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INE)EPENDENT_AUD!TOR’S REPORT

To,
The Commissioner‘,
Municipal Board, Nathdwara

Rajasthan

Report to Financial Statement

We have audited the accompanying financial statements of Municipal Board,
Nathdwara, Rajasthan which comprise the Balance Sheet as at March 31,
2014, the Income and Expenditure Statement for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that
give a true and fair view of the financial position and financial performance of
the ULB in accordance with the Rajasthan Municipal Accounts Manual. This
responsibility includes the design, implementation and maintenance of internal
control relevant to the preparation of the financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to CXpress an opinion on these financial statements based
on our audit. We conducted our audit in accordance with the Standards on
Auditing issued by the Institute of Chartered Accountants of India, Those
Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial
statements are free from materia] misstatement,

An audit involves performing procedures to obtain audit evidence about the
amounts and dis t‘i:os-wfes in th
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¢ financial statements. The zecedures selectegfﬁm
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depend on the auditor’s Jjudgment, incinding the assessment of the risks of
Materia] misstatement of the finaneia] statements, whether due to fraud or error,
N making those rigk assessments, the auditor considers interna] control relevant
to the ULR’s Preparation and fajy Presentation of the financia] Statements i
order to design audjt procedures that gre appropriate in the circumstances, but
not for the purpose of EXpressing an opinion on the effectiveness of the ULB"s
interna] control. An audit alg i

We believe that the audit evidence We have obtained is sufficient and
4ppropriate to provide a basis for oyur audit opinion.

has not peen ascertained and hepce we are unable o Comment op
Correctness or otherwise of Income, Expenditure, Assets or Liabilities tp
this extent, Contingent Liabilities, if any, arising put of these cases hay

not been estimate by the municipal board noy has been disclosed iy
noles to gecounts,
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d) Bank Reeoﬂciliaﬁon, in respect of several panj accounts, have poy been
pProvided sipce long. Hence, lreatment of differences arising out of
reconciliation remains unaccounted for, Besides, bank charges g5 afso
interest income on deposit in Saving account remains unaccouniog Jor.
The amounyt has not peey determined by the management, Tp 1
extent accounts dpes not reflect true qnq Jair view,

p Al expenses except salary, contribution towayds new pension scheme,
accounting charges and audit fee are accounted for on cash basis,
Similarly, al incomes qre accounted for on cqsh, basis, Receipts in pp
Accounts (rreasaryby deposit of amouny directly by the tgy payers gre

taken intp account on verification wig treasury irrespective of the yeqr
of receipt,

a) in the case of the Balance Sheet, of the state of affairs of the ULB as at
March 31, 2014; and

audit;

¢) the Balance Sheet and Income & Expenditure Account dealt with by this N
Report are in dgreement with the books of account;
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umar Chananj

Partner, K g Chananj & Associates
hartered Accountants

FRN NoO. 322232E

Membership No .056045

Kolkata, the pne April 2018
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Annexure A ¢, Auditor’s Report (2013-14)

Z
2

tional Matters to be reported by the
auditor

finaneia] Statement

g to records cXamined by ys and to the best of
our knowledge and belief gf] sums due to

Municipal‘ity have been broyohs
certain expenditure which are brought to accoun
have been generally appropriately classified:

and received by the

s on accrya] basis and

made out of such grants towards any dueg of the Municipality, ;

ty, in some
cases such deductions have not peen Properly accounted, A such

income and expenditure are understateq 10 that extent.

Previous year is yet to be made ang
ascertained,




SJt

As explained 1o yg the Municipality is maintaining records showing fyj]
particulars, including quantitative details. However, situation, of fixed

The Municipality g not maintaining Proper records showing fuy

particulars of leasehold Property. Lease Rentals arc therefore not
verified.

