPECIFIC
PURPOSE 3
15,33,90,097.00 16,26,31,863.00
I TOTAL (I) 15,33,30,097.00 18,26,31,303,00
TOTAL GRANT (Il) 48,38,22,872.06 45,23,38,510.04
T |CURRENT LIABILITIES & PROVISIONS
LOAN LIABILITIES
UNSEGURED LOANS 2 2,10,98,038.00 2.10,98.038.00
CURRENT LIABILITY
SUNDRY DEPOSITS 5 1.94.85.350.00 2.19.90.493.00
OTER CURRENT LIABILITY 8 3,19,70,245.00 2,78 87.507.00
TOTAL CURRENT LIABILITIES & PROVISIONS 7.,25,63,633.00 7,09,76,044.00
TOTAL LIABILITIES (I+(1+(11f) 55,63,86,505.05 53,33,62,554.04
CURRENT YEAR PREVIOUS YEAR
ARDETS SCHEDULE | AMOUNT INRs.) (AMOUNT IN Rs.)
I |FIXED ASSETS
GROSS BLOCK 7 54,07,02,838 00 55.42.38,144.00
LESS. DEPRECIATION FUND 8 4,84.54,855.30 10.64.56.945.C0
NET BLOCK 49,23,37,941.70 25,77,41,199.00
CAPITAL WORK IN PROGRESS 9 10,94,532.00 10,34,532.00
NET FIXED ASSETS 40.34.32,473.70 45.88.35.731.00
CURRENT ASSETS _
B [CASH AND BANK BALANCES 10 5 60,86,065.35 7.27.21.555 04
= TSHORT TERI LOANS & ADVANCES 11 12,27 614.00 11,12,117.00
D OTHER ASSETS 12 49,47,500.00
Difference in Trial Balance 6.92.851.00 6,92,851.00
TOTAL 8.29,54,031.35 53,39,62,564.04
TOTAL ASSETS 55,63,86,505.05 53.33,62,654.04
For Agrawal & Dhandhania For and Behalf on Nagar Pallka

{ ExccutivgJificer '
e~ Y

il &

werrrenioTl, B

1 -
T
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FINANCIAL STATEMENT FOR THE YEAR 2019-20
NAGAR PALIKA,SUMERPUR

INCOME AND
EXPENDITURE STATEMENT FOR THE PERIOD 01-04-2019-31-03-2020
PARTICULARS CURRENT YEAR PREVIOUS YE
AR
= OVIES SCHEDULE | (AMOUNT IN Rs.) (AMOUNT IN Rs.)
INCOMES FROM TAXES 13
ASSIGNED COMPE 212010820 HAT8177.00
D COMPENSATION 14
143660000,00 14,57,99,712.00
RENTAL INCOME 1
S 8334725.00 5.26,453.00
F
EES AND CHARGES 16 30415147.00 3,10,88,787.00
RECEIPT FROM SALES 17 54609702.00 83,11,278.00
INTEREST INCOME 18
1427454.00 18,12,346.00
OTHER INCOME 19 910488.00 1,21,361.00
TOTAL INCOME 247525712.00 19,19,34,717.00
EXPENDITURE
ESTABLISHMENT EXPENSES . 20 85353748.00| 9,25,71,258.00
ADMISTRATIVE EXPENSES 21 16419720.00 1,24.43,754.00
OPERATION AND MAINTAENCE EXPENSES 22 51516064.00 2,48,33,663.00
INTEREST AND FINANCIAL CHARGES 23 3771013.69
PROGRAM EXPENSES 24 £926091.00 44 96,748.00
TOTAL EXPENDITURE 163986636.69 13,43,45,423.00
SURPLUS /(DEFICIT) BEFORE ADJUSTMENT OF PRIOR
PERIOD ITMES AND DEPRECIATION
83539075.31 5,75,89,294.00
LESS : PRIOR PERIOD ITMES -
LESS : PERIODIC ADJUSTMENT OF DEPRECIATION 48454896.30 4,74,17,327.00
NET SURPLUS AND DEFICIT 35084179.02 1,01,71,967.00

For Agrawal & Dhandhania For and Behalf on Nagar Palika
Chartered Accountants
Firm Regn. No. 125756 W
Alok Dhandhania
(Panner)

Membership No. 111062\ <.