As explained to us, physical verification hag been conducted by the
Municipaﬁty at reasonable intervals in respect of stores,

In our opinion and according to the information and explanations given
to us, the procedures of physical verification of stores followed by the
Municipality are reasonable.

o us, no material discrepancies have beep noticed on physical
verification of stores as compared to stores records. However, neither the
Stores has been verified at the year-end nor has same been recognized
in the accounts prepared for the year under Feport.

The Municipality hag granted loans to the employees against PE,
Deduction from salary are made towards the loans and interest.




10.

11

In our opinion and according to the information and explanations given to
us, there exists an adequate internal control procedure for the contracting
of works and projects, periodic inspections and measurements, and
payments there for. However, according to information and explanation
given to us , works contracts are not subject to quality checks. Besides,
some weakness in internal control procedures which require immediate
attention of the management are as under:

@) In PWA Form 278, Pan No. and Aadhar Card No. should be given

b)

at suitable place along with details of bank account where NEFT
payment is to be done. Besides, such Form should be signed under
the seal of the firm and passing authority should also affix their seal.

The suppliers of materials and/ or providers of services should
submit their bill within 30 days of the completion of their supply
and/or job and the concerned passing authority should pass the bill
or otherwise do necessary action within a further period of 30 days.
Any delay on either part should be penalized with fine as deemed
necessary by the competent authority. This will help in determining
liability as and when arises to a great extent.

Payment Voucher Serial No. is as per voucher issued by various
department. Voucher No. and date should be specified on each
voucher separately on the basis of date of issue of cheques. Cheques
should be prepared only after the sanction by competent authority.

The Municipality is not regular in depositing undisputed sftamtary dues
including tax deducted at source, works contract tax, cess and royalty
payable to the Government, ESI, PF etc.

TP ITE S
i E“:%"t i

i, L)t
SREICTPT, SR




12.

13.

14.

To the best of our knowledge and according to information and
explanation given to us, no personal expenses have been charged to the
Municipality’s accounts.

To the best of our knowledge and according to information and
explanation given to us, the books and registers specified under the
Rajasthan Municipal Accounts Manual and other applicable acts and
rules have been properly maintained. However, Bank Reconciliation
Statemernts have not been prepared for the bank accounts of the
Municipality. Accounting effect of bank charges debited by Bank,
Non- collection of cheques, Interest credited by Bank, Cancellation of
stale cheques not Presented has not been determined and considered in
accounts.

To the best of our knowledge and according to information and
explamation given to us, year-end procedures have been carried out but
reconciliation procedures at year end have not been carried out.

Chartered Accountants

FRN No. 322232E
Membership No 056045

Kolkata, the 2" April 2018




Balance Sheet of Municipal Board Nathdhawara
As on 31 March 2014

PARTICULARS o _ 2013-14 2012-13
A _T]CL Sl Sckedule (Amount in Rs.) {Amount in Rs.)
I- LIABILITIES

RESERVE & SURPLUS

Municipal (General) Fund 1 403,661,072 -

Earmarked Funds 2 20,008,996 -

Total Reserve & Surplus (A) 423,670,068 -

GRANT/ CONTRIBUTION FOR SPECIFIC PURPOSE (B) 3 17,054,900 -

LOANS

Secured Loans 4 39,737,506

 Total Loans (C) 39,737,500

CURRENT LIABILITIES & PROVISIONS

Sundry Deposits 5 51.660.227 .

Sundry Creditors 6 - -

Statutory Liabilities 7 648,893 =

| Other Lianbilities 8 24,443 605 ~

Total Curreni Liabilities and Provisions { D} 76,692,727 =
TOTAL LIABILITIES (A+B+C+D) 557,155,195 <