Date; - 14-02-2022
Place: - Surat
Place: ~ Surat
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Particulars Current Year Previous Year
(2019-20) (2018-19)
Schedule-1 (MUNCIPAL GENERAL FUND)
Opening Balance
Add: Addition during the year 275685852.00]  226435087.00
Less: Deduction during the year 35024179.01 49250765.00
Add: Excess of Income over expenditure
SPECIAL FUND UTILIZATION
MUNCIPAL CORPORATION FUND
TOTAL 310770031.01 275685352.00
Schedule-2 (EMARKED FUND)
PF
GPF & GRATUITY FUND 19662744.04 24068955.04
TOTAL 19662744.04 24063955.04
Schedule-3(GRANT CONTRIBUTATION FOR SPECIFIC PURPOSE)
14 Finance Commission Grant 320-10-20 ’ 51531870.00 54744322.00
5 State Finance Commission Grant 42017862.00 45447071.00
C.M. B.P.L. Awas Yogna A/c 412-30-04 1671431.00 1671437.00
Day Nulm Anudan Scheme 1877934.00 1877334.00
IHHT GRANT 3004C00.00 3004000.00
1.H.8.D.P. Project A/c 320-20-03 7512129.00 7512129.00
MLA FUND -1290672.00 -1290672.00
Nideshealay Lsthaniy Nikay 27116000.00 27116000.C0
Other Grant 2002619.00 2002619.00
Prime Minister Jal Savalamban Yojana 13568205.00 1358205.00
SBM SCHEME 21422945.00 18893945.00
S.JS.RY. 320-20-02 294819.00 294819.00
DIN DAYAL NULM 843000.00
Ci BUDGET DECLARATION 2018-19 -2333045.00
ANAPURNA -3639000.00
TOTAL 153390097.00 162631803.00
Schedule-4 (UNSECURED LOANS)
LOANS FROM RUIDP 21098038.00 21098038.00
TOTAL 21098038.00 21098038.00
Schedule-5 CURRENT LIABILITY
Eamest Money 2774771.00 130076&003
Securites Depasit 16720579.00 20689733.

/‘gu.a N‘o\-
( 2
%57

A
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—
p—" TOTAL 19495350.00 21990499.00
schedule-6{OTHER CURRENT LIABILITY)
 Employess Liabilities (A)
PF Gratuity Pension
Bank Loan 1006927.00 3209411 00
TDS EMPLOYEE ~30000.00
«13837.00
95369000 T _
Statutory Liability (B) J 209411.00
Labour Cess CTrT
Patkar Kalyan Kosh 194;;: S28H17.00},
Entry Tax Payable 125839.00
151250 151250.00
TDS PAYABLE
ROVALT 3667635 3433232.00
— Y PUYABLE 11372491 948315800
AYABLE 440168 §7546.00
AUDIT RECOVERY 31024
Rajasthan Sanvad 1348.00
STAMP DUTIES 29080.00
22215833.00 18608182.00
OTHER LIABILITY ( C)
BARSATI PANI REFUNDABLE 2472900 247290000
HOLD PAYMENT 882784.00 882784.C0
BANK LOAN DEDUCTION 877488 B877488.00
HOUSE RENT DEDUCTION FROM MEMPLOYEES 237532 237532.00
Lic Deducticn From Employees --274107.00 -289853.00
Other Current Liability 62964 62964.C0
Sundry Creditors 2785861 70795.00
Nps 1486975 1486975.00
Raj Samwad 17935 17935.C0
Shasti Deduction 250390 2503%0.00
TOTAL 8800722.00 6069914.00
TOTAL (A+B+C) 31970245.00 27887507.00
Schedule-8{Depreciation Fund)
B/f From Earlier Period 0.00 0.00
.dd: Depreciation for the Period 48454896.30 0.00
TOTAL 48454896.30 0.00
SCHEDULE-9 CAPITAL IN PROGRESS
CAPITAL WIP 1094532.00 1094532.00
TOTAL 1094532.00 1094532.00
schedule-10{BANK ACCOUNT)
13th FINANCE CASHBOOK
2292.00
ICICI BANK A/C 1839 159091.00 D 12
4076400 Dr 3572402.00