11- ASSETS

FIXED ASSETS

Gross Block 9 327,301,484 -

Depreciation Fund 10 32210497 | -

Net Block 295,090,987 e

Total Fixed Assets (A} 295,090,987 4

INVESTMENTS

General Fund Investments 11 84.874.768 <

Specific Fund Investments 12 20,008,996 -

 Total Investments (B) 104,883,764 =

CURRENT ASSETS, LOAN & ADVANCES

Cash & Bank Balances 13 156,704,977 -

Loans, Advances & Deposiis 14 475,467 -

Total Current Assets, Loans &Advances( C) 157,180,444 -

TOTAL ASSETS(A-?MC] 557,155,195 -

Notes 10 Accounts and Accou nting Policies

For K.K Chanani & Associates s
ered Accountants 2t

Menbership No. 036045

Date: - 02.04.2018
Place: - Nathdhawara

For and Behalf on Nagar Palika

( Executive Officer)
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Income and Expenditure Account of Municipal Board Nathdhawara

For the_Ye;.‘z;r En:d_ing 31 March 2014

PARTICULARS

' 2013-14 2012-13
Schedule : :
- e Bomtang _(Amount in Rs,)
INCOME 1 )
Income From Taxes 15 603,275 -
Assigned Compensations 16 6,469,060 | -
Rental Income from Municipal Properties 17 18,476,356 =
Fees and User Charges 18 44,751,737 -
{Revenue Grants, Contributions and Subsidies 19 71,344,600
Income from Corporation Assets and Investment 20 7,162,821 -
iMiscellaneous Income 21 9,557,065 -
Total Income - | 138,366,854 -
EXPENDITURE -
Establishment Expenses 22 33.361,747 -
General Administrative Expenses 23 103,624,100 .
Public Works 24 5,324,971 “
interest & Financial Exp. 25 146 -
Miscellaneous Expenses 26 2,028,329 -
Depreciation During the Year 32,210,497 -
Total Expenditure - [ 176.549.990 =
Surplust (Deficit) before adjustment of prior period items and -18,182.934 -
Depreciation
Less; Prior Period Iems
{Less: Prior Period adjustment of Depreciation
Less: Trangfer to Reserve Fund
NET SURPLUS\ DEFICIT 18,182,936 -
Notes to Accounts and Accountin g Policies
For K.K Chanani & Associates For and Behaif on Nagar Palika
Chartered Accountants
e
Kz‘i& i mmr:; |
{Proprietor)
Menbership No. 056045 ( Executive Officer)
Date: « 02.04.2018
Place: - Nathdhawara
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Schedule forming part of Balance Sheet of Municipal Board Nathdhawara
As on 31 March 2014

f . , 2013-14 201213
PARTICULARS . .
: kA (Amm_mti_n Rs.) . (Amount in Rs.)

Schedule - 1

MUNICIPAL (GENERAL) FUND
Opening balange : 421,844,008
Add : - Addition during the vear =
Less:- Deduction during the year

Add: Excess of Income over Expenditure -18,182,936 -
Total _ 403,661,072 T
Schedule -2
EARMARKED FUND
Gratuity Fund 570,315
{General Provident Fund 19,438,681
Total ' 20,008,996 T

Schedule - 3

GRANT/CONTRIBUTION FOR SPECIFIC PURPOSE
Special Grant for 13/14th Financial Commission -
|Special Grant from S F.C.

[Special Grant from PHED 17,054,900
Special Grant from Mandir Mandal Gramt -
Grant for Road Repair {Nirbandh} -
Total 17054900 .
Schedule - 4
SECURED LOANS 1
Loan from RUIDFCO 39,737,500
Total 397375001 -
Schedule -5
SUNDRY DEPOSITS
{Seeurity & Amanat Payable 5 10,385,347
From Contractors 6,805,500 |
From Others 34,409,380
Total _  sie00237] T
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Schedule forming part of Balance Sheet of Municipal Board Nathdhawara
As on 31 March 2014

. 0B84 | 0nn
PARTICULARS E == . .
(Amount in Rs.) ____{Amount in Rs.)
Schedule -6
SUNDARY CREDITORS
Creditors For supplics &
_Total o G =
Schedule -7
STATUTORY LIABILITIES
fncome Tax (TDS) Payable 72,869
Commercial Tax Payable ' 214,061
Salary Payable | -
Labeur Cess Deduction 150.256
Service Tax 211,709
Total i 648,895 - -
Schedule - §
OTHER LIABILITIES
Royalty Payable 372391
|Employee Liabilitics 18,757,225
|Government Ducs Payable 3,313,989
Total 244d3605] -
Schedule -9
GROSS BLOCK
Immovable Assets
Land 602,136
Office Building _ 78,636,940
Residential Building 6.0183,733
[Other fived assets 182,424 630 |
Hnfrastructure Assets
Roads & Bridge 40,912,485
Sewerage & Drainage . 696,480
Others 13,202,711
Moveable Assets
Plam & Machinery 1,628,479
Vehicles 2,306,766
Furniture & Fixture : 517,099
Office Equipment 168,400
Computers 121,625
Total . 327,301,484 _ e




Schedule forming part of Balance Sheet of Municipal Board Nathdhawara

As on 31 March 2014 _
PARTICULARS Dhi-l . Lz
e e (AmountinRs) [ (Amount in Rs.)
Schedule - 10 :
DEPRECIATION F UND
Opening Balance -
Add:- Depreciation provided during the vear 32,210,497
Less:- Depreciation for the previous vear -
Total ) I T 7 -
Schedule - 11
GENERAL FUND IN VESTMENT
{P.I> Account with Interest 63,016,185
Non-Interest Bearing PD A/c _ 19,858,582
Other Invesiments -
Total s 84.874,768 | o
Schedule - 12
ISPECIFIC FUND INVESTMENT
Employee's GPF Accounts ] 19,438 681
Gratuity P.D Ale ; 370,315
Total _  30.008.99% -
Schedule - 13
CASH & BANK BALANCES
Cash in Hand 136,190
Balances in Saving & Current wes ] 156,568,787
Total - 156,704,977 _ .
Schedule - 14
LOANS;AD’VA:\‘CES & DEPOSITS
Advanee fo Contractors and Suppliers 475,467
Total o . 7 P -
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Schedule forming part of Income and Expenditure Account of Municipal Board Nathdhawara
' _For the Year Ezn-diﬁg_;}i_ Mar“e_h 2014

- 05304 201213

PARTICULARS P e :

_ _ (Amount in Rs.) _ {Amount in Rs,)
Schedule- 15
INCOME FROM TAXES :
Urban Development T ax 258,225
Cleaning Tax 347,050

Total 605275 e

Schedule - 16

ASSIGNED COMPENSATION
10ctroi Compensations 6,469,000
Compensations in licu of Concess ions | =

Total _ 6,469,000 | Cie

Schedule - 17
RENTAL INCOME FROM MUNICIPLE PROPERTIES

Income from Rent and Teh Bazari 763,320
Rent from lease of lands 7,463,142 _
Other rents 16,249,894
Total _ _ 18,476,356 Lo
Schedule - 18
FEES AND USER CHARGES
Copy Fees 936,093
License Fees Construction and Development Work 35.632
[Empanelment & Registration Charges 25,150
Fees for Certificate or Extract 198,143
Fees for Grant of Permit 169271 |
Development Charges 35,635,437
Regularisation Pees 7,539,988
‘Penalties and Fines 206.298
Service / Administrative Charges 1,250
Other Charges ] 4,435
Total 44,751,737 ' -

Schedule- 19
REVENUE GRAE\?ECONTR}BUTION,S.HES] DIES
Revenue Grant 71,344 600

Total B T 71,344,600 “
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—Tor the Year Ending 31 March 2014

2013-14. 0113
PARTICULAR s : o s
' LaRs {Amount in Rs.) _{Amount in Rs,)
Schedule - 20
INCOME FROM CORI’ASS‘»ET?(NVESTMENT
Interest from Rank Avgcounts 7,161,821
Interest on Loans and advances 1o Employees Loog
Total . EAEETE B

Schedule - 21
MISCELLANEQUS [N COME

Income from Maintenance of Sewer 11,175
[Cleaning of Gutters 36,750
{Penalties 235,178

Sale of Forms & Publications 256,500

Sale of Land 2,219,723

Income from PSP Ril 3,018.660
{Consutancy Charges 216,930
|Advertisement Fee 201,553

Labour Chaiges Income 861.866

Income from Contract of Dead Animal 91,800

Income¢ from Vatika 21,000

Others i 391,930

Total ' 9,557,065 v

Schedule - 22
{ESTABLISHMENT EXP.