ICICI BANK A/E£18Q6

L

7 %
&)
e
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CM BPL AWAS YOJANA

2
DAY NULM CASHBOQK —
ICICIBANK A/C 791
198330,00 Dr
GENERAL CASHBOOK 814456.00
Bank of Bakroda T YT
HOFC Ban 474207.00 Dr 1080324 00
OBF: Bank NSDP : 41425.00 Dr T
Pali Urba.n Co-Operative Bank 786910 00 78691000
SBBJ Saving A/c 457522.72 Dr 254010 47
KMB 76707 6000.00 Dr 5000 00
Union Bank of India 318682.00 Dr 308070 00
Axis Bank 917000814-8388 2139522.00 Dr 152123.00
HDFC-Nakad 135149.00 Dr 506119.00
Treasury Afc 15263011.59 Dr 27420795.59
PD GDF & Gratuity 4764 19662744.04 Dr 24068955 04
IHSDP A/c 498 7765833.00 Dr 7529586.00
SISRY PD A/c 40000.00 40000.00
SBM CASHBOOK
Icici Bank Afc 702 1717262.00 3683031.00
Cash in Hand 147587.00 107.00
TOTAL 56086066.35 72721955.04
Schedule-11{SHORT TERM LOAN & ADVANCES)
Advance A/c 460-50-01 177613.00 62117.00
Executive Eng Jawal Nahar 1000000 1000000.00
Yashwant Parihar 50000 50000.00
New Pawan Contractor 1.00
TOTAL 1227614.00 1112117.00
SCHEDULE-12(OTHER ASSET)
100 DAYS WORK SCHEME 4917500.00 0.00
OTHER SUBSIDY 30000.00 0.00
TOTAL 4947500.00 0.00
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schedule-13 (INCOME FROM TAXES)

Nagriya Kar

1196557 0 Ta7
House Tax ’Mni: e
Land Conversion v n,}
TOTAL 3168196.00 1474777.00
Schedule-14 (ASSIGNED COMPENSAT!OH)
OCTRO!I COMPENSATION 14ARROO00 00 1306800000 .66
Other Revenue Grant 15199712.00
TOTAL 143660000.00 145759712.00
Schedule-15 (RENTAL INCOME)
Rental income 833472500 526458 .00
TOTAL 3334725.00 526453.00
Schedule-16{FEES AND CHARGES)
Suchikaran & Registraticn —— L
License Fees
Fees for Grant permit =
Fees for Other applicant form Ll
10159252.0C 44604 .CO!
NOC Fees 1
Fees for certificate or Extract S35450.00 5707 00
Copy Application Fees ' 38692;'0/‘
‘ RV
Certificate
Developmenit Charges §66167500]  11161537.00
Development Charges 753793700 383804.00
Roading cutting Charges
ion Fees ~ 0
ReBU'me" ee 1133275.00
Premium 4205004.0C
Permission 7281785.0C
Niyaman Fees 514794 707480.0C
Penalties & Fine 2752371.00
Additional Charges 233865.00
Compensation Fees 12500.00
Processing Fees
Other Fees 781685.00 350550.00
Advertisment Fees 2458974.00
Others Fees 140-11-07 3500000
1IOBILE TOWER FEES 37650.00
COMMERCIAL FEE 398176300
Bsup Fee .
21067200
Surcharge
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Transfer Fees

AL
Entry Fees 1026139.00
Property Transfer Fees A/c 140-40-08 132300.00
Bhu Upyog Parivatan A/c 140-15-02 1159146.00
776797.00
TOTAL 3041514700 31088787.00
Schedule-17(RECEIPT FROM SALES)
Sale of Product
Sale of Land Auction
54120452.00 1927504.00
fale(oge:.der form 460250.00 1218652.00
i 5165120.00
TOTAL 54609702.00 8311276.00
Schedule-18{INCOME FROM CORPORATION ASSETS AND INVESTMENT)
Interest Income 1427454.00 1612346.00
TOTAL 1427454.00 1612346.00
Schedule-19 (Other Income)
Audit Recovery 129134.00 121361.00
Other Income 0.00 0.c0
Safai Fess G_EOO. 00
Sewarage Application A/c 17600.00
Tent Samiyana A/c 130-10-05 100200.00
Agrimant 140-13-03 4950.00
House Loan Deducation A/c 180-40-04 10000.00
House Rent Deducation Alc 180-40 99435.00
Khansha Bhumi A/c150-10-03 507669.00
Skeplic Tank Charges 35000.00
TOTAL 910488.00 121361.00
Schedule-20 (ESTABLISHMENT EXPENSES) = TS T
Salary and Allowance 851538;;3 'OO 4949‘91
tedical Reimbrushment vOO 9251%05
Other Allowances to Employee = ;()). e
Uniform .
TOTAL 85353748.00 92571258.00

Schedule-21 (ADMINISTRATIVE EXPENSES)

Communication Expense
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Telephone & Mobile Charges
postage 140058.00 243643.00
Printing & Stationary 5745 00 7073509
Computer Expense 300430 501704.00
Travelling & Conveyance 24385400
Travelling & Oil Fuel
Advertisment Expenses 6;::2::33 3586421.00
Other Adminstrative Expenses ' ST 0o
Other Casual Expenses T e
Audit Fees 194660'00 :
Insurance Expense
Insurance Expense 75576600
Natural Calamities
Natural Calamities 7343939 00
TOTAL 16419720.00 12443754.C0
Schedule-22{OPERATING AND MAINTAENCE EXPENSES) ‘
Electricity & Water
Electricity Exp 6181180.00 2948223.00
Water 1281723.00 427847.00
Infrastructure Exp
Road & Bridges 5455020.00 10000043.00
nale Naliya Khuda Kachra 7449067.00 9602398.C0
Repair & Maintaence 2589506.00 1855147.00
Garden Expenses 3162561.00
ge_g;al Fees
Legzl Fees 138850.00
Books & Newspaper
Newspaper Expense 31887.00
Other Expenses
Animal Foods 1286408 00
Fire Expense 568512.00
Medicines, Phenyel Expense 1843760.00
Membership Fee 1225670.00
Other Expenses 19667462.00
Fire Brigade 618658.00
TOTAL 51516064.00 24833683.00
Schedule-23 (Interest and Financial Charges)
Bank Charges 1190.69
Interest 3760000.00
Bhumi Lagan 9823.00
TOTAL 3771013.69
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schedule-24 (Program Expenses)

ram expense
Prog = 6926091.00 4496748.00
TOTAL| __ 6926091.00] __ 4496748.00
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MUNACIPALITY
SUMERPUR(2019-20)

SCHEDULE 25

ACCOUNTING POLICIES AND NOTES TO ACCOUNTS (2019-20

LACCOUNTING POLICIES

1. Basis of Accounting

T .
u::ge?nca;zlcllaéassti:teon;cants are .preparcd on a going concern and under historical cost basis
charges -t o cc_?lﬁntmg except in case.of c.:ontractual payments like accounting
i e es. The method qf accounting is the double entry system. However,

_opening l?alances has been derived based on transitional methodology devised for
ﬁrs.t time adoption of double entry accounting system which inter-alia includes certain
f:stxm?_tes, assumptions and back calculation, instead of tracing the transactions since its
inception. |

2. Recognition of Revehue

i. Revenue |
a. Property Taxes, Duty / Surcharge on transfer of Immovable properties.
Advertisement taxes and others are recognized in the period in which they

are received

b. Other Incomes, which are of an uncertain nature or for which the amount is
not ascertainable or where demand is not raised in regular course of
operations, is recognized on actual receipt. :

ii. Provision against payables

a. Provisions against payables are made based on type of income; age judgement
and past experience of the management. Security deposits and earnest money
deposit more than three years old and no longer payable due t0 non-claim by
parties or otherwise are being written back and considered as income
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MUNACIPALITY
SUMERPUR(2019-20)

3, Recognition of Expenditure

i. Expenditure

a.

b.

Expenses on Salari
aries, bonus and oth
2 : e [

r:lclogmzed as e whin they dre paid r allowances and borrowing costs are
p: reve ; i e

sl nue cxp.endltu.res and expenditure towards works contracts are
Rexi as e;&pcndllures in the period in which they are paid.

et ‘mn or expenses are made at the year-end for certain expenses of
3 - y contractual nature for which the amount is known beforehand like
audit fees and accounting charges.

Ret}re'mem benefit viz encashment of leave etc. are booked on Payment
basis i.e when they are due for payment.

ii.  Provision against receivables

a.