Corporator (Parishad) Allowance 352,800
Salary and Other Payment 32,689,690
Travelling Reimbursement 7.653 |
Other Terminal & Retirement Benefits 311,604
Total | By _—
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Schedule forming part of Income and Expenditure Account of Municipal Board Nathdhawara
_For the Year Ending 31 March 2014

PARTICULARS Sl 201213
. (AmountinRs) | —(Amountin Rs.)

Schedule- 23
GENERAL ADMINISTRATION EXp.
Advertisement Expenses 1,106,325
Books and Newspaper 1,596
Contingengics Expenses 1,654,850
Court Expenses 100,725
Dress ) 154,800
Communication Expenses 95,146
Printing and Stationery 960,696
Power & Fuel 4,702,779
Bulk Purchases 5,213.835
Repairs & mainenance — Buildings 3.865,986 |
Repairs & maintenance — Vehicles 282,704
Repairs & mainienance — Others 69,889,082
Water Expenses 15.395,172
Finayal Expenses 200,400

Total 103,624,100 .
Schedule - 24
PUBLIC WORKS
Construction of Electricity Lines 38,687
Expenses against MP, MLA Fund 279,496
Swama Jayanti Roj gar Yo jna Expenses 1,825,650
1Garbage Clearance Expenses 3,161,138

Total _ 5,324,971 ' -
Schedule - 25
INTEREST AND FINANCE CHARGES '
Bank Charges i46

_ Total _ M6 .

Schedule- 26
MISCELLENOUS EXPENSES |
Chara Dana Expenses . 87,811
Own Programmes 1,768,313
| Other Miscellaneous Expenses 172,205

Total - 2,028,329 ' :




MUNICIPAL BOARD
NATHDW/ 7 2013-14

SCHEDULE 27

ACCOUNTING POLICIES AND NOTES TO ACCOUNTS ¢ 2013-14)

I ACCOUNTING POLICIES

1. Basis of Accounting

contractual payments like accounting charges and audit fees and interest earned on bank

*

deposits. The method of accounting is the double entry system.

2. Recognition of Revenue

L. Revenue

a.

b.

Property and Other Taxes are recognized in the period in which they are
received

Revenues in respect of Profession Tax op Organizatian’sfeniities are
determined in the year in which they are received

Advertisement taxes are considered on receipt basis,

Assigned revenues like Entertainment Tax, Duty / Surcharge- on transfer of
Immovabie properties are accounted during the year only upon actual

Other Incomes, which are of an uncertain nature or for which the amount
I$ not ascertainable or where demand is not raised in regular course of
operations, is recognized on actual receipt

. Provision against payables

a. Provisions against payables are made based on type of income; age Judgment

and past experience of the management, Security deposits and carnest money
deposit more than three years old and 1o longer payable due to non-claim by
parties or otherwise are being written back and considered ag income,

GATEH ] , SITRIEN




MUNICIPAL BOARD
NATHD W 14,

3. Recognition of Expenditure

2013-1 4
L Expendinye

a. Expenses on Salaries, bonys and other allowances are recognized as and
when they are due for payment
b.  All revenue expenditures are treated as expenditures in the period in which

¢. Incase of works contracts, expenditures are considered in the year in which
the payment has been made,

d.  Provision for €Xpenses are made at the year-end for certain expenses of
yearly contractug] nature for which the amount is known beforehand like
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ii.  Provision against receivables

a.  Provisions against receivables are made based on type of income; age of
receivable and judgment and past experience of the Mmanagement. Incomes
that have been acerued and are doubtfy] of fecovery are provided for.