4. Fixed Assets

Provisions against receivables are made based on type of income; age of
receivable and judgement and past experience of the management. Incomes
that have been accrued and are doubtful of recovery are provided for.

i. Recognition

a.

All Fixed Assets are carried at cost less accumulated depreciation. The cost
of fixed assets includes cost incurred/money spent in acquiring or installing
or constructing the fixed asset, interest on borrowings directly attributable
to acquisition or construction of qualifying fixed assets up 10 the date of
commissioning of the assets and other incidental and indirect expenses

incurred up to that date.

Any Fixed Asset, which has been acquired free of cost or in respect of
which no payment has been made, is recorded at nominal value of Re. 1/-

ii. Depreciation o
Depreciation is provided on Written down value method as per rates specified in
Income Tax 61 as suggested in Rajasthan Municipal Accounting Manual.
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MUNACIPALITY
ivmm(q*u‘R(zow-zg)

5. Inventories

Inventories are valued as follows:

a.
b.

6. Grants

a.

Raw materi
aterials are valued at C
Finished at Cost based on first in first ¢
goods are valued at lower of the cost or marke;u\t,:;:f;h()d

GQDE(&[ Gl'ant 1

S, which are of revenu i

A ’ l ¢ nature, are recogn zed as income o
actual fecelpt gx l |

Gr i : .

recants,_ whlch. are re.-lmbursement of specific revenue expenditure is
ognized as income in the accounting period in which the corresponding
revenue expenditure is charged to the Income and Expenditure Account.

Grant received towards capital expenditure is treated as a liability till such
time the fixed asset is constructed or acquired. On construction/acquisition
of fixed asset, the grant corresponding to the value of the asset soO

constructed/acquired is treated as a capital receipt and transferred to capital
contribution.

7. Employee benefits

a.
b.

Separate Funds are formed for meeting the provident and gratuity.
Contribution towards Provident and gratuity funds are recognized as and
when it is due

8. Investments

a.

All investments are initially recognized at cost. The cost of investment shall
include cost incurred in acquiring the investment and other incidental
expenses incurred for its acquisition.

Long-term investments are cartied at their cost. However, in the event of
any permanent diminution in their value as on the date of balance sheet,
these are provided for.

Short-term investments are carried at their cost or market value (if quoted)
whichever is lower.

Scanned with CamScanner



MUNACI®ALT TY
SUMERPUR(2019- 0)

9. Correction to Opening Balances

There may exist possibilitie

preparatior p v that certain as Al

Bal‘zmcc S;mcoci dsr‘?l?q;ﬁ:‘\"“‘g B(f;lance Sheet ;:‘fvjlrl‘das‘ l:R'cl:t;::c;;c ti_dcmi?e: o
heet subs o . = - aration of the firs

assets or liabilities identified wiﬂcgmg]-Bamnc.c Sheet. In such case, the ‘“ﬂ\l:r:ff

Sheet (where first Balance S ¢ directly incorporated in the Opening Balance

prepared) or through the ac e .S.Ubs.equcm to the Opening Balance Sheet is not

through “Municipal G ccount i}djustmems to Opening Balance Sheet” and/or

pal General Fund “ in the Balance Sheet for the period concerned.

IINOTES TO ACCOUNT

L.

o

o v B

E:]lances of Debtors, C.reditors. and other parties are subject to confirmation. The
ances of the D.cposns received from contractors/suppliers is on the basis of
receipts issued against deposit and deduction made from payments to them.

_ These accounts have been prepared covering receipts of various Grants/Aids/Funds

from State Government for specific purpose/scheme. In view of long duration of
scheme, utilization of same is subject to verification on completion of scheme.

_ The Financials are prepared on the basis of Cash Books maintained by ULB and

Information provided by Municipal Board.
There is “CM BUDGET DECLRATION 2018-19” Grant Balance are Negative.

There is “Grant from ANPURNA” Grant Balance ar¢ Negative.

Grant14 finance Commission grant 19-20 direct payment not mention proper heads
of expenses

Employee labilities Bank Loan Extra& PF and Pension a/c payment as per

accounting data.
Income tax payable extra payment as per accounting data.

Signatories to Schedule 1 to 25 In confirmation and witness of facts
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