4. Fixed Assets

L. Recognition
a.  All Fixed Assets are carried at cost fesg accumulated depreciation, The cost
of fixed assets include cost incmreds’money spent in acquiring or installing
Or constructing the fixed asset, interest on borrowings directly attributable

b. All assets costing less than Rs.5,000/- would be expensed / charged to
Income & Expenditure Account in the year of purchase.
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MUNICIPAL B0 gD
NATHDWARA (2013-14)

it. Depreciation
Depreciation is provided on Written down value method as per rates specified in
I[ncome Tax Act, 1961 as suggested in Rajasthan Municipa] Accounting Manual,

1ii. Revaluation of Fixed Assets:
8. Revaluation of fixed assets is undertaken either at the time of issue of
municipal bonds or when commereial development / Jease of properties is

Reserve Account’. Decrease in net book value is charged 1o Income and
Expenditure account.

C.  Revaluation reserve is amortized by proportionate amount of depreciation
charged on the revalued portion of the cost of the fixed assets.

5. Borrowing cost

Borrowing cost is recognized as revenge expenditure on accrual basis excepting the
Case of fixed assets.

6. Inventories
_“‘—*'—uq,—_.*_—

Inventories are valued as follows:




MUNICIPAL BoagD
NATHDWARA (2013-14)

8. Emplovee benefits

a.  Separate Funds are formed for meeting the provident and gratuity,
b. Contribution towards Provident and gratuity funds are recognized as and
when it is due

9. Investments

a.  All investments are initially recognized at cost. The cost of investment shall
include cost incurred in acquiring the investment and other incidental
€xpenses incurred for its acquisition.

b. Long-term investments are carried at their cost, However in the event of
any permanent diminution in their value as on the date of balance sheet,
these are provided for.

¢. Short-term investments are carried at their cost or market value (if quoted)
whichever is lower.

10. Changes to Opening Balances as at 31st March 2013

There may exist possibilities that certain assets and liabilities are identified after
preparation of draft Opening Balance Sheet as well as after preparation of the first
Balance Sheet subsequent to Opening Balance Sheet. I such case, the value of
assets or liabilities identified will be directly incorporated in the Opening Balance
Sheet (where first Balance Sheet subsequent to the Opening Balance Sheet is not
prepared) or through the account “Adjustments to Opening Balance Sheet™ in the
Balance Sheet for the period concerned.




MUNICIPAL BOARD
NATHDWARA (2013-14)

I NOTES TQ ACCOUNTS

1. Balance of the Deposits received from contractors/suppliers is on the basis of
receipts issued against deposit and deduction made from payments to them and has
been taken from the register maintained in computer.,

. Balance of Loan against Provident Fund given to employees are subject to their

i3

from State Government for specific purpose/scheme. In view of long duration of
scheme, utilization of same is subject to verification on completion of scheme

5. The Financials are prepared on the basis of Cash Books maintained by ULB and
Information provided by Municipal Corporation.

6. “Security Deposits™ are not maintained Party-wise only Control Account is
maintained.

7. There is non-availability of information and opening balance of FY 2013-14
provided by ULB is not appropriate.

8. There is non-availability of information relating to general grants, General grants
closing balance considered as nil,

9. There is non-availability of information relating to utilization of grants, so capital
contribution and specific fund utilization entries not considered for accounting,

10.There is loans and advances balance are taken as per information provided by ULB.

11.There is “Bank contra®™ control account maintained for contra entries because some
entries withdrawal from one bank and not deposited in another bank and vice-versa,

14 In confirmation and witness of facts
Krishas o &/For Munieipal Board: Nathdwara, Rajasthan
Partner, K K Chanani & Associatéss
Chartered Accountants
FRN NO. 322232E
Membership No .056045